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THE LIQUIDATION OF NEW COMPANIES. 


Company winding-up seems likely to become one of our 
national institutions. By the mere force of circumstances it 
has, for nearly all practical purposes, established a court of its 
own. As itis the tendency of all business to run in grooves, 
so has the business of winding-up been drawn by a sort of 
judicial law of gravitation towards the Court of the Master of 
the Rolls. Many weeks ago Lord Romilly was complaining of 
the degree to which this particular kind of business was 
stopping the way for everything else; keeping ordinary suitors 
waiting, and rendering his Court almost unavailable for its 
proper purpose of a Court of original jurisdiction in Chancery. 
If this complaint were well founded in the beginning of Jan- 
uary, it applies with infinitely greater force in the middle of 
March. The process of winnowing company wheat from com- 
pany chaff has, during that period, been going on with a regu- 
larity and rapidity entirely unexampled. The weak and sickly 
creations, begotten of greed for promotion money, and appetite 
for directors’ fees, have collapsed at the first sign of adverse 
weather. Owing their existence in part to the unscrupulous 
craft of their originators, and in at least equal measure to the 
inordinate credulity of the public, they had just sufficient 
vitality to keep alive while skies were clear and winds were 
mild, but they have fallen before an altered state of the finan- 
cial atmosphere, just as so many tender exotics would fall 
before the first chill blast of a northern winter. Among 
banking institutions, the Peninsular, West India and Southern 
Bank, and one or two other unimportant and disorganised 
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establishments have already succumbed, and whether some others 
will not be added to the list seems at present a doubtful ques- 
tion. But, as was to be expected, the great clearance has been 
in the miscellaneous market. Passing over concerns like the 
Anglo-Greek Steam Navigation Company, which has escaped 
as it were by the skin of its teeth, and dismissing others in 
similar predicaments with a mere general allusion, the number 
of cases in which once promising concerns are now going 
through the Chancery mill, is quite sufficient to show that for 
many months past there has been something very rotten in the 
state of Denmark. Several general companies for pottery 
manufacture, ship-building, mining, cork-cutting, and hotel- 
keeping have figured in the official list ; and last, but not least, 
that gigantic example of directorial mismanagement, the Joint- 
Stock Discount Company, These have one and all, within the 
last few weeks, gone into the limbo of abortive schemes, and 
have been consigned to that Chancery bourne whence no 
corporate traveller returns. 

Those who have perused our remarks on the rise and progress 
of the Limited Liability mania, and have further honoured us 
with any amount of confidence in our prognostications, will not 
have been surprised by the course which events have recently 
taken. Only a very slight acquaintance with the requirements 
of the money market was needed to satisfy any one that the 
creation of companies demanding a hundred millions of money 
a year could not be kept up for ever. Yet there were those 
who, in the flush of a financial fever, were ready to maintain 
this, or any other equally absurd proposition. Enterprise is 
illimitable, therefore so must be the means of carrying it out. 
The trade of the country has wonderfully increased, therefore 
everything that tends to develop it must of necessity succeed. 
On these and similar fallacies did the visionaries and enthusiasts 
—not to say the plotters and schemers—of the mania reason, 
and as is 9 the case, they found the public only too well 
disposed to believe them. Appeals to past experience were vain 
when men persisted in regarding a new system of partnership 
as a philosopher’s stone. The chronicles of former commer- 
cial crises were useless to convince those who trusted in the 
Companies Act of 1862, as an universal solvent for turning 
everything into a Pactolian stream. We were assured that the 
old rules of cautious people did not apply to the new principle, just 
as in former decades. We were told the same thing about 
railways, foreign exports, and other novelties which served for 
the time as pretexts for rash and dangerous speculation. Then, 
as now, we were pooh-poohed, and told that a provident policy 
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was behind the age ; but then, as now, we lived to see that the 
tules for securing mercantile success have undergone no 
alteration. 

It is hardly necessary that we should again tell the old; old 
tale, or point the old, old moral. Both the one and the other 
are most impressively recorded in the altered figures of the 
official lists, in the depressed condition of the share markets. 
Months ago an accurate arithmetician calculated the difference 
between the prices then ruling, and those obtained during the 
height of the mania, at between five and six millions in mis- 
cellaneous securities alone. In other words, that enormous 
amount of money had gone from the pockets of the public to 
enrich those who fatten upon their folly and thrive upon their 
unthriftiness. How incredibly this total has been increased 
within the last few weeks, those only who have watched the 
sudden fall in almost every class of securities can approximately 
estimate. Under the influence of the prevailing distrust and 
uneasiness many a quotation which long maintained a handsome 
premium has fallen to par, or to heavy, not to say ruinous dis- 
count. Drops of 20, 30, 40, 60 per cent., and within three 
months, have been by no means uncommon ; and it would not 
be difficult to find instances in which even this enormous depre- 
ciation has been exceeded. The public, with their usual pre- 
cipitation, have rushed into the market, and have aggravated 
the evil they dread by sending {prices still lower, by forcing 
sales in the face of the daily increasing desire of investors to 
hold off and wait for better times. The result is that the shares 
of even the soundest concerns have suffered in sympathy with 
their less healthy compeers, so that probably the best descriptions 
of joint-stock property are now from 5 to 10 per cent. lower 
than they were at the beginning of the year. 

Much as we may regret the present depression, we cannot 
pretend to regard it as in the least degree extraordinary. We 
might, indeed, go a little farther, and say that our regrets are 
qualified by the satisfaction which we cannot but feel at the pros- 
pect of areturn of the money and share markets to their healthy 
and normal condition. Again and again, when the mania was at 
its height, we maintained that premiums for which there was no 
adequate cause could not be maintained ; that companies formed 
on unsound bases could not be permanently successful ; that 
business which yielded fabulous profits must be too risky for pru- 
dent men to undertake ; that the promotion of new companies, 
the continual issue of new shares, must of necessity have an end. 
If past experience is to be trusted, these abnormal conditions of 
the financial world recur in cycles, just as meteorologists tell us 
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that storms, and winds, and currents have their periodic move- 
ments ; and as, though apparently capricious, they are ever re- 
turning in harmony with fixed laws, and with unvarying regu- 
larity, so, in monetary matters, do we appear of necessity to 
come about once in ten years to a period of wild and reckless 
speculation, followed by a period, like the present, of severe 
and prolonged re-action. It would be well if we could do with- 
out either, but as human frailty seems unable to resist the first, 
so does the avenging Nemesis refuse to forego the second. 
Despite all the platitudes in which prospectus-mongers speak 
of an indefinite expansion of commerce, there are limits which 
cannot be overpassed or anticipated without incurring substan— 
tial penalties. At the risk of meeting with the fate which has 
— overtaken the prophets of evil, we did not hesitate to 
warn when our admonitions were by too many disregarded as 
idle tales ; and now that the progress of events has more than 
verified our predictions, we cannot but mingle our sympathy 
for the sufferers by the rebound, with hopes that their painful 
experience may be of some service to others. We are afraid, 
however, that in indulging this hope we are over sanguine. If 
we may judge the future by the past, we shall in due time 
witness a repetition of past knaveries, past follies, and past 
collapses. The intelligent British public will not be taught by 
adversity, will not be warned by the fate of its predecessors ; 
but at any rate we will have no reason to reproach ourselves 
with concealing the danger, or failing to sound the note of 
warning. As we spoke of the Limited Liability mania, so shall 
we speak of future bubbles of the same order. Then, as now, we 
shall do what we can to inform our readers of an impending 
crash, and then as now shall we hold ourselves blameless if, as 
will most certainly be the case in a multitude of instances, our 
warnings remain unheeded, our reference to past catastrophes 
unnoticed, our prognostications of coming calamities un- 
regarded. 
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AMERICAN COTTON AND CORN. 


Corron and corn are the great American staples, and their 
abundance or scarcity exercises a potent influence on the ex- 
changes, and on the welfare of the manufacturing districts. 
Abundance in the staples creates a large balance on this side of 
the Atlantic, which the United States may draw; and if the 
balance is excessive there may be extensive shipments of 
merchandise or of specie from Liverpool to New York, On the 
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other hand, scarcity in the staples may leave the United States 
indebted to us; with the alternative of specie or produce ship- 
ments for the liquidation. And scarcity and abundance are 
manifested in the manufacturing districts, by certainty and 
uncertainty and contraction and expansion in trade undertakings. 
But, as regards the exchanges, they, in a certain sense, are 
subject to other agencies than the supply of produce and 
merchandise. There are, now-a-days, consignments of United 
States securities and of American railway and Corporation bonds, 
and coupons, crossing and re-crossing the Atlantic, which for the 
time being settle international balances as satisfactorily as barrels 
of flour or bales of cotton. Of the movement of these securities 
there is no record made, nor can any be kept; they are, 
however, movements which are not subject to the laws of com- 
merce. As a general thing, cotton and corn are shipped when 
there is a present or prospective profit margin on the shipments, 
and they are kept back when there is no such margin. Not so 
with securities. Their consignment generally follows the 
signature of a governor of a state, in the case of railway con- 
struction bonds; the signature of a mayor and town clerk in 
the case of a corporation loan; and soon. The securities are 
sent at a venture; to be realised at the current market price, 
whatever that may be, or at the best terms that capitalists will 
offer. So when lave securities are sent from this side of 
the Atlantic to the other, the cash is wanted for them whatever 
the quotation of the day may be. That the unknown quantity 
of the American securities passing to and fro should never 
sensibly disturb, or rather make sport of the exchanges, only 
is to be explained on the supposition that the operators in 
American securities are, as a rule, passive, unless at those 
periods when the exchanges are in a state of equilibrium. In 
an: adverse state of the exchanges there is the restraint which 
a general feeling of insecurity is ready to impose; while in a 
favourable state of the exchanges the market may be assumed 
to be in the hands of the operators who are about to load it, or 
weight it to its utmost carrying power, without, however, in- 
volving a high rate for bills. Hence we arrive at this conclusion 
that it is immaterial to know the amount of American securities 
which is at any time afloat; the rate of exchange in the first 
instance being determined by the relative values of the produce 
and merchandise which happen to be in motion. What 
American securities do, is this: they steady the exchange 
market, and, as a rule, do not disturb it. Their tendency is to 
maintain a state of equilibrium under circumstances which 
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would call for violent movements of specie, to our own detriment 
sometimes, and as often, no doubt, to the disadvantage of the 
United States. Here, let it be observed, the question of the 
bearing of large investments in American securities is not now 
touched. It is simply stated that whatever the extent of the 
holdings of such securities in this country or on the Con- 
tinent, it seems to be an understood thing with all operators, 
as a matter of policy, no doubt, and not of favour to other 
people, that the market shall not be overborne. 

As, therefore, the influence of cotton and corn reigns para- 
mount in the American exchange, what is the present aspect of 
the supply of those commodities ? With respect to cotton our 
information is still vague; and we regret to add it is likely to 
continue so. The Southern States have been visited of late by 
several gentlemen for no other purpose than the acquiring of in- 
formation on the subjects of stock in hand, and quantity to be 
secured at picking; but the condition of the Southern States is 
as unfavourable at the moment for such inquiries as can be well 
conceived. The traces of war are not yet obliterated ; its de- 
moralization still exists; its hatred will probably outlive the 
present generation of Southeners. Moreover, there are the 
standing and better proofs of subjugation in the semi-milita 
occupation and in the Freedman’s Bureau. These gall the 
Southern heart as with a rod of iron. They give rise to con- 
stant wranglings with straggling Northerners; and not un 
frequently to violence. The South is the slave of the North; 
but it will not, and must not be bored by its master. Indeed, 
but for the presence of Federal troops, N orthern life would be 
unsafe in one and all of the Southern States. And as the 
North is well aware of the bitterness and vindictiveness of the 
South, all cotton inquiries by Northern emissaries are so 
guardedly undertaken as to be nearly devoid of value. The 
Northern agent cannot go everywhere, cannot learn everything, 
and readily falls into the American weakness of “ estimating ’’ 
from most imperfect information. Taking the usual highways 
of travel, he engages in conversation with fellow passengers, 
spends much of his time in the bar-room of the great hotels, 
reads ‘up the local journals, and on getting as far South as he 
desires, hastens back again, correcting the generalizations of 
the one journey by the new information of the other. Not 
more accurate are such generalizations than those used to be 
which foretold the election of a President of the United States 
by merely polling the passengers on board any ferry boat or in 
any railway carriage. Accurate information of the probabilities 
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re of the cotton crop, and of the stock on board is only to be 
if obtained by individuals who are neither personally nor nationally 
or sectionally obnoxious to the South. Englishmen must un- 
dertake the task, and to perform it well all the great cotton 

centres of the Southern States should be visited. In the absence 

of such free intercourse between the separate States as existed 

before the war, the individual links in the chain of inquiry must 

¢ be taken up, and the aggregate arrived at, not by probability. 
t but by arithmetic. Still, it isnot to be denied that probability 

1 is to be resorted to where certainty cannot be attained. For 
example, take the following speculations from one of the latest 
Georgia papers :— 

“Louisiana, Arkansas, Mississippi, West Tennessee and Alabama have 
been the great cotton-producing regions. They have been relied on for 
over three millions of the crop. What is their condition now? In the 
rich and productive territories of Louisiana, Mississippi, West Tennessee, 
and the valley of the Tennessee in North Alabama, what of African 
labour was left by the Federal army is completely demoralized, and is 
composed of the old, infirm, and women and children. The larger half 
of the labour that cultivated the crop of 1860-61 are absent. Some are 
dead, some are in the army, and many have congregated in the towus and 
cities, seeking employment more agreeable to them than field labour. 

» “Tn South Alabama, it is thought, African labour isin bettertrim. There 
the absent from field labour are not so numerous, but from the best in- 
formation we can gather from the productive sections of South Alabama, 

* African labour is much demoralized, and those who have contracted for 
plantation service cannot be relied upon for more than half the service 
they did perform while in slavery. Even there one-fourth to one-third 

i of the labourers are absent from plantation service. 

| “In Georgia, we are satisfied not more than the third of the crop of 1861 

can be relied on. Planters will make an effort, and possibly a large 

surface will be planted with cotton, but we believe the labour cannot be 
relied on in the crisis of the crop, and as a consequence grass will become 
master of the situation, and much will have to be abandoned. 

* In South Carolina, as also in Georgia, the valuable Sea Island lands are 
in possession of the negroes, and but little can be expected from that 
quarter. In the interior of South Carolina, African labour has been 
greatly demoralized by the presence of negro troops, so much so that but 
F little labour will be got out of those even who contract, and but little 
aa a cotton can be looked for from that State. 

* “These are facts well known to all who are acquainted with the condition 
in which the war has left the cotton region, and the disposition of the 
negro as a reliable labourer under the present system.” 


Of such complex considerations the most must be made. For 
our part, we are disposed to believe the stock on hand has 
been under-estimated, and that the yield from this year’s crop 
will be large. But the reasons for such belief we confess to be 
@ priori and not @ posteriori. We think the South is afraid to 
disclose its treasures too hastily; and it is not to be disputed 
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that the South has a positive interest in representing the stock 
and growth of cotton to be small. Time, we doubt not, will 
bring to light secret accumulations of cotton, and, obnoxious as 
the Freedman’s Bureau is to the South, the institution is its best 
friend, inasmuch as it compels all idle negroes to go to work. 

With regard to corn, our information is also vague, although 
less vague than that about cotton. Taking the official exports 
to Great Britain and Ireland, and the official exports to the 
Continent from the beginning of the corn year, namely to the 
Ist of September, we have the following :— 


Export of Breadstuffs to Great Britain and Ireland 
. from September 1, 1865:— 





Barrels Bushels Bushels 
From To date. Flour. Wheat. Corn. 
New York, March 2, 1866 .......... ee 95,000 1,131,965 4,205,907 
New Orleans, Feb. 23, 1866........ — 300 sal 7,790 
Philadelphia, Feb. 27, 1866............ 4,900 4,601 297,858 
Baltimore, Feb, 27, 1866 ....00.sesee00 we aa 479,665 
Boston, March 2, 1866 ..........006 niin 1,179 ae pas 
California and other ports, Feb. 27, 
1866....... pavenenaneen naenebebien< heethins 10,309 57,377 5,000 
EE andtennessoecens -« 111,688 1,193,943 4,996,220 
To about same period 1865 .........-+. 82,305 1,498,666 73,359 
To about same period 1864 ........ «vee 631,097 8,425,633 240,220 


To about same period 1863 ........... 778,885 15,510,199 4,547,102 


To the Continent. 
Barrels Bushels Bushels Bushels 


Flour. Rye. Wheat, Corn. 
From New York to March 2, 1866... 2,959 162,072 57,333 32,377 
From other ports, to latest dates ... 1,116 coe oon 7,003 





Total .secocscsssorereee 4,075 162,072 57,333 39,380 






To about same period 1865 ..:....... 12,650 ... 68,521 1,767 
To about same period 1864............ 26,069 13,965 135,188 6,343 
To about same period 1863.....+..0++ 80,054 118,073 951,837 42,197 


These returns are far from bearing out the often repeated 
assurance that throughout the war the production of cereals 
never slackened. It did slacken; and the difficulty at the 
moment is to say whether the production of this year will so far 
recover as to bring the trade back to the 1863 standard, when 
the export to the United Kingdom reached 778,885 barrels 
flour, 15,510,199 bushels wheat, and 4,547,102 bushels Indian 
corn; against 111,688 barrels flour, 1,193,943 bushels wheat, 
and 4,996,220 bushels Indian corn last year. That the produc- 
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tion of this year will be augmented is certain; but the degree 
of augmentation is uncertain. We know as a matter of fact 
that a great number of soldiers, and of sailors too, have availed 
themselves of the homestead law, and become agriculturists, but 
it often happens that the first year of farming in the far west 
leaves a scanty surplus for the markets of the world. Not un- 
frequently it falls short of the requirements of the settler’s 
family, and therefore adds nothing to the national stock. Still 
there will be an increase on the year, that is to say, the condi- 
tions corresponding to those of previous years. More will be 
harvested this year than last year, more sent to market; and 
next year the settlers’ exertions will begin to command a fair 
reward. The increase from the soil will be in an increasing 
ratio from year to year, and, in the absence of complications 
with Mexico or with Canada, the Western States will speedily 
be restored to their previous boastful position of being the 
feeders of the world. 

On the whole, then, the American cotton and grain trades 
are promising. This year, the United States will sell to us 
more freely of their great staples. Their export trade will 
assume proportions approximating to those which existed before 
the war; and necessarily our export trade will be developed 
in a corresponding ratio. The reflection is satisfactory. That 
American securities will not interfere with the ordinary course 
of trade will, we think, be gathered from what has been said 
before ; there will be openings for them in proportion as the 
export trade from the United States and the export trade from 
this country fail to act as off-sets to each other in the matter 
of payment. That is to say, supposing our exports anticipate 
the exports of the United States by reason of the difficulty of 
getting the cotton or the corn to market, then the demand for 
bills on England in New York would be satisfied (in the general 
circumstances of the United States at the present time) by 
consignments of securities to London. These securities would 
meet the exigency of the occasion—it being the case, of late, 
that the absorption of those securities in this country depends 
more on the state of the exchanges than on the market price 
which those securities happen to command. In the condition 
of the exchanges there is a fair prospect of steadiness because of 
the large amount of American securities afloat in this country, 
and because of the very large amount held in readiness to be 
afloated. While, however, the appearance of large amounts of 
American securities is not, and cannot act prejudicially to the 
cotton and corn trades, it should be borne in mind by the holders 
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of such securities that foreign securities are, as a rule, less 
desirable to hold than those of English origin. Great as are 
the advantages which a full supply of American securities 
confers, in giving steadiness to the exchanges, the securities 
must be bond fide, or otherwise the advantages of steadiness in 
the exchanges will be too dearly purchased. Without entering 
into this matter, let us state that American railway bonds 
especially should be closely scrutinised, not as to their genuine- 
ness, but in respect to their validity under the Congressional 
or State laws by which they have been sanctioned. Those laws 
are simply worded and most stringent; and while the great 
bulk of the American railway bonds which are afloat are valid 
beyond all question, it is to be feared that as much cannot be 
said of all. Some, there is reason to believe, have been issued 
which will eventually be legal or illegal, just as the promoters 
succeed or fail in carrying out those preliminary works which 
should have been the basis of the issue. That is to say, bonds 
authorised to be issued after a certain number of miles of rail- 
way have been completed, cannot legally be issued before that 
completion, and will, at least, not be valid until the stipulated 
miles are finished. 
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THE REPORT OF THE BANK OF FRANCE. 


Tue annual report of the Bank of France, says the Bullionist, fur- 
nishes an interesting illustration of the different—we will not say the 
better—way in which “they order these matters” across the Channel. 
Instead of the mere dry, short statement, which the authorities of the 
Bank of England lay before their proprietors, the governor of the 
Bank of France, a functionary of the State, makes a report, convey- 
ing, in a form easier of comprehension, a summary of the results of 
the year’s operations, some interesting, others quite unimportant, but 
altogether affording the inquisitive shareholder a substantial basis for 
constructing a statement of the true position of the bank. Such 
accounts as the Bank of England offers are intended for the pro- 
prietors alone ; they are not constructed to infurm the public of the 
results of the year’s transactions ; they are framed for men of figures 
and of business. The report of the Bank of France is designed, if 
we may so speak, for popular reading, and resembles more than any- 
thing else, those curious articles of our weekly magazines in which 
figures are worked up into paragraphs, which, when taken singly, 
appear each to convey valuable information ; and, taken together, 
leave the mind of the reader almost as uninformed as when he began 
the first of them. 
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The total amount of the transactions of the bank, in 1865, were 
a little below those of the year 1864. Its discounts were less by 
more than £20,000,000 sterling—we shall speak in pounds sterling 
in all our quotations—having amounted to something less than 
£242,000,000, of which, it should be noted, the amount in Paris was 
less than £100,000,000, the lion’s share of the discount business 
having been done by the branches; and, whilst the average amount of 
the bills discounted in Paris was under £44, that of the country bills 
was £57. The bank claims the credit of discounting the bills of 
retail traders, and the governor boasts of the number of bills below 
£4, and between £4 and £20 which it discounted in the last three 
days of the year. Fancy the governor of the Bank of England making 
such a boast to a court of proprietors! The advances upon stocks 
and shares also show a small diminution, the amount having only just 
reached £160,000,000. For the first eight months of the year the 
charge upon these advances was one per cent. above the rate of 
discount of commercial bills; since the 8th October the difference 
has been only half per cent. The rate of discount varied six times in 
the year, and never exceeded 5 ‘per cent., whilst that of the Bank of 
England, we may add, varied sixteen times, and twice touched 7 per 
cent. The highest and the lowest rates of the two banks were con- 
temporaneous ; the lowest in June, when the minimum of both was 
3 per cent. ; the highest in October, when that of the Bank of France 
was 5 per cent., and of the Bank of England 7 per cent. The 
English return to 7 in December was not followed by the French 
corresponding movement to 5 until the beginning of January in the 
present year. The mean rate of discount of the Bank of France was, 
for 1865, only 3.66 per cent., whilst for 1864 it was 6.51 per cent., 
an enormous difference in favour of 1865, which the English trader 
did not share with his French competitor. The per centage of bills 
offered for discount and refused was 1.29 per cent. The maximum 
of the stock of specie was attained on the 6th July, 1865, when it 
reached nearly 21 millions, to which it rose from a minimum 
of the 17th January of 12 millions and a half. The corresponding 
figures for the Bank of England are a maximum in June of a 
little over 15 millions, and a minimum in October of barely 12 
millions. The report states that so much gold has been sent from 
England to France, to pay for the balance of importations, that the 
bank has not had to pay anything in the course of the year for the 
purchase of gold. The maximum note circulation on the 3lst July 
was 37 millions, the minimum onthe 29th December, 1864, the 
bank year runs from the 25th December to the 25th December— 
29 millions. Only nine notes of the highest denomination, £200, 
are in circulation. The greater portion of the circulation con- 
sists in the notes of the next value, £40, which, more than halfa 
million in number, make up considerably more in value than half 
of the total circulation, The largest number of notes in circulation 
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are those for £4—two millions and a half. The branch which does 
the largest business is Marseilles; Lille, Lyons, Bordeaux, and 
Havre follow in the order in which they stand. Upon four branches 
there was an absvlute loss, but two of them are the newly-established 
Savoy branches. The total ordinary expenses of the Bank were 
about £275,000, and the dividend for 1864 was 154 francs per share 
of 1,000 francs, or nearly 15} per cent. Of the 182,500 shares, of 
which the capital of the Bank is composed, 73,626 belong to minors, 
married women, persons who have been deprived by law of the 
management of their property and expenditure of its income, and 
public establishments. 

The report touches very gingerly upon the inquiry, nominally 
directed, into the causes of the financial and monetary crises, but 
really an investigation into the action and constitution of the Bank, 
which has been going on for some time, and with the generai results 
of which the Bank has good reason to be satisfied. The inquiry will 
not, indeed, show that the constitution of the Bank of France is of 
the best possible kind, or that its management has always been sound, 
and that the dictates of banking science have not sometimes been 
subordinated to assume State necessities ; but it certainly will cover 
with confusion its enemies, who don’t assail it as they might do, upon 
the ground that the unlimited power of the issue of notes, without a 
corresponding provision for their payment, is unsound in principle, 
and may lead to great disasters, but because the Bank has not shown 
itself ready to bolster-up bad speculations—because it has raised its 
rate of interest when the value of money rose, and made speculators 
and merchants pay more for an article when it was dear than when 
it was almost a drug in the market—because, in fact, it does not do 
what our so-called currency reformers in this country want the Bank 
of England to do—sustain them against all the consequences of their 
miscalculations, and allow them to-play with the public the pleasant 
game of “ Heads I win, and tails you lose.” The inquiry will pro- 
bably lead some day—not immediately, certainly—to an alteration in 
the constitution of the Bank of France; but it will not be, we are 
confident, the alteration which the clamourers for cheap money 
require ; it will be an alteration which will put the Bank more in 
accordance with those sound monetary principles which they are 
always pretending to refute. 


a 
> 





THE POSITION OF THE BANKS IN CANADA. 


“ THE auditor's statement of the condition of the banks for Decem- 
ber,” says the Montreal Weekly Press, “ completes the returns for the 
year, and enables us to gather up into a whole the operations of 1865, 
to mark its salient points, to compare it with the previous year, and 
to note what progress has been made, and in what direction. It 
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certainly has been the most remarkable year the country has expe- 
rienced since the great revulsion of 1857. A combination of causes, 
any one of which would have given us an impetus towards prosperity, 
has brought about a change that is simply marvellous. An abundant 
harvest, with moderate prices, would have done much for us ; high 
prices and a harvest even below the average would have kept us from 
anxiety ; a large demand and high prices for wool, live stock, and 
lumber, would have been a recompense had the harvest been poor, 
and prices of grain low. But to have during the same year such a 
coincidence of blessings as an abundant harvest, with high prices for 
produce, a revived demand for lumber, with largely augmented values, 
and a strong demand for cattle, pork, and wool, at very high figures, 
is a state of things wholly unexampled. Never, surely, could a 
thanksgiving day be more devoutly and heartily observed than was 
the last. 

“ Even this is not all ; not only was there an active demand for all 
our material products, but imported and manufactured articles shared 
in the general impetus, Never was there such a clearing out of stocks 

‘as took place this fall, never such activity, such duplicating of orders, 
such rapid returns, such a volume of cash sales. Manufacturers of 
flour, of cloth, of machinery, tools, furniture, agricultural implements, 
and leather, have all experienced the benefit of a considerable rise in 
prices, a steady and active demand, and an improvement in the 
standing of their customers. In addition to all this, the development 
of the oil regions of Canada West had added an altogether new source to 
our wealth, The only interest that has failed to partake of the general 
prosperity is that of square timber seut to the Quebec market. A 
continued dulness has prevailed in this important branch of our 
production, partly attributable to an over-manufacture for several 
years back. There are, however, better prospects for the present 
year. On the whole Canada must have made a very large ad- 
dition to her actual surplus wealth during 1865. The increased 
value of our national products alone must have amounted to at least 
10,000,000 dollars, and it would be safe to estimate the profits 
of importers, traders, and manufacturers at half as much more. 
This would make us richer to the extent of nearly a quarter of our 
provincial debt than we were a year ago. The effect of this will be 
as follows :—1. It will very largely diminish the volume of the in- 
debtedness of our merchants to their correspondents in Britain. Few 
who ure not conversant with the modus operandi of our trade, have 
an idea of the large sums that are owing by merchants in Canada to 
merchants and manufacturers in Britain and other parts of Europe ; 
and this is not counterbalanced by an equally large volume of in- 
debtedness due by merchants in Britain to merchants in Canada. 
For, whereas we get credit, in one shape or another for most 
of what we import, such imports being almost wholly manufac- 
tured articles (including wines, groceries, &c., under that desig- 
nation), the articles we export are almost wholly such as sell for cagh, 
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viz., grain, flour, and timber. There is, therefore, a constant balance 
against us, which balance is represented by stocks of imported goods in 
the wholesale and retail stores of the country. Sometimes, in the case of 
houses who are ‘ supported’ by merchants in Britain (a wretched and 
pernicious dependence, if it becomes chronic, which no man who has a 
soul above a slave will submit to a single year longer than he can help), 
the heavy balance due to the house in England is represented not 
only by stock, but by book debts, bad and good, and by real estate. 
In the first years of struggling upward, the support of a wealthy house 
‘at home’ is most valuable, and in future business operations should 
be gratefully remembered. But, for a merchant here to get so accus- 
tomed to such support as to make no effort to place himself in an 
independent position is to pave the way for that wretched state of 
dependence in which the house supported becomes a mere agency of 
the house supporting. The amount of the mercantile indebtedness 
of Canada to Britain is difficult to estimate with correctness, but we 
should think it ranges somewhere between 20,000,000 dollars and 
25,000,000 dollars. We have little doubt that this will have been 
reduced 20 per cent. or thereabouts during last year. 2. The deposits 
of the banks will have largely augmented by the moneys placed with 
them by capitalists, farmers, and others, whose means have been 
increased by the general prosperity. It is well known that very large 
sums have been received by loan companies and others, who had 
money invested since harvest, and that they have experienced consi- 
derable difficulty in re-investing it. 3. Another consequence, which, 
however, does not become so perceptible as the others, is the paying 
off many arrears of old indebtedness to the bank and others, some of 
which have been given up as hopeless. Many a debt of four and five 
years’ standing has been paid since last full, and a vast change made 
in many an old item that has long been an eye-sore in the merchant 
and banker’s books. The whole value of the indebtedness which 
forms-so large a part of the assets of the bank has, in fact, very largely 
appreciated, and even real estate, so long a drug and an encumbrance, 
has shown signs of vitality ; it has now become possible to sell it at a 
fair price, and a good many properties are changing hands and getting 
into the possession of a better class of owners. 

“The country, however, is not yet in such a condition as is desirable. 
Money, though more plentiful than formerly, still commands far too 
high a rate to make it profitable for the agricultural classes to borrow 
it. Large amounts are still owing by Canada, considered collectively, 
to Great Britain, and for years we may look for a constant drain for 
interest in that direction—and the interest, let us bear in mind, is at 
high rates. It is the enormous amount of interest the country has 
paid out of her undeveloped resources that has kept Canada back, for 
there can be no doubt that it has amounted by this time to three or 
four times the principal. 

“To enable a comparison to be made between 1865 and 1864, we 
append the following tables, the first showing, side by side, the 
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liabilities and assets of the banks on the 31st December last and cor- 
responding day of 1864, the other exhibiting the average of each item 
under the above heading for the whole of 1865 and 1864, together 
with 1863 :— 
“Comparison between the condition of the Banks on the 31st Dec., 
1865 and 1864 : 
LIABILITIES, 

31 Dec., 765. 31 Dec.,’64. 

Capital actually paid up, Canadian... ... «. 27,094,833 26,482,092 





CiraneRael nck’ ccs sca. tae cee con cep: oss) SRO OTS 8,755,466 
Due to other banks eee coe eee eee see eee 954,543 1,381,185 
Deposits bearing interest ... ... ... se so 14,654,875 14,531,747 
Deposits not bearing interest ... ... .. ee 15,272,003 9,472,341 





Dollars 43,147,492 34,140,739 








ASSETS. 
31 Dec., 65. $1 Dec., 64. 
Specie ... 20 soe soe cee con soe coe con 7 U04,170 5,582,336 
Landed or other property ... ... 6 see 2,997,750 2,854,923 


Government securities  .. se. ss. see oe 8,133,381 6,308,382 
Notes of other banks... ... se soe se. + 1,401,847 1,191,069 
Due from other banks ... wee wee eee ee = 6,615,396 1,549,820 
Notes discounted... ... se. ses see ses vee 43,021,880 44,740,944 
Other debts ...  ... ... soe cae coe cee cee = 030,550 3,157,163 





Dollars 73,291,974 65,384,637 








“ From this statement it is easy to see what has been the course 
of the banks during the year. 

“Tn the first place their capital has increased 600,000 dollars, in 
addition to which the moneys deposited with them have increased 
nearly 6,000,000 dollars, and the circulation (which is money bor- 
rowed from the public) has increased 3,500,000 dollars more. From 
this has to be deducted 400,000 dollars, of a reduction in the amount 
due to other banks. Putting all these together, the banks have about 
9,500,000 dollars more funds to dispose of and account for at the end 
of 1865 than they had at the end of 1864. Under such a state of 
things it would be natural to suppose that the discounts would have 
largely increased. The banks have had far more money to lend for 
some time back than they ever had before ; but the demand for 
legitimate discounts has evidently been light, for the total reported 
under that head is 1,700,000 dollars less in 1865 than 1864. Could © 
they have employed their funds in discounting good commercial bills 
they certainly would not have placed 5,000,000 dollars of additional 
funds in the hands of their foreign agents. Still less would they have 
been inclined to increase the sum invested in government securities 
by such an amount as 1,800,000 dollars. It is true that the last is 
almost entirely the action of the Bank of Montreal, and that this 
course may have been dictated by other motives than that of simply 
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investing their funds to the best advantage. We can scarcely sup- 
pose, however, that if there had been a strong commercial demand, so 
large an amount of the banks’ funds would have been diverted into 
that channel, So far as the comparative strength of the banks is 
concerned, they were ina much more favourable position at the end of 
1865 than at the corresponding period of 1864. Thus, on the 31st 
December, 1864, the liabilities of the banks were 34,140,000 dollars, 
and their assets immediately available, viz. specie, notes of other 
banks, and balances due from other banks, 8,322,000 dollars, or 24 per 


cent. On 31st December, 1865, the liabilities were 43,146,000 dollars, © 


and the immediately available assets 15,610,000 dollars, or 36 per cent. 
Nothing can be more satisfactory than such an exhibit of strength. 

“The general progress of the banks for the last three years may be 
observed from the following statement :— 


“Comparison between the average bank liabilities and assets for 
the years 1863, 1864, and 1865. 


LIABILITIES, 
1865. 1864. 1863. 
Circulation... ...  ... «.  «. 9,925,137 9,576,000 9,783,000 
Due to other banks... ...  ... 1,706,256 1,554,000 1,185,000 
Deposits bearing interest ..,  ... 14,231,179 13,481,000 10,468,000 
Deposits not bearing interest... ... 11,819,929 10,205,000 10,741,000 





Dols. 37,682,501 34,816,000 32,177,000 








ASSETS. 
Specie... ... --» eee 6,500,970 5,044,951 6,217,982 
Tanded and other pr operty ws. eee ~=—-2, 906,029 = 2,540,005 2,047,282 
Government securities . «+e 6,826,217 5,840,479 4,957,486 
Notes of other banks ... ... ... 1,361,702 1,290,602 1,301,408 
Due from other banks... ... ... 3,349,493 2,005,099 1,924,078 
Notes discounted... ... ...  «.. 44,132,063 45,746,725 43,306,113 
Other debts... ...  ... «2. «+ 9,557,525 3,223,876 2,812,750 





Dols. 68,633,999 65,691.737 62,587,099 











“The only great and noteworthy changes in the various items of 
the statements is in the deposits, which, as we have often pointed 
out before, go on steadily increasing year after year. Nothing can 
be more satisfactory as an indication of the steady progress of the 
country as a whole, despite the drawbacks that prevailed so long in 
the western section of it, and nothing gives a better augury of a more 
satisfactory style of banking for the future. 

“Tt is to be noted that the averages for 1865 scarcely give an in- 
dication of the great revival of business which took place in the fall 
of that year. The fact is, that circulation had run down to so low a 
point before that period, that the large figures from September forward, 
only bring it up to the averages of 1863 and 1864. 

“ One of the most curious features of these banking returns is the 
comparatively stationary character of the discounts for some years 
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ack. Several circumstances account for this. 1. A large amount 
of paper formerly under discount, which was not strictly of a com- 
mercial character,—resting in fact on real estate,—is now replaced by 
paper based on bond fide commercial transactions. This is a manifest 
improvement. 2. There is more capital in business than formerly, 
more buying for cash, less of injudicious crediting, a more careful 
scrutiny of names on the part of the banks, and a rejection of numbers 
of transactions that would formerly have passed muster. 3. Advances 
to produce merchants are generally shorter than formerly, and con- 
sequently the total amount is less. 

“The conclusion is that though the total amount of discounts is not 
so much larger as the increased means of the banks, and the progress 
of the country would have led us to expect, the paper is of a better 
quality than formerly ; it has on an average a shorter time to run ; 
it is more certain to be paid at maturity ; the risks of loss contained 
in it are less, and the whele value of the paper discounted has con- 
siderably appreciated. The profits of banking in Canada have almost 
invariably been small, and compared with those of banking institutions 
in England comparatively insignificant. The joint-stock banks of 
London have divided from fifteen to thirty per cent. during the last 
few years, besides adding considerably to their rest. The Provincial 
Bank of Ireland has divided thirty-five per cent. for several years in 
succession, aid the National Provincial Bank of England; doing 
business exclusively in the provinces, divided twenty-eight per cent. 
last year. This institution has 128 branches, and manages them all 
with such success as this dividend indicates. 

“ The highest dividend paid by our banks for many years back has 
been eight per cent. No bonus has been given to the stockholders, 
and none of them has accumulated a reserve fund equal to twenty 
per cent. of the paid-up capital. There are several reasons for this :— 
1. The small amount of the deposits. A banker in England can keep 
the whole of his capital in cash or convertible securities, and do a 
large business with perfect safety, on deposits alone, lending of course, 

at a rate considerably above that which he allows. His discounts, in 
fact, often amount to ten times his capital. Here, on the contrary, a 
banker can rarely discount to double the amount of his capital ; and, 
in some cases our institutions do much less. 2. The comparatively 
small business done by Canadian banks on the same amount of capital. 
The profits of English bankers in the way of commission and ex- 
change are far larger than those of Canada. It is common for banks 
in some parts of England to charge a commission of a quarter per 
cent. on the whole of the debit side of their customers’ accounts ; 
and the volume of transactions is so large, that the commissions 
amount to as much as the interest. 3. The large losses made by the 
banks in Canada as compared with those of Britain. This has not 
been owing to inferior management, but is due (1) to the uncertainty 
connected with operating in the staple products of Canada, viz., grain 
and timber ; (2) to the number of young and speculative men engaged 
VOL. XXVI. 28 
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in business, who go in to make a spoon or spoil a horn ; (3) to the 
prevalence in past years of a low tone of commercial morality ; and 
(4) to the facilities for dishonest men escaping to a foreign country, 
whence they may set their creditors at defiance. As to the future pros- 
pects of the banks, we think it cannot be questioned that they are 
better now than they have been for many years back. The banks, 
from their increased deposits, are in a position to doa far larger busi- 
ness on the same capital. From the increased facilities for obtaining 
information, furnished by mercantile agencies, &c., they can operate 
with far greater certainty than was the case in past years, and be 
warned in time of approaching danger. A better class of people are 
now engaged in business than formerly. There are far more men 
who have been trained to business, who have capital for conducting it, 
and whose whole interest lies in carrying it on successfully, than there 
ever were in Canada before. On the other hand, there has been a 
great diminution in the class of rash, speculative aristocratic adven- 
turers, who were once so numerous, and by whom some of the heaviest 
losses of the banks have been made, as well as in the tribe of weak 
men who had neither capital nor capacity. To all which must be 
added that the banks are now in possession of a vast body of expegence, 
gathered during the period of difficulty and danger through Which 
they have passed since the panic of 1857; so that there is scarcely a 
form of irregularity or source of danger which they do not perfectly 
understand, and against which they are not able to guard.” 


a 
> a 


THE NEW EGYPTIAN LOAN, 


THE official particulars of the loan of his Highness Ismael Pasha, 
Viceroy of Egypt, contracted with the Anglo-Egyptian Bank, 
Limited, have been issued. It is in amount £3,387,300 sterling, 
bonds bearing 7 per cent. interest, and redeemable at par by an accu- 
mulating sinking fund, in 15 years, by half-yearly drawings ; 
£1,693,000 is to be placed in England by the Anglo-Egyptian 
Bank, Limited, and £1,693,700 is to be placed in France through’ 
the agency of Messrs. Pastre Brothers. It appears that instalments 
may be prepaid under discount at the rate of 8 per cent. per annum. 
The half vearly coupon will be payable on the 8th of January and 
the 7th of July of each year in London, Paris, or Marseilles. The 
drawings for the redemption of the bonds will take place every year 
in the months of April and November in London, so that a drawing 
will be almost immediately at hand, and the bonds drawn will be paid 
off at par with the half-yearly dividend next due. In conformity with 
the terms of the contract, it is stipulated that to carry out the first 
drawing the scrips shall be numbered, in order that scripholders may 
have the benefit of this early drawing. The loan is guaranteed 
generally by all the revenues accruing from the immense private 
property of the Viceroy, and specially by the mortgage of 364,930 
feddans (about 375,000 English acres) of cultivated lands, hypothe- 














+4 


/ 
4 
i 
a 











Banking and Financial Anecdotes. 399 


cated in due legal form by his Highness. The real marketable value 
of the lands represents more than double the amount of the loan. It 
is asserted that great confidence has always been placed in the obli- 
gations of the Daira (the administration of the private domain of the 
Viceroy), and that they have constantly been taken by capitalists in 
preference to all other negociable securities in Egypt, being generally 
discounted at a lower rate than even those of the State. The portion 
of the money arranged to be provided by the Anglo-Egyptian Bank 
has already been sent to Alexandria: consequently there will be no 
pressure on that score. The general bond for the sum of £3,387,300, 
signed by the Viceroy, and the deed of mortgage hypothecating 
364,930 feddans of land in guarantee of the loan, will be deposited 
at the Bank of England. Annexed are the particulars of the in- 
stalments, when they become due, cc. :—Price of issue £90 for each 
£100 bond, payable by instalments as follows :—£5 on subscribing ; 
£10 upon allotment ; £15 upon 21st May ; £15 upon 7th July, less 
interest upon instalments to that date ; £15 upon 20th August ; £15 
upon 18th October ; £15 upon 16th November—£90. Interest at 
the rate of 8 per cent. per annum will be allowed on all instalments 
from @#he date of payment to the 7th July. The bonds will carry 
coupons from 7th July next. 





_ 
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BANKING AND FINANCIAL ANECDOTES. 





No. XVII. 
THE TRIAL OF THE PIX. 
Tue trial of the pix at the Exchequer (says Mr. Lawson*) is very 
ancient and curious, and though carried on in an open court is yet 
little known. The practice of summoning the court is as follows :— 
Upon a memorial being presented by the Master of the Mint praying 
for a trial of the pix, the Chancellor of the Exchequer moves his 
Majesty in council for that purpose. A summons is then issued to 
certain members of the Privy Council to meet at the office of the 
Receiver of the Fees in his Majesty’s Exchequer at 11 o’clock in the 
forenoon of a certain day. A precept is likewise directed by the 
Lord High Chancellor to the wardens of the Goldsmith’s Company, 
requiring them to nominate and set down the names of a competent 
number of sufficient and able freemen of their company, skilful to 
judge of and present the defaults of the coins, if any should be found, 
to be of the jury to attend at the same time and place. This number 
is usually twenty-five, of which the Assay Master is always one. When 
the court is formed the clerk of the Goldsmiths’ Company returns the 
precept, together with the list of names ; the jury is called over, and 





* Lawson’s History of Banking. Effingham Wilson. 
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twelve persons are sworn. The following is the form of the oath as 
administered to a jury in March, 1847 :—*“ You shall well and truly, 
after your knowledge and discretion, make the assays of those moneys 
of gold and silver, and truly report if the said moneys be in weight 
and fineness according to the Queen’s standard in the Treasury for 
coins ; and also if the same moneys be sufficient in alloy, and accord- 
ing to the covenants comprised in an indenture thereof, bearing date 
the 6th day of February, 1817, and made between his late Majesty, 
King George the Third, and the Right. Hon. William Wellesley 
Pole. So help you, God.” The above oath having been administered, 
the president gives his charge to the jury, that they examine by fire, 
by water, by touch, or by weight, or by all or by some.of them, in the 
most just manner, whether the moneys were made according to the 
indenture and standard trial pieces, and within the remedies. 

The jury then retire to the court room of the Duchy of Lancaster, 
whither the pix is removed, together with the weights of the —. 
quer and Mint, and then the scales which are used on these oc€asions 
are suspended, the beam of which is so delicate that it will turn with 
the merest trifle, when loaded with the whole of the weights, 
48lb. 80z. in each scale. 

The jury being seated the pix is opened, and the money, which had 
been taken out of each delivery and deposited therein, inclosed in a 
paper parcel, under the seals of the Warden, Master, and Comptroller 
of the Mint is given into the hands of the foreman, who reads aloud 
the indorsement, and compares it with the account that lies before 
him. He then delivers the parcel to one of the jury, who opens it 
and examines whether the contents agree with the indorsement. When 
all the parcels have been opened, and found to be right, the 
moneys contained in them are mixed together in wooden bowls, 
and afterwards weighed. Out of the moneys so mingled the jury 
take a certain number of each species of coin to the amount of a 
pound weight for the assay by fire ; and, the indented trial pieces of 
the gold and silver of the dates specified in the indenture being pro- 
duced by the proper officer, a sufficient quantity is cut from either of 
them for the purpose of comparing with it the pound weight of gold 
or silver which is to be tried, after it has been previously melted and 
prepared by the usual method of assay. 

When that operation is finished the jury return their verdict, 
wherein they state the manner in which the coins they have ex- 
amined have been found to vary from the weight and fineness required 
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by the indenture, and whether and how much the variations exceed or 
fall short of the remedies which are allowed ; and according to the terms 
of the verdict the master’s guietus is either granted or withheld. 

As far back as there is any record of those proceedings, to the 
honour of those gentlemen who have held the important office of 
Master of the Mint be it told, there has never been a deviation from 
the appointed standard of value. 





THE MIS-SIGNED CHEQUE. 

Late one afternoon, about 1810, a lad entered a City banking house 
with a cheque, which he presented. He had been sent by his master, 
who in the hurry of business had forgotten to sign the document. 
The defect was immediately discovered on presentation. “Take that 
back, my boy,” said a benevolent but very business-like old gentleman, 
“and get it signed ;” looking at the boy as though every word were 
a lesson to him for life. But to the inexperienced mind of the boy, 
who had just entered on his first place, and who was as guileless as 
he was untutored in finance, this seemed very unnecessary trouble ; 
besides which he had been told to make haste, and he knew that his 
going back would prevent his master having the money that day. 
So, looking up innocently at the beaming face of the venerable gentle- 
man, whose eyes twinkled over his spectacles, he asked “ Can’t I sign 
it for him, sir?” The whilom genial face flushed with horror at the 
thought, and transfixing the boy with a look, “If you want to be 
hanged you can!” he said, in a tone which our French neighbours 
would call decidedly pronounced. Those were hanging days for forgery, 
and as the little fellow (who throughout a long and honourable com- 
mercial career never forgot the abrupt but kindly hint of the banker) 
had no desire to be hanged, he chose the lesser evil. 





BANK NOTE ROBBERIES AND CURIOUS MODE OF RESTORATION. 
BeroreE the present police came into vogue, robberies of bank notes 
were frequent, and the way in which they were often restored to their 
owners was curious. The defrauded banker would receive a letter 
from the legal adviser of the thieves (a gentleman whose name was 
not in the “ Law List” of that period) to the effect that if the banker, 
would give such a sum—a good percentage on the abstracted notes— 
the whole of the missing documents should be returned. The banker, 
choosing the least of two evils, would most probably consent, and 
he was then requested, by letter, to be at such a house at such a time 
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alone, and that if he were not alone the door would not be opened. 
Arrived there, the banker would be shown up into a room ; in this 
room there would be a partition ; in this partition two holes. From 
the compartment of the room in which the banker was not would 
issue a voice, telling him to place his money on the little “ pay here” 
sort of a place, and that out of the corresponding aperture would come 
the notes. In this way many such transactions were effected. 





ROTHSCHILD’S HANDWRITING. 

Natsan Meyer Roruscui.p’s writing was no better than some of that 
which we occasionally see as “a specimen of my handwriting before 
taking six lessons of Mr. Hocus.” The great financier once suffered 
for this. He was travelling in Scotland, and as he seldom carried 
much money about with him for personal use, his exchequer became 
exhausted, and he applied to a bank at Montrose for cash of a cheque 
of £100 on his agent in London. The bank manager, however, 1o 
Rothschild’s surprise, refused to honour the draft. He could not read 
the signature, and consequently could not satisfy himself of its 
genuineness, and Rothschild had to stay at Montrose for a week, i.e., 
till the answer to the banker’s letter could be received. 





A LUCKY STROKE OF FORTUNE AFTER THE BATTLE OF WATERLOO. 
THE battle of Waterloo, which so much affected the political fate 
of European States, brought ruin or good fortune to many an English 
home. Immediately after the ba'tle, before the news had been made 
public, or even had been reported in this country, a member of the 
Stock Exchange might have been observed wandering gloomily on 
London Bridge. He was contemplating suicide. He had struggled 
hard against reverses, but misfortune had followed so rapidly upon 
him that at the moment referred to he saw nothing before him but 
pecuniary ruin. He had apparently little faith in the philosophy 
suggested by the poet-— 

“The darkest day, 
Live till to-morrow will have passed away.” 
The morrow, he believed, would see his name inscribed on that black 
board of the Exchange which may be regarded as the death-roll of 
financial reputations ; and in a wild melancholy, as he thought on the 
fate which hung over him, he was about madly to plunge into that 
dark rolling tide where so many have found a voluntary grave. 
But at the critical moment a familiar voice addressed him ; he turned 
round, and saw an old friend. The friend unwittingly came to snatch 
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the despairing operator from suicide. The former had just arrived 
from Belgium, and he bore news of the utmost importance. The 
battle of Waterloo had been lost and won; but, whether he 
were the sole depository of the secret or not, the news had not 
at that moment transpired. It gave life and hope at once to the 
individual who a moment before had seen nothing but ruin before him. 
He went immediately to the Stock Exchange, found by the prices of 
stock that the news had not been known, and bought largely. He had 
scarcely effected his purchases than the news flashed upon the brokers 
like lightning. Prices improved almost as rapidly, and the erewhile 
despairing stock-jobber cleared some £20,000 over and above his debts. 





MR. J. W. GILBART. 

Mr. James W. Gitpart, whose name is so eminent in connection’ with 
finance, was born in London in 1794. His commercial career was 
commenced as junior clerk in a London banking house. After twelve 
years’ service in this capacity he devoted himself to the literature of 
finance. His “ Practical Treatise on Banking” was well received, 
and it was partly owing to this book that he obtained the post of 
Manager of the Kilkenny Branch of the Provincial Bank of Ireland. 
In 1833 he returned to London, setting his heart on the extinction 
of the Bank of England monopoly. The parliamentary and legal 
battle fought on this debateable ground was fierce and long, but the 
assailants of the Bank monopoly, with Mr. Gilbart at their head, 
were victorious, and, as a result of the contest, was formed the 
London and Westminster Bank. Desperate opposition was offered 
to the new comer, and its shares fell very low. But Mr. Gilbart was 
not the man to give way ; he proceeded in getting rid of a number 
of shares, and the bank commenced business with £50,000, the new 
bank opening in Throgmorton Street on the 10th of March, 1834. 
Among the difficulties which the new bank had to contend was the 
refusal to admit it to the Clearing House and to have a drawing 
account at the Bank of England. It was discovered, too, that the 
London and Westminster Bank had no power to sue its debtors. 
Accordingly, a Bill was introduced into Parliament, and the Bank of 
England actually appeared by counsel to oppose the Bill. Other 
difficulties, too, were overcome, and the London and Westminster grew 
and prospered, absorbing smaller banks, paying handsome dividends 
and handsome salaries. Mr. Gilbart held the office of manager till 
1859, when he was elected a director, which post he retained till his 
death, four years afterwards, 
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THE winding up of the Portsmouth, Portsea, and Gosport Bank 
has once again given rise to a dispute as to the liability of 
shareholders as contributories. Three shareholders endeavoured 
to escape on the ground that they had been induced to take 
shares by the fraudulent representations of the directors. As 
in the Royal British Bank case, however, these malfeasances 
were held to give only a personal right of action, and did not 
in any way relieve those who trusted to them from their respon- 
sibilities as partners in the concern. One shareholder, who had 
joined the company nine years before the break up, pleaded the 
statute of limitations only to learn that the contract was by 
deed, and that the legal period of limitation of a debt or 
liability incurred by specialty is not six but twenty years. 
Another unfortunate, who had joined twenty-three years ago, 
was, however, allowed the benefit of this plea, and went his 
way rejoicing at having only lost all he had invested. But 
even the rules established by the statute, do not, it appears, 
universally apply. In the cases of Painter v. Ford, Beattie, 
and Latalmondiere, the defendants, who had signed a deed, were 
held to be excused from payment of calls by directorial laches 
in allowing them to remain due for fourteen years without 
pressing to enforce the payment. The directors in this case 
however, had power to waive claims for calls and to forfeit 
shares within thirty days after the shareholders’ default, and 
it was very reasonably held that by this long delay they must 
be taken to have elected so to do. 

Applications to wind up have been unusually numerous ; 
reminding one of that ‘“ Slaughter of the Innocents,’ which 
takes place annually towards the close of the Parliamentary 
session. In the case of the Joint Stock Discount Company, 
whose disgraceful failure we elsewhere notice, a voluntary 
winding up was opposed by several creditors, and a compulsory 
one was therefore ordered. The dismissal of the petition to 
wind up the Anglo-Greek Steam Navigation Company, how- 
ever, shows that shareholders should be careful how they invoke 
the aid of Chancery for such purposes. Grave improprieties 
were proved against some of the directors, and were severely 
commented upon by the Master of the Rolls. Secret payments 
for promotion money, colourable receipts of commission by a 
director, and sundry malpractices of a similar kind may be very 
reprehensible, but they are not sufficient to bring the company 
within the scope of the winding-up Acts, which contemplate 
chiefly the actual or inevitable insolvency of the company. A 














Banking and Commercial Law. 405 


number of other applications we pass over as presenting no 
peculiar feature, and as being, therefore, of interest only to the 
contributories. 

In the suit of Trinder v. Trinder, Vice-Chancellor Wood 
decided that a bequest of shares in the Great Western Railway 
would include Wilts and Somerset preference and other stock in 
thecompany. This rule, thus laid down, however, requires great 
care in its application, as the context of the will and the property 
held by the deceased have in such cases to be carefully looked at, 
to discover the testator’s intention. After hearing the arguments 
for and against a new trial in the case of Indermaur v. Dames, 
the Court of Common Pleas unanimously held that the owner 
of premises is liable for injuries sustained by a workman coming 
on them, and suffering damage through peculiarities in their 
construction, of which he was not properly warned. The same 
Court also, in Kidstone v. The Empire Marine Insurance Com- 
pany, held that the defendants’ underwriters, who had insured 
the freight of the ship ‘“ Sebastopol,’’ “free from particular 
average,” were liable to pay the expenses of transhipment of 
cargo, whereby the freight had been saved, though the vessel 
itself was lost. Reversing the ruling of Mr. Baron Martin, 
the judges of the Common Bench ordered a new trial in 
another insurance case, that of Seagrave v. The Union Marine 
Insurance Company, Limited. The learned Baron had directed 
the jury that the fact of the plaintiff’s having taken the bill of 
lading of a cargo in his own name, gave him, ea necessitate rei, 
an insurable interest, notwithstanding subsequent transactions, 
by which he had divested himself of his property therein.. The 
Court, on the other hand, held that it was simply evidence of 
such an interest, which it was open to the defendants to rebut 
if they could, and a new trial was accordingly ordered. 

Rein v. Lane was a case which showed how serious con- 
sequences may often follow remissness in a very trifling matter. 
The plaintiffs sued on a charter-party for £2,900, and were 
practically put out of court, because the instrument on which 
they relied did not bear a charter-party stamp. In most cases 
a stamp can be applied after execution on payment of a penalty, 
but this provision does not apply to charter-parties. The 
verdict was formally entered for the defendants, with leave to 
the plaintiffs to move to enter it for them. The ultimate issue 
we do not prophesy, but the probability is that the omission will 
be fatal to a cause which, the plaintiffs’ solicitors say, was other- 
wise undefended. The heavy amount thus jeopardized by the 
disregard of a plain and positive enactment should make business 
men more careful than they often are about such matters. Pro- 
bably the banking community are tolerably free from this kind 





406 Banking and Commercial Law. 


of reproach, but many other classes of mercantile men are 
lamentably lax. 

Drake v. Brown, tried before the Lord Chief Justice, was one 
of those important cases by which an established commercial 
custom receives the stamp of judicial authority. The plaintiffs 
were Mincing Lane merchants, and the defendants were colonial 
brokers, who had sold a large quantity of cotton to an un-named 
principal. The buyer having made default, the plaintiffs said 
that by the custom of trade the brokers were liable to pay as 
principals. The defendants denied this, saying the custom only 
held when an extra commission was paid. A good deal of 
evidence was given in support of the plaintiffs’ contention, at the 
conclusion of which the defendant’s counsel admitted he could 
no longer struggle for the verdict, which was accordingly taken 
for the plaintiff, thus establishing the custom. The actions tried 
between Mr. Bateman, an iron merchant, and the Contract 
Corporation, in which an enormous amount was involved, turned 
upon the question whether certain securities had been entrusted 
to the plaintiff as a director of the corporation, or had come to 
him in his own right. After a patient inquiry, the jury found 
for the plaintiff. The vestry of St. Matthew’s, Bethnal Green, 
recovered £150 in an action against the Union Bank, the 
amount of two forged cheques which the bank’s cashiers had paid 
in error. The forgery had been committed by a clerk who had 
the custody of the bank book and the paid cheques, and the 
defendants complained of the remissness of the parochial officers 
in allowing the fraud to remain for months undetected, to which 
the latter rejoined, that had the bank used proper care, they 
would never have paid the cheques at all. 

A most important and interesting question was raised in two 
actions brought by the National Discount Company and Mr. 
Bateman against the Mid-Wales Railway Company for sums of 
£170,000 and £29,000 respectively. The short point is whether 
a railway company can accept bills of exchange by their 
secretary’s signature and by their common seal. Acceptances 
we know must usually be in the acceptor’s writing. A corpo- 
ration, on the other hand, contracts by seal, and so to contract, 
a formal deed is in general necessary ; companies incorporated 
for trading purposes may indeed claim an exemption from this 
rule, so far as the very object of the institution requires it, but 
many years ago it was held in the case of Broughton v. The 
Manchester Waterworks Company, that a company for public 
works is not within this exception, and that such a company 
has no more power than a municipal or similar corporation to 
make, accept or endorse bills or notes without a special authority, 
express or implied, contained in its Act or Charter. The amount 
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immediately involved in these cases is enormous, so that the case 
will probably be carried up to the highest Court of Appeal, and 
it may be that forensic ability or judicial sense of the intrinsic 
demerit of the defendants’ plea will lead to a rectification of the 
hardships caused by the strict application of the rules laid down 
in Diggle v. The London and Blackwall Railway Company, and 
similar cases, which savour more of black letter law than of 
common sense or substantial justice. 

In these days of company winding-up, it may be well to 
notice that the discharge of J. E. Stevens, a bankrupt, was sus- 
pended for eighteen months because he had made himself liable 
for £23,000, on account of the Strand Music Hall Company, 
Limited, of which he was a director. The Commissioner held 
that this was contracting debts without reasonable expectation 
of being able to pay them, and accordingly visited the unfor- 
tunate “guinea pig’? with a somewhat heavy punishment. 
Lees v. Whitely shows what great importance the courts often 
attach to promptitude in the enforcement of security. The 
plaintiffs had supplied machinery to the value of £3,800 to a . 
manufacturing firm, and had taken a bill of sale to secure pay- 
ment. By one of the covenants of this instrument, the mill- 
owners were bound to insure the machinery, and of this 
insurance the plaintiffs would, under ordinary circumstances, 
have had the benefit. But on 16th June, 1864, the mill was 
burnt down; on the same day the owners assigned all their 
property for the benefit of their creditors; on the 23rd the 
plaintiffs knew of this deed, and on the 24th they gave notice 
to the insurance office of their claim to the sum assured. Had 
the order of the two last dates been reversed, they would have 
been all right, but the knowledge of the assignment before notice 
was held to defeat their claim, their right to the £3,800 passed 
to the bankrupt’s assignees, and after taking, as they thought, 
an absolute security, they must now come in as ordinary 
creditors. . 


»— 


Regal Rliscellany. 


THE BANK OF TURKEY—PETITION FOR WINDING-UP. 


THIs case was brought before Lord Romilly, in the Rolls Court, on the 
12th March. 

It was a petition for an order to wind up the Bank of Turkey, presented 
on the part of Mr. Woodward, a shareholder in the bank. The company 
was formed to carry on banking operations in Turkey and the Levant, and 
the nominal capital was stated in the articles to be one million, in 20,000 
shares of £50 each: The directors were empowered to commence opera- 
tions as soon as one-half of the nominal capital should be subscribed for. 
The time for application for shares expired on the 29th of November, 1865, 
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and the allotment was made on the 12th of December following. It 
appeared by the petition that of the 10,000 shares, the moiety to be issued 
before operations were commenced, only 8,457 were issued. It was alleged, 
on the part of the petitioner, that out of this number 550 were withdrawn 
before allotment; 844 were held by directors or their agents ; 1,485 were 
taken by the Ottoman Company, alleged by the petitioner to be “ thenursing 
company,” and that 3,500 had been purchased on behalf of the Bank of 
Turkey itself by the directors or their agents, to effect the process familiarly 
known as “ rigging the market ;” and these 3,500 shares were bought out 
of the moneys paid in by the holders of the remaining 2,378 shares, which 
were allotted to bond fide holders. It was alleged that the effect of these 
proceedings was that ou the 12th December the shares of the bank, which 
had on the previous day been quoted at from £1 to £2 premium, fell to 
£3 discount. The petitioner therefore contended that only 2,378 shares 
could be regarded as subscribed for, and that there being no hope of 
issuing the 10,000 shares required to be issued by the articles of association 
it was clear, in the words of a decided case, that “there was something in 
the conduct or management of the company which showed that it ought 
not to be allowed to continue.” The holders of all but 171 out of the 2,378 
good shares had signed a requisition to the directors to call a meeting for 
the purpose of resolving on the voluntary winding-up of the company. 

His Lordship, without calling on the counsel for the directors to reply, 
_. observed that in cases of this kind it was difficult for the Court to hold an 
even hand between the directors and the public; but having regard to the 
short time (barely two months) which had elapsed between the date of the 
allotments being made and the presentation of this petition, he could not 
say that a reasonable time had elapsed within which it might be known 
whether the proper minimum of shares would be issued or not. He could 
not take the allegations as to “rigging the market” as proved, and should 
therefore, regard the amount of capital subscribed for as £230,000—surely 
no insufficient amount to begin with. He held that this was not a case 
in which, in the exercise of his discretion, he ought to interfere. To be 
enabled to do so at this early stage in’ the history of the company he should 
have to enter into an inquiry whether or not the company would be likely 
to succeed in its operations, an inquiry into which the Court had scarcely 
special knowledge or capacity to enter. He did not know how much time 
was needed for the issue of half the shares of a banking company, but he 
very much doubted that two months was sufficient. It was besides very 
probable that this petition had greatly damaged and hindered the issue of 
shares. But for that, many other persons might have applied for shares. 
His lordship therefore dismissed the petition with costs. 

Sir Hugh Cairns asked leave to state,that if opportunity had been given he 
could have shown on behalf of the directors that not a single share had 
been bought on behalf of the company itself, and not a single shilling of 
its money had been applied for that purpose as alleged by the petitioner. 

Mr. Selwyn and Mr. Locock Webb were for the petitioner, and Sir 
Hugh Cairns, Mr. Jessel, and Mr. Roxburgh for the directors. 





THE LEEDS BANKING COMPANY.—EX PARTE HOWARD. 


Tuis case was heard in Chancery by Vice-Chancellor Kindersley, on the 
12th March. 

The name of Mr. Howard was sought to be removed from the list of 
contributories in respect of 40 shares, which he alleged the official liqui- 
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dator had no right to make him liable for. The company, at its formation 
in 1832, issued 7,340 shares, and in May, 1864, they resolved to issue 
25,560 reserved shares, in the proportion of one share to every holder of 
five, the price being fixed at £30, or a premium of £15 upon each share. 
Mr. Howard was offered 40 shares, which he agreed to take if allowed to 
extend the time of payment from the 1st October tothe lst February. The 
terms were accepted, but the bank stopped payment on the 19th Septem- 
ber, and the chief clerk placed Mr. Howard’s name on the list of contribu- 
tories for the 40 shares, in addition to the 200 already held by him. A 
call of £70 a share was made when the company was being wound up, and 
Mr. Howard paid the £14,000 to which he was liable upon that call, but 
upon a second call of £40 being made, he neglected to pay the £8,000, and 
retired to the continent. Under these circumstances the counsel for the 
official liquidator held that the present application could not be heard till 
purged of the contempt of court of which he was guilty by reason of the 
non-payment of the £8,000. For Mr. Howard it was argued that he was 
not guilty of contempt till an attachment had issued against him. 

The Vice-Chancellor held that Mr. Howard was in contempt of court, but 
that he was not thereby precluded from making the present application. 

The hearing of the application was postponed for further inquiries. 





RE THE JOINT-STOCK DISCOUNT COMPANY, LIMITED—WINDING-UP. 


THIs case came before the Master of the Rolls, in the Rolls Court, on the 
17th March. 

It was the petition of James Dawson, J. S. Godfrey, A. Hoyes, E. 
Gellatly, J. Gillesby, and J. W. Johns, directors and contributories of the 
above company, which the petitioners prayed might be wound up by tbe 
Court, according to the provisions of the Companies Act, 1862, under 
which it was incorporated on the 21st February, 1863. The nominal 
capital of the company was £1,000,000, divided into 40,000 shares of £25 
each, and by the articles of association the directors were empowered to 
increase such capital by the issue of new shares of £25 each. In exercise 
of this power the capital was on the 24th day of September, 1863, increased 
to £2,000,000, by the issue of 40,000 additional shares of £25 each. The 
whole of these 80,000 shares has been issued, and the sum of £10 per share 
has been paid thereon. At a general meeting of the shareholders of the 
company held on the 28th of February last, the then directors resigned, 
and the present board, consisting, with one exception, of new directors, was 
unanimously chosen by the shareholders. The petition stated that the 
present directors, having discovered it was impossible to carry on the 
business of the company unless an additional large sum of money was 
placed at their disposal, passed a resolution at a board meeting held on 
the 5th instant, in these terms :—‘ That it has been proved to the satis- 
faction of the board that this company is unable to pay its debts.’’ Since 
the presentation of the petition the books and accounts of the company 
have been placed in the hands cf Messrs. Ball and Co., and it appeared 
that, so far as it is known, the direct liabilities of the company amounted 
to £1,250,000, or thereabouts, exclusive of the liability to shareholders for 
their subscribed capital; and the indirect liabilities to £2,600,000, or 
thereabouts, of which last-mentioned sum a portion only is estimated as 
likely to become actually payable out of the assets ofthe company. Those 
assets (exclusive of unpaid capital) consist of bills of exchange and securi- 
ties deposited with the company, and reach nominally to £4,850,000, or 
thereabouts, but their estimated present value is of much less amount. 
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Some of these assets are said to be in the hands of creditors as security, 
and others in the hands of the company are not immediately realisable. 

Mr. Selwyn, Q.C., and Mr. Roxburgh, appeared in support of the petition. 

Mr. Baggallay, Q.C., appeared for several shareholders, and submitted 
whether it would not be the better course to allow the company to act 
upon a resolution come to at a numerous meeting, held yesterday, of 
shareholders, to wind up voluntarily, particularly as such a view was 
supported by creditors to the amount of nearly half a million. 

Mr. Druce took the same view on the part of several creditors. 

Mr. Jessell, Q.C., and Mr. L. Webb, who appeared on a petition by cre- 
ditors, which was answered for Saturday next, urged that a compulsory 
winding-up order was alone propef under the circumstances. 

Mr. Bevir appeared on a petition of a single creditor for winding-up 
compulsorily. 

Mr. Eddis appeared for some creditors. 

His Lordship, having intimated that the creditor for £50,000 was as 
much to be considered as those for £500,000 said that, having in view the 
other petitions which were pending for a compulsory winding-up, he 
regretted that he could not, in opposition to the wishes of a creditor, 
attend to the wishes of the shareholders that the company should be 
wound up voluntarily. The only order he could make was, that the com- 
pany should be wound up compulsorily, under the direction of the Court. 
In considering the costs of the second and third petitions, his Lordship 
said that he held the advertisement of a petition for winding-up a company 
to be notice to all the world; that it was clear that Mr. Jessel’s client, 
who stated the presentation of the first petition in his own, was aware 
that his own had been rendered unnecessary, and that he should, therefore, 
give him leave to withdraw his petition, but no costs; but that, as the 
petition of Mr. Bevir’s client had been presented the day after the ad- 
vertisement appeared, the petitioner had probably not seen it in time; and 
he should therefore allow him to withdraw his petition and to add the 
costs of it to his debt. 
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Reports of Joint-Stock Banks. 


BANK OF ENGLAND. 


A GENERAL court was held on the 15th March in the Bank parlour, for 
the purpose of considering a dividend; H. L. Holland, Esq., governor, in 
the chair. 

The minutes of the last court having been read, 

The Governor said he had to inform the court that this was one of the 
courts appointed under the 12th bye-law, for the making of a dividend. 
The net profits of the half-year ending on the 28th February, 1866, 
amounted to £769,493. 1s. 4d., making the amount of the rest that day 
£3,775,394. 7s. 1d. After providing for a dividend of £5. 5s. per cent., 
the rest would be £3,011,761. 17s. 1d. He had, therefore, to propose that 
a dividend of that amount be declared without any deduction for income- 
tax. He was happy on this occasion to propose a better dividend than on 
the last, in consequence of the higher rate of interest which had ruled, 


and he hoped the proprietors would be satisfied that the directors had 
done the best for their interest. 
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Mr. Moxon here rose—Upon a previous occasion, some two years ago, 
he asked a question of the chairman as to whether there was any intention 
on the part of the directors to allow interest on deposits, on the principle 
adopted by the joint-stock and private banks, and the answer which he 
received was, that at present the Bank of England had no intention of 
giving interests on deposits, but he supposed the directors were thinking 
of the subject. The speaker at great length urged the policy of receiving 
money on deposit. What Mr. K. Hodgson had said against it in Sep- 
tember, 1864, was untenable. In support of his views he dwelt on the 
fluctuations in the rates of interest from time to time. The periods of 
1824 and 1825 showed that the then board of directors had not exercised 
that sound judgment which might have been expected from them. Then 
there was the panic of 1847, and he was not surprised when it took place. 
If the same system were carried on by the authorities of the Bank of 
England as that which had prevailed, the directors would have the power 
of riding rough-shod over the proprietors in that direction. If branches 
were established in different parts of the metropolis at which deposits 
could be received, he contemplated they would receive something like 
£250,000,000 in deposits. He did not think that that was an over- 
estimate, because in the joint-stocks they amounted to no less than 
£100,000,000. The public, he felt certain, would certainly deposit with 
the Bank of England in preference to any other establishment. The 
accounts that had been given to the proprietors had been made out in the 
present form for many years, but he thought the time had arrived when 
they should know a little more about the securities the bank held, and the 
terms they hadto run. He was told last year, if he recollected rightly, 
that the bank held railway bonds to the extent of 44 millions. 

The Governor—Three and a half millions was the amount mentioned. 

Mr. Moxon—Well, it did not matter much whether it was three 
millions and a half or four millions and a half. He had reason to believe 
that subsequently to the occasion referred to the bank had entered into an 
arrangement with the Metropolitan Underground Railway for a large loan, 
in the form of a fixed annuity loan. However, he thought that the time 
had arrived for further information, and he hoped the reply of the Governor 
to his observations would render it unnecessary for him to move the 
resolution he had prepared. He considered that the accounts should show 
the nature of their securities, and that the proprietors ought to know 
something of the mode of doing business. He felt that a great body of 
proprietors were not represented, as in the case of many country gentle- 
men, and ladies also. He hoped the directors would be induced to enter 
into some sort of compromise. The resolution which he had drawn up 
was to the following effect :—“ That the court of directors be requested to 
call, by a letter to each registered proprietor, a meeting of such proprietors 
for the 3rd of May next, to consider the best course to be pursued in the 
affairs of the bank.” 

Mr. L. Levy protested against the inefficient manner in which the accounts 
of the institution were kept. Let the proprietors only compare them 
with those furnished by the London and Westminster and other joint-stock 
banks. He maintained that the accounts ought to show the nature of the 
securities held ; the proprietors should know the reasons or causes of the de- 
crease or increase of the rest, whether it arose from bad debts or additional 
expenditure. He had heard it recently hinted that the directors were 
about to advance a large loan to some dock company, at a comparatively 
low rate. Now let it be borne in mind that out of 7,000 proprietors 3,000 
were trustees, and the largest amounts were held by trustees, and trustees 
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should be invited into the same boat. Why should they not be placed on 
the same footing as the proprietors generally? He should also like to 
know the whole amount of capital at present locked up in railway deben- 
tures, and the value of the bank premises. There was another matter 
that he thought called for immediate attention, viz., that trustees 
should be entitled to vote on the same footing as other proprietors. 
He knew he should be met with the observation that there was an 
Actof Parliament that prevented such an arrangement, but to obviate 
that, he had prepared a resolution, which was to the following effect :— 
“That the directors of the bank be requested to apply to Parliament for 
an act empowering trustees to vote as other proprietors.” 

Mr. Goez said great anxiety existed, both amongst the proprietors and 
the public, to know whether the directors were disposed to take into their 
serious consideration the question whether there was any sufficient reason 
why the bank should longer abstain from receiving deposits at interest. 
If the directors would entertain the proposal the proprietors might with 
every confidence leave the matter in their hands; but if they were re- 
solved to give the question no further consideration, he hoped they would 
state their reason why the bank, with a capital of £17,500,000, besides the 
profit invested in bank buildings, land, &c., valued at at least £2,000,000 
more, refused the most legitimate and profitable branch of banking business 
as proved by experience of thirty years of neighbouring joint-stock banks, 
namely, that of receiving deposits at a low rate of interest under proper 
conditions as to notice of intended withdrawal, &c. He could prove that 
the reason given by Mr. Hodgson, in September, 1864, for not adopting 
this policy was untenable. Mr. Hodgson’s reasons were in diametrical 
contradiction to the principles acted on by the bank, as laid down by him- 
self. Mr. Hodgson (the speaker said, quoting an extract of his speech as 
officially reported) stated that the business of the directors was to mind 
the business of the bank, and to leave the rest of the world to take their 
own course; the best course was to take an enlightened view of the interests 
of bank proprietors, seeing the changes that were taking place. These 
were right sentiments, ably expressed, but if the bank refused the most 
legitimate, and, to the bank proprietors, the most profitable banking busi- 
ness, out of consideration for joint-stock banks “because they were 
customers, and until at least every bank in London had adopted that 
banking principle,” they did wrong. These reasons were a contradiction 
of the principles which governed Mr. Hodgson as governor of the bank. 
(The hon. gentleman concluded by reading a multitude of figures and 
statistics in support of his view of the case. 

Mr. Alderman Salomons, M.P., said that if the Bank of England adopted 
‘ the policy of Mr. Moxon, they would be obliged to trade like joint-stock 
companies, and give up their connection with the Government. The 
country would never tolerate that any one establishment should have the 
entire control over the circulation and the rate of interest. 

The resolutions were withdrawn. 

Alderman Salomons did not agree with the opinions of Mr. Moxon, be- 
cause, applying them to the Bank of England, they became perfectly im- 
practicable and fallacious. 

A Proprietor thought it highly improbable that the dividend of the 
Bank of England would ever be equal to the London and Westminster, 
because the latter traded upon what he might call credit, whilst the Bank of 
England traded on capital alone. Notwithstanding, he thofght that the 
bank amas ought to have a better dividend than they at present 
received. 
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The Governor said that he was certain that no director had any interest 
adverse to that of the bank. The obsolete Act of Parliament, for the pre- 
vention of trustees voting, was no less than their charter, and by that no 
person could vote in respect of stock held for other people. The great 
question of the day appeared to him to be that with respect to the interest 
on deposits. The directors had come to a conclusion adverse to such a 
course for the present. There might be a time when such might become 
advisable, but that time had not yet arrived. The directors were of opinion 
that allowing interest on deposits was not pure banking, but a dealing 
in money, which, if carried on by the bank, might become of very doubt- 
ful advantage. With respect to the meagre accounts they published, he 
had to say that no other corporation had to publish their weekly balance 
in hand and the amount of their assets. He thought their accounts highly 
favourable to the bank. No value was put down for the premises of the 
bank ; they were included in the accounts as an asset, With respect to 
the value of the branch premises, they were entered at the figure they 
cost. 

The resolution for the 5} per cent. dividend was then agreed to. 

A vote of thanks to the directors terminated the proceedings. 


The adjourned general court was held on the 20th March, for the 
purpose of taking the determination by vote, in print or writing, on the 
following resolution, proposed at the court for a dividend, viz., “That a 
half-year’s dividend of interest and profits be made on the 5th April next, 
of £5. 5s. per cent., without deduction on account of income-tax.” 

The voting commenced at eleven o’clock, and terminated at four o’clock, 
when the dividend was declared to be confirmed. , 





BANK OF FRANCE. 


Report of the operations of the year 1865, made in the name of the 
General Council of the Bank, by M. Rouland, Governor of the Bank :— 

Gentlemen,—In accordance with Articles 24 and 30 of our fundamental 
statutes, I have the honour to lay before you, in the name of the General 
Council, the report of the transactions of the bank during the year 1865. 

I congratulate myself upon that wise provision of the law which directs 
us to place annually before the shareholders the complete and faithful 
description of our proceedings and of our position. It is impossible, 
moreover, to state these results without vindicating the principles which 
have guided our conduct. And, thanks to this annual report, which must 
be taken in connection with the weekly statements offered to the public, 
you are loyally informed of the state of affairs, and you can follow step 
by step the acts of the management. Nothing can be more frank and 
more useful than to give publicity in this manner to the past operations 
of the Bank of France; and nothing can contribute more, in connection 
with the integrity and the discretion of its traditions, to augment the just 
confidence with which it has the happiness so inspire the commerce and 
the industry of our country. 

Conformably with our custom, I must draw your attention, at the 
beginning of this report, to the elections which you have to make. 

One of thé Regents, M. Lemercier de Neville, has resigned on account 
of his health. His term of office did not expire for two years. Three of 
the Regents—MM, Perrier, Alphonse de Rothschild, and Akermann— 
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retire by rotation, as does one of the Censors, M. Darblay. All these 
gentlemen are re-eligible. . 

Finally, gentlemen, we have the honour to propose to you to confer 
by a special vote, which is accordant with precedents, the office of Honorary 
Regent upon M. Lemercier de Neville, who retires from the General 
Council after more than twenty years of honourable service, and who is 
followed in his retirement by the affection and the regrets of his colleagues. 


§ 1. Torat Sum or OpERaTIONs AT PaRIS AND AT THE BRANCHES :— 


The total of the transactions of the bank amounted, in 1864, to frs. 7,909,327,600 
EE TR: Ci itedntnksttitinnde events catidaeviinnnnnaen 7,422,611,100 








Showing a decrease, for 1865, Of .......ssseesseceseeeeeereereeeeeeeenee frs. 486,716,500 


Comparing the total of the transactions of 1865 with those of 1863, the 
decrease is only 119,665,000 frs. 


§ 2. THe Rate or Discount, 


The rate of discount varied six times in 1865, and never exceeded 5 per 
cent. Standing at 44 per cent. from the 22nd December, 1864, it was 
reduced to 4 per cent. on the 9th February, 1865. It was further reduced 
to 334 per cent. on the 9th March, and 3 per cent. on the Ist June. It was 
raised to 4 per cent. on the 5th October, to 5 per cent. on the 9th of the 
same month ; lowered again to 4 per cent. on the 23rd November, at which 
rate it remained to the end of the year. Since the 4th January, 1866, it 
has been 5 per cent. The average rate of discount for 1865 is 3°66 per 
cent.; for 1864 it was 6°51 per cent. 

This considerable difference of the average rate of discount is due to 
prudent business management, and to the decrease of the demand for 
capital for investment at home as fixed capital or for foreign undertakings, 
and to the favourable balance of trade between France and England. In 
1865, as in 1864, it was the duty of the bank to conform to the conditions 
of the financial and monetary market. It has, as it will always do, expressed 
in all their truth the inevitable variations in the price of money, and it 
has been able, thanks to these circumstances, to maintain that price 
constantly below the rate ruling at London and the principal European 
markets. 

§ 3. OF tHE Discount or CommeERctaAL Binis AND OF THE 
PoRrTFOLio. 


Compared with that of 1864, the total amount of discounts shows a 
decrease of more than 500,000 francs. 
In 1864 the total was hes 





ite vee wee wwe eee fits. 6,550,735,400 
In 1865 it was... 9... oe Sine Gam ante 6,039,652,300 
Being a decrease of ee) a lL 


The number of bills discounted was, for Paris, 2,220,924, representing a 
sum of 2,458,055,016 francs, or an average per bill of 1,106°77 francs. 

In the branches the number of bills was 2,514,637, representing a sum 
of 3,582,095,412 francs, or an average of 1,424 francs per bill. 

On the 2nd November the portfolios of Paris and the branches together 
made up the sum of 698,403,700 francs, the maximum of the year. The 
minimum on the Ist June, 1865, was 486,044,800 francs. It is now, 25th 
January, 1866, 740,630,000 francs. 

The total number of commercial bills presented for discount at Paris 
during the year 1865, was 2,220,922 for a sum of 2,486,664,228 francs. Of 
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these the Council has refused 34,817 bills for a sum of 38,533,181 francs, 
in which the irregular bills, which after regularisation can ‘be represented, 
figure to the number of 5,605 for a sum of 6,396,321 francs, from which it 
results that the rejections, properly speaking, amounted to 1°29 per cent.* 


§ 4. Apvances upon Pusiic Szcuritres, Ratuways, de, 
(PaRis AND BRANCHES). 


The transactions of this description have been a little below those of 
1864 

They gavein that yearatotalof ...  ...  .. se vee fits, 428,278,100 

They reached in 1865 only ... 1. seo nee nee 402,324,600 





—_——_- 


A decrease Of ... 1. ave 20,953,500 
Distributed as follows :— 
1864. 1865. Decrease. Increase, 
Advances upon Frs. Frs. Frs. Frs. 
Treasury bonds, 


Canal _ shares, 

and other secu- 
rities ... .- 16,685,200 15,882,300 802,900 
Upon Rentes ... 133,392,700 110,417,300 22,975,400 

Upon railway shares 


and bonds - 268,740,900 270,447,800 — 1,706,900 
Upon bonds of the 
Credit Foncier ... 4,459,300 5,577,200 ot 1,117,900 


PT 








423,278,100 402,324,600 23,778,300 2,824,800 
Or a net decrease of 20,953,500 francs. 

From the commencement of 1865 to the 8th October, the rate of interest 
upon advances was maintained at one per cent. above the rate of discount. 
We felt ourselves able, after the 9th October, to reduce this difference to 
a half per cent., without interfering at all with the discount of commercial 
bills. 

§ 5. Toe Meratzric Reserves. 


The cash in hand in Paris and the branches was, on the 26th December, 
1864, the day upon which the account for 1865 begins, 367,134,100 francs. 
The maximum on the 6th July, 1865, was 521,352,600 francs. The mini- 
mum on the 17th January, 1865, was 311,379,200 francs. It is now, 25th 
January, 1866, 391,380,000 francs. 

In 1865 we have ‘not ‘expended any sum to pay for purchases of gold. 
Less in request this year, largely exported into France by England, which 
had to pay for its importations, and consequently subjected to an unfavour- 
able exchange, gold has come naturally into the bank to the amount of 
194 millions. 





* During the month of December there was offered for discount at Paris a sum of 
279,125,140 francs, of which 5,034,858 francs were rejected, or 1°80 per cent. 

In the last three days of December (28th, 29th, and 30th), of bills for the sum 
of 102,210,790 francs presented, bills for 617,170 only were refused, or 0°60 

r cent. 

In the branches during the same month of December the amount of the bills 
admitted to discount was 400,409,996 francs. 

The co-operation of the bank in the discount of small bills of retail traders 
has sometimes been doubted. Well, during the last three days of December alone 
the number of bills below 100 francs discounted at Paris was 17,162, and the 
number from 100 to 500 francs exceeded 45,000. 
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§ 6. THe Nore Crrcunation. 


francs. 

The maximum on the 3ist July, 1865, was 

The minimum 29th December, 1864 

It is now, 25th January, 1866 
Made up as follows :— 


9 Notes of 5,000 Francs 45,000 

538,268 9 1,000 * 538,268,000 

214,928, 500 ,, 107,464,000 

199,691, 200, 39,938,200 

2,502,985, 100 ,, 250,298,500 

703,498, ae 35,174,900 

4,159,379 971,188,600 

Notes of sundry amounts of old forms a 1,622,475 








972,811,075 


IN THE CENTRAL BANK. 


1865 to 29,846,856,000 francs. 





The total amount of the circulation of the notes issued by the Central 
Bank and the branches was on the 26th December, 1864, 731,507,000 


.° frs. 924,138,000 


726,212,200 
972,811,075 


francs. 


§ 7. Tat Generat Movements or Casu, Nores, anp TRANSFERS, 


The total of these movements exceeds that of 1864. It amounted for 


1864. 
14,019,306,700 
12,730,741,800 

1,974,591,100 











sum of 1,701,317,100 francs. 
francs. 
purely gratuitous. 
§ 9. Accounts CurRRENT aT Paris. 


the 25th January... 
‘The minimum, on the 26th September... 


In 1865, the maximum on the 6th October was 
The minimum 14th April .. 


On the 6th July to 
The minimum, 13th April... 


AND vice versd, AND TRANSFERS. 


ments of the Receiver-General, to 822,425,400 francs, 





1865. 
Transfers a. ke oe | a frs. 15,934,596,600 
eee .- 11,979,783,500 
Cash ... 1,932,475,900 
frs. 29,846,856,000 
Difference in favourof 1865 ... 0... we vee FS, 
§ 8. Drarrts. 


In 1864, the maximum of the accounts current of Paris was, on 
‘ . frs. 168,515,400 


The current Accounts of Paris and the iain eiiitiltilins 
. frs, 221,420,000 


28,724,639,600 


1,122,216,400 


In 1864 the number of drafts collected amounted to 1,266,312 for a 
In 1865 the number of drafts was 1,397,438 for a sum of 1,736,860,300 


I beg to remind you, gentlemen, that this very considerable service is 


86,339,600 


203,701,700 
101,176,700 


130,843,007 


§ 10. Drarrs AND ORDERS DRAWN BY THE BANK UPON THE BRANCHES 


In 1864 the drafts to order and transfers amounted, including the pay- 
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In 1865 they were— Francs. 
pa ae ee a ae ae a 
In the branches ... : 331,532,300 
The payments of the Receiver-General ‘in the 
departments were ose see tee tee eee eee 350,878,300 
— 870,011,200 
An increase in 1865 of ... ... . a” aes 47,585,800 


§ 11. THE Rees 2 IN nl ‘Pease INCLUDED. 


In 1864 the number of bills collected was 3,294,828, for the sum of 
5,020,753,200 francs. In 1865, it was 3,365,196, for the sum of 
4,661,494,100 francs. Increase in bills, 70,368; decrease in value 
359,259,100 francs. 

§ 12. Overpvu BIxts. 


The account of bills overdue was debtor on the 24th December, 1865, 
136,270 francs 59 centimes. We have every reason to believe that this 
sum will be recovered in the course of the present year. 

The liquidation of the Greek claims is proceeding, and we have strong 
hope that the bank will sustain no loss. 


§ 13. Tue DEPARTMENT FoR THE Deposit oF SECURITIES. 


The number of securities amounted on the 24th December, 1864, to 
2,245,075, representing a value of 1,116,886,000 francs. In 1865, it was: 
2,287,576, for the sum of 1,113,781,200 francs. An increase for 1865 in 
the number of securities of 42,501; and a decrease in value of 
3,104,800 francs. 

These securities, of 777 different kinds, belong to 22,572 depositors. 

The interest collected by the bank, as well for the securities deposited 
as for those pledged for advances, represents a sum of 70,908,768 francs, 
for 4,635,803 coupons and securities payable to order. 

The br anches, besides the interest and eoupons which they have collected 
themselves, and which amounted for the year to 10,647,294 francs, have 
transmitted to the bank for collection 490,643 coupons, amounting to the 
sum of 5,273,269 francs. 

The branches at Bordeaux, Lyons, and Marseilles, held on the 9th 
December last 477,019 securities, value 224 millions of francs, belonging 
to 5,404 depositors. 

§ 14. Tue Brancues, 


Frs. 
The transactions of the branches amounted in 1864 to... ... 4,427,928,100 
In 1865... ove eee nr am ore oo ens on «> 4,476,466,906 








An increase for 1865 of... nee oe ae ey 48,538,800 


In 1865, as in 1864, the five heen Shin’ the largest business were 
those of Marseilles, Lille, Havre, Lyons, and Bordeaux. The position 
of the last three has, however, been transposed: Lyons occupies the third 
rank, Bordeaux the fourth, and Havre the fifth. Marseilles and Havre 
show a decrease in the amount of their transactions; Lille, Lyons, and 
Bordeaux, an increase. 


Four branches show a loss :— Frs. ¢. 
Annecy of ae oes ae ae ee 
foe rn a ae 
a ee ee 
Saint Lo iid ‘hi aa ile ne Pa ee a .-- 354,089 49 


404,584 15 
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The two first, Annecy and Chambery, established by Imperial ‘decree 
8th April, 1865, have had to bear the costs of, their first establishment, 
and have necessarily been unable to cover those costs by the profits made 
upon their first transactions. 

We announced to you, at your last meeting, that an agreement had 
been concluded between the Banks of France and Savoy, by which the 
latter renounced its privilege of issue upon condition of the establishment 
of two branches of the Bank of France, the one at Annecy, the other at 
Chambery, and the payment as an indemnity of the sum of four millions 
of francs. The payment of this indemnity has been duly made, and the 
funds for it have been drawn from the reserves made upon the profits of 
the different half-years of 1861 and 1862, so that there will be nothing 
further required. 

Flers showed a loss last year of 12,105fr. 40c.; the loss is now only 
2,989fr. 59c.; and, although the commercial operations of this branch are 
of small importance, there is reason to hope that in the year 1866 the 
expenses will be amply covered. 

The loss at Saint Lo is more important; it amounts to 354,089fr. 49c. 
It is due to a serious disaster which has afflicted this town, and of which 
the bank has had to bear its part. 


§ 15. Expznsrs or THe Centra BANK AND OF 1Ts BRANCHES. 


Frs. ¢. 
cco 8 one 98,004,687 0 
in vee eee 8,474,515 0 


The expenses of the Central Bank amounted to 
% Branches 


7,049,152 0 
Deducting from this sum the cost of the carriage of specie, amount- 
BN OO aapccks san dsapsateassindataisnteinihbidinapaiiaiaipianennaaineine 228,611 59 


There remains for ordinary expenses .......ssccesesreecetsesenseveneeenees 6,820,560 41 


§ 16, Drvipenps. 






The dividend of the first half-year of 1864 was «iss... 78 frs. 
And that of the second 
A ee io iessicincanans seameerianctonss ebbasées 154 frs. 


per share, distributed among 14,399 shareholders, representing 182,500 
shares, of which 108,874 belong to proprietors having the free disposition 
of their property, and 73,626 to minors, persons under interdict, married 
women, and public establishments. 


§ 17. Emptoyes. 

The officers and employés of all ranks in the Bank of France continue 
to discharge their duties with as much fidelity as exactitude. The most 
complete order has been maintained in all the branches of our administra- 
tion, and this essential result is due not only to the intelligence and firm- 
ness of those who direct, but also to the conduct and industry of those who 
execute. You will receive with satisfaction, gentlemen, these words of 
justice and encouragement. 

Gentlemen,—Every year we hasten to address, in the presence of this 
meeting, our sincere thanks to the members of the Council of Discount of 
Paris, and to the administrators and censors of the branches. They have 
always, in fact, given to the Bank of France their most useful and zealous 
co-operation, and in the year which has just elapsed we have profited 
largely by their intelligence and their devotion; associated in the 
direction of our principal operations, they know and approve the spirit of 
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wisdom and goodwill which directs them. Thanks, then, to their excellent 
collaboration, sustained besides by the sentiment of the just and of the 
true in the accomplishment of our duties, we are certain that, in spite of 
the struggles of the day, nothing can weaken the bonds of esteem and con- 
fidence which have united, for so long a time, commerce and industry with 
the Bank of France. 

Gentlemen,—In concluding this report, we have to speak to you of the 
works for the enlargement of the bank, and of the inquiry opened some 
months since before the Council of Agriculture and Commerce, into the 
causes of commercial and monetary crises. 

So far as concerns the enlargement of the bank, all the arrangements to 
be made with the municipal authorities for the approbation of the plans 
of construction have been definitely concluded, and the works, which are 
being executed with as much care as rapidity, are the object of the most 
vigilant surveillance. But we have not yet been able to settle with the 
City of Paris the share of each in the payment for the ground expro- 
priated, sold in part, and the rest employed either in the enlargement of 
the Rue Bailly, or the extension of the bank. We hope very soon to arrive 
at a solution of the question. 

You will approve our using much reserve in our explanations relative to 
the inquiry. Directed with as much impartiality as clearness of view, by 
the eminent minister to whom the Emperor has confided this mission, it 
has already collected a considerable mass of evidence and information. It 
seems to us that it would be hardly fitting to explain here our economical 
principles, or discuss those of others, when the Government of his 
Majesty, which we cannot thank too much for having acceded to our loyal 
request, opens to all interests, to all theories, the fullest opportunity of 
putting themselves before the country. We must wait, therefore, until 
all the elements of the debate are collected, to enter upon the stage of 
appreciation and judgment, ; 

Let it suffice, gentlemen, for us to assure you that the delegates of the 
bank have taken and will continue to take their just part in this inquiry, 
which ought to dissipate many prejudices and definitely enlighten public 
opinion as to the true principles of credit. In applying to the Emperor 
for this inquiry, in taking part in it before the Commission, we knew 
perfectly well that there could be no question of throwing any doubt upon 
the inviolability of public contracts, or upon the respect due to the laws 
which have organised and developed the Bank of France, but we had to 
bear the witness of its experience, its wants, and its services. Be assured, 
gentlemen, that truth alone can triumph; and when it is a question of 
finding the cause of commercial and monetary crises, truth is only to be 
discovered by the sincere and complete observation of the facts which 
govern us. Outside the reality of things there is never anything but 
expedients, illusions, and errors. 

have one other communication to make tothe meeting. We have just 
proposed to the Government the establishment of three new branches at 
Niort, Evreux, and Castres. We are considering other projects, and 
anticipating even the application of the law of 1857. We have it at heart 
to show the State and the country how ready we are to found our credit 
establishments everywhere when they are demanded by the public interest, 
and the real wants of the industrial and commercial movement. 
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BRITISH GUIANA BANK. 


Tue fifty-eighth half.yearly meeting of the proprietor: of this bank was 
held at George Town, on the 26th January, Mr. J. W. Dawson in the 
chair. 
The following report and statement of accounts were read :— 
Axpsrracr. SUMMARY, 
Exhibiting a general statement of the affairs on the 30th December, 1865. 
D 


r. 
Proprietors’ paid-up capital ...  ... 00 see nee nee wee $926,520 0 
Reserved fund invested as per contra ... 6. see eee tee 200,000 0 
Due to the public on account of lodgements, including interest 

on deposits current Oe aa oo) Seether abe 601,800 14 
ul aay me ec 294,945 0 
Dividends unclaimed =... sco sve tee tte tov 8,949 45 
Balance in favour of the bank oe ee ee 92,240 18 





$2,124,454 77 
ite Ae se tl 


Cr. 
Due to the bank on securities in bills discounted, bonds, other 
investments, cash in hand and in the hands of agents... ... $1,881,454 77 
Reserve fund investments— 
In Turkish 4 per Cents. guaranteed by England and France, 
$96,000; im Bank of England Stock, $104,000... ... 200,000 0 
Bank premises, office furniture, &c.,&c. 10. oe eee ae 43,000 0 








$2,124,454 77 

The balance in the foregoing statements consist of— 

eee $39,200 34 

Net profits for the half-year ending 30th December, 1865... +53,039 84 

The directors, in meeting the proprietors, feel much pleasure in being 
able to assure them of the continued prosperity of the institution, the 
profits of the past half-year being in excess of those of the four preceding 
half-years. 

The directors recommend the declaration of a dividend at the usual rate 
of 8 per cent. per annum, which will require the sum of 37,060 dols. 
80 cents., leaving 15,979 dols. 04 cents., in accumulation of the surplus 
fund, out of which they recommend tliat a bonus of 1 per cent. be paid to 
the proprietors. 

After these payments there will remain a balance of surplus profits of 
45,914 dols. 18 cents. 

Georgetown, 26th January, 1866. 

It was moved by the Chairman, seconded by Mr. B. V. Abraham, and 
resolved :—“ That the report of the directors be received and adopted.” 

Moved by Mr. W. B. Pollard, junr., seconded by Mr. F. Winter, and 
resolved :—* That, as recommended by the court of directors, a dividend 
be declared for the past half-year at the rate of 8 per cent. per annum, and 
— a bonus of 1 per cent. be paid to the proprietors out of the surplus 

und. 

Moved by the Honourable H. Clementson, seconded by Mr. James 
Templeton, and resolved :—“ That a copy of the report be laid before His 
Excellency the Governor, and that the proceedings of the meeting be 
printed for circulation among the proprietors.” 
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Moved by Mr. Alexander Garnett, seconded by M. D. Vyfhuis, and 
resolved :—‘‘ That the thanks of the meeting be tendered to the chairman 
and directors of the bank.” 

The meeting then proceeded to the election of five directors, Messrs. F. 
Winter and John Drysdale being requested to act as scrutineers, and on 
their report the following gentlemen were declared elected, viz. :—Messrs. 
James W. Davson, H. K. Davson, Alexander Garnett, Andrew Hunter, 
and William Knox. 





LIVERPOOL UNION BANK. 


Tue thirty-first annual meeting of the Liverpool Union Bank was held at 
the Law Association Rooms, Liswnpesl, on the 7th February. In the 
absence of the chairman, Me. J. A. Turner, the chair was taken by Mr. 
Edgar Garston, the senior director. 

The following report was presented :— 

“The directors have much pleasure in meeting the proprietors, and in 
laying before them their report of the results of the operations of the past 
year, which the directors feel assured will meet with their cordial approval. 
The paid-up capital of the bank is £450,000, and the number of the pro- 
prietors 159. 

On the 3lst December, 1864, the reserved surplus fund was £151,087 18 7 
To which add the net profits for the year 1865, after -_ 
viding fully for all bad and doubtful debts ove se 70,262 110 





£221,850 0 5 
From which deduct two half-yearly dividends of 5 per cent. each, 
£45,000 ; bonus of 5s. per share, £7,500; income-tax x paid 











by the bank, £1,670. 17s. 6d. oS ae eee 54,170 17 6 
Leaves the present reserved surplus fund ...  ... 2 .. £167,179 2 11 
General Balance Sheet, 31st December, 1865. 

LIABILITIES, 
Capital nccount —... nce ase, cette | neste wee SABO OO 4 
Reserved surpluefemd ...0 00 ces sce we wet 147,179 2 10 
Deposit and current accounts ... 24. ese eee eee ewe = s,787,068 5 8 
Acceptances me addin. Vonee 113,886 15 6 
Rebate of intcrest on ‘pills in hand at 7 per “cent, ee! Lae 19,647 14 0 
£2,537,781 18 1 
2 ey 
ASSETS. 

Bills of exchange ... -». £1,841,789 5 4 

Cash on hand, in Bank of England, London ‘Yankers and 
brokers, at calland notice ... 2.2 see nee wee oe 270,008 9 10 
Temporary loans ... 9 seo sen teeter ee 383,997 7 0 
Transfer stamps... ae ies Nowe | cee Sa Sak” ae 105 13 10 
Shares held by the bank Bp ideae © “hkl Scar” pant lia 17,652 5 6 
Brunswick Street and Fenwick Street property ... ... .. 24,237 16 7 





£2,537,781 18 1 





The present position and future prospects of the bank are such that the 
directors felt themselves fully justified in declaring a bonus of 5s. per 
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share, in addition to the annual dividend of 10 per cent., though by so 
doing they have somewhat retarded the accumulation of the reserve sur- 
plus fund to £200,000, as authorised at the annual meeting of 1864. The 
directors retiring are Mr. James Aspinall Turner and Mr. Robinson 
Duckworth, whose places will have to be supplied by the proprietors at 
this meeting. The directors have full confidence in the future prosperity 
of the bank, and rely upon the support of their co-proprietors in the 
promotion of their united interests. 

The report was adopted, and the retiring directors re-elected. 

Votes of thanks to the chairman, directors, manager, and officials, 
terminated the meeting. 





EASTERN EXCHANGE BANK. 


Tue ordinary annual meeting of the shareholders of the above bank was 
held on the 1st March, in the board-room of the offices, at Liverpool. Mr. 
Patrick Hunter, chairman of the board of directors, presided. 

The following report was presented :— 

“The directors have the pleasure to present their audited accounts for 
the half-year ending 31st December last. Bringing forward, from 30th 
June, a sum of £6,600. 11s. 4d., and after making provision for doubtful 
debts, there remains a balance of £13,152. 8s. 2d., which it is proposed to 
appropriate as follows, viz.:—In payment of a dividend for the past year 
at the rate of 5 per cent. (to be paid free of income-tax), £10,000; in 
reduction of preliminary expenses account, £1,200; in reduction of bank 
furniture and fittings account at head office, £210; leaving a sum of 
£1,742. 8s. 2d. out of which to provide for the remuneration of the board, 
the surplus to be carried forward to next account. In estimating the result 
of the past year’s operations, it should be borne in mind that the whole of 
the capital has not been in hand the entire year. The high rate of interest 
lately prevailing in England has, of course, tended to render exchange 
operations less profitable than would otherwise have been the case, while 
the expenses have been somewhat increased owing to the necessity of 
affording adequate relief to the officers during the late epidemic in Egypt. 
The directors continue to feel the utmost confidence in the position and 
prospects of the bank, and the gradual increase of its business. The 
board regret to have to announce the decease of their esteemed colleague, 
Mr. Andrew Malcomson, Mr. Thomas Chilton and Mr. C, E. Dixon 
retire from the board in conformity with the articles of association, and, 
being eligible, offer themselves for re-election. The directors have elected 
Mr. Hugh H. Nicholson and Mr. C. M. Rallimembers of the board, which 
appointments will have to be confirmed by the shareholders. It will 
be necessary to elect auditors for the current year, and to fix their 
remuneration.” 


General Balance-Sheet for the half-year ending 31st December, 1865. 
LIABILITIES. 

Capital paid and called up, £200,000; less calls outstanding, 

£60—£199,940; capital paid in anticipation of, future calls, 


£162 £200,102 0 O 


Due by the bank on fixed deposits, current accounts, &c. ie 120,379 12 0O 


Bills of exchange in circulation vse wee weet wee |S 404,356 6 6 
Profit and loss (balance of net profitto date) 1... oe 13,152 8 2 
£737,990 6 8 





Eastern Exchange Bank, 


ASSETS. 

Cash in hand and at bankers, and specie in transit to 10 Egypt «- £177,240 
Due to the bank on current accounts, &c. ‘in 74,217 
Bills of exchange discounted, &c. _... soo wee ° 477,672 
Bank furniture and fittings, and other property a 2,879 
Preliminary expenses —— i anit 5,980 


£737,990 


Dr. PROFIT AND LOSS ACCOUNT. 
Charges for the past half-year, including salaries, rent, a 
travelling and all other expenses at head office and branch .. £4,175 17 
Deduction from bank furniture and stationery at Alexandria . 149 
Rebate on current bills... er ae ee 1,442 18 
Balance, net profit to 31st December, ‘1865 ear eee 13,152 8 


£18,920 6 11 


—_— 
TD 


, 
Balance of profit brought forward from last half-y ear, as per 

statement of 30th June, 1865 hes £6,600 11 4 
Gross profit for the half-year ending the 3lst December, 

1865, after providing for doubtful debts, £12,276, 5s. 7d.; 

transfer fees, £43. 10s, eee 12,319 15 7 


- 920 6 ll 


Balance brought down swe ee ee ‘£13,152 8 2 


The Chairman—In moving the pprrem of the sagitt, I shall not 
detain you with any lengthened remarks, but merely, in the first place, 
call attention to the fact that, although this is our second annual meeting, 
it is the first since we commenced banking operations, which was on the 
8th February last year, so that in the short space of ten and a half months 
we have established a branch at Alexandria and made a fair return con- 
sidering the difficulties we have had to contend with during that time. 
First, the cholera, which for a time suspended business altogether, delay- 
ing the arrival of the crop. This, although a large one, was not so pro- 
fitable to us as if it had occupied the usual time in coming down. Second, 
the exchanges have been unusually high, and thé rate of interest prevail. 
ing in England much against banks transacting the description of busi- 
ness that we do. I am quite prepared to hear some gentleman say that if 
we could not make more money this year we are not likely to have such 
an opportunity again ; and even go so far as to dispute the point whether 
a high rate of interest is unfavourable for exchange banking. One point 
must not be lost sight of, that this is the first and only Exchange Bank 
with its head quarters in Liverpool. In that of itself we have found many 
difficulties to overcome. The high rate of interest has made a considerable 
difference in our operations. The additional expense consequent on the 
cholera amounted to about £550. The working expenses of the past half- 
year have been £4,175, which, for your information, we divide as follows, 
viz. :—Home office, £1,867 ; Alexandri ia, £2,308. Those of the head office, 
though large as compared with the present results, will, I believe, present 
a more favourable comparison next year, as the home branch of our busi- 
ness is now beginning to yield a fair revenue, and the directors look for- 
ward with confidence to its progress. We originally started with the 
intention of opening branches in India and the East. So far it is fortunate 
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that we did not doso. The time will, however, be carefully watched when 
it may be considered desirable to extend in that direction. The next 
question is that of increasing the paid-up capital of the bank. At our last 
meeting I endeavoured to state as clearly as possible my own views and 
those generally of the directors. There is no difference of opinion at the 
board, including the gentleman lately added to it. We all think that the 
capital ought to be called up to the extent originally proposed. There is 
no doubt that we committed a great mistake at the commencement of our 
bank in not calling up more of our capital; but having committed one 
error, there is no reason why we should go on in the same course for ever. 
Now, we are all of one opinion (and I believe the shareholders are equally 
so), that capital we must have; for it would be neither wise nor prudent 
to extend our operations to any great magnitude without a sufficient basis 
to work upon. This subject having seriously occupied our attention 
during the past six months, I may now state that, considering the present 
high rate of interest, and the approaching termination of the export season 
in Egypt, it is not the intention of the directors to make a call during the 
present half-year. Looking forward, however, to the increasing business 
of the bank, both here and in Egypt, the directors feel that further delay 
would be injudicious. We accordingly purpose, after the next half-yearly 
meeting, to proceed as we may deem expedient in calling up the balance of 
the £400,000 of the £800,000 now subscribed, I will now conclude by 
moving that the report and statement of accounts, as submitted, be re- 
ceived and adopted. (“ Hear, hear,’ and cheers.) 

Mr, C. E. Dixon had great pleasure in seconding the adoption of the 
report. He would not pretend to say that he considered the accounts as 
now presented so satisfactory as might be wished, but the earnings of the 
bank for the past half-year had been £7,051 ; and, taking the half-year by 
itself, and considering that the amount had been earned almost entirely 
by the branch bank at Alexandria, which, besides its own expenses, had 
had to bear the expenses of the Liverpool establishment, and also to con- 
tend with the high rate of interest current during the past half-year, the 
result was by no means unsatisfactory. The high rate of interest had told 
severely on the operations of the bank, as the bills sent home from Alex- 
andria for correction had to be re-discounted in the Liverpool and London 
markets at the current rates, so as to turn them into gold and send them 
out to Alexandria to be employed in fresh operations. If it was consi- 
dered that this money had all been earned in Alexandria, it would prove 
that their Alexandria branch was a very valuable one. The circum- 
stances which had happened there were exceptional and extraordinary 
during the first two months of the six, the cholera having entirely para- 
lysed trade; and as all the money had been earned in four months, some 
idea might be formed of the probable business which would have been 
done had it not been for these unfavourable events. Their business in 
Liverpool had been small, as it had been deemed wise to proceed with 
prudence and caution; but he trusted that for the future their business 
would be larger, as they were extending their operations in the way of 
granting credits for the purchase of produce abroad, secured by the ship- 
ping documents and in other ways, and he believed sufficient business had 
been done already at the Liverpool office nearly to ‘cover the current 
expenses of the Liverpool branch for the current half-year. The branch 
at Alexandria had progressed very favourably, and they had now amongst 
their clients there many of the most wealthy and influential houses. 
The chairman had told them that the board was of opinion that their 
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paid-up capital was quite insufficient to place the bank in that high and 
sound position which it ought to hold, but they did not deem it expedient 
at the present time to make calls. They hoped by the next meeting to be 
able to lay a more favourable statement before the shareholders, and he 
hoped that any proposition then made to call up further capital would 
be cheerfully responded to. In conclusion, Mr. Dixon said that he looked 
with great confidence to the future of the bank. They stood with their 
capital intact ; there were no losses and blots against which any one could 
point their finger; and he believed that with due prudence and caution, 
and at the same time due liberality to their clients and customers, they 
would be able to secure a fair share of the large and profitable business 
which was done in Liverpool and Egypt. (Hear, hear. 

The Chairman, before putting the report, asked if the shareholders 
wished to put any questions. 

Mr. Nicholson asked if the amount of £6,600 described as the “ balance 
of profit brought forward from last half-year”? was made in 1865, or 
whether a portion of it was an old balance ? 

The Chairman said it was made in the first six months of 1865. 

A Shareholder asked if the £74,000 due to the bank on current accounts, 
was money advanced without being covered, or whether interest was 
accruing against it. It appeared to bear rather a large proportion to the 
paid-up capital of the bank. 

The Chairman made a note of the question, and also of a question by 
Mr. Nicholson as to the amount of the call. 

Mr. Bigham did not think the shareholders could find any great fault 
with the directors for acts of commission. Theirs had been rather acts of 
omission. It was true they had not made any losses, but they had not 
made for the shareholders any great profits. They were getting 5 per 
cent. after working twelve months; with an average rate of 7 or 8 per 
cent. during the year they were getting £10,000 given to them as divi- 
dend, having spent about £10,000 in getting it. It was quite evident 
from these figures that they could not go on as they had done; that they 
must alter their position ; that they must have a great deal more capital— 
at least double the present amount; or that they rust adopt some other 
course. He was certain that the shareholders could not consent to allow 
things to go on as they had done, nor did he think the directors, who were 
thorough men of business, would recommend it. Two or three courses 
were open to them : oneto make a call, another to wind-up and divide the 
money amongst the shareholders (they would then get at any rate nearly 
£5 instead of £4 by selling their shares), or to amalgamate. (Hear, 
hear.) The concern, in its present position, was evidently too small to 
do anything for the shareholders. (Hear, hear.) He did not say this in 
any spirit of opposition to the directors; he believed they had done the 
best they could under the circumstances. The bank was young, and could 
not jump into a business all at once. They had only been two years in 
existence ; their expenses had been heavy compared with their £200,000 
of capital; and they might work a capital of £400,000 at the same 
expense. In a business so risky as an exchange business, they were 
entitled to expect far more than 5, 7, or 8 per cent.; and shareholders 
could invest their money in good old banks where there was little or no 
risk, and which paid 7 or 8 per cent. Why, then, engage in a business 
new to all of them, which only paid 5 per cent. when the general rate of 
the country was more? Therefore, unless the prospects of a larger divi- 
dend were much greater, he thought some other course than the calling up 
of the money should be adopted. He did not speak unadvisedly when he 
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said that an amalgamation might be adopted, could be adopted, which 
would prove immediately beneficial to the shareholders in advancing the 
present value of their capital, and which would involve the carrying on of 
the business of the bank at much less expense than it was carried on at 
present, as well as give all the prospective benefits hoped for by the direc- 
tors, with a participation in the business of one of the best banks in the 
town. He believed this could be effected, and he was assured that the 
directors were alive to the subject, and that if it could be done, they would 
not only not object but would assist in carrying it into effect. They were 
men of business, they were also very large shareholders, and they could 
have but one object, that of improving their own property and that of the 
shareholders. He felt convinced, from the intercourse he had had with a 
number of the shareholders, that if he were to put the question to the 
vote now, the shareholders would unanimously . of an amalgama- 
tion. But he would not be a party to force the directors into taking any 
particular course, so long as the shareholders had confidence in them, and 
so long as the meeting had their assurance that any question of this kind 
would have their serious consideration, and that they would assist to carry 
it out. If anything was done it would be much better done by the board 
than through any independent shareholder. The board had met them 
fairly in one respect, viz., by the statement that while money was at its 
present rate, or at the rate which had prevailed for some time, they did 
not consider it prudent to make a call, and that they would not make a 
call until they met the shareholders again to consider whether it was 
advisable or not. This statement, fair as it was, and holding out the olive 
branch to the shareholders, prevented him making any severe remarks. 
With regard to the third course—that of winding-up—he did not think 
that they had arrived at that state at all. He believed that they had really 
laid the foundation for a good business, and that Mr. Dixon was not over 
sanguine in his anticipations of the future. He felt convinced that the 
future would be made much more secure, and their prospects more certain, 
by an amalgamation carried out on advantageous terms to the share- 
holders, and also to the other bank concerned. He thought the interest 
of the bank would be better advanced by amalgamation than by making a 
call, and as they had waited so long they could perhaps wait another six 
mouths, and in the meantime some negotiatious might probably be set on 
foot. He congratulated the chairman and the manager upon the great 
care they had taken of the shareholders’ money, and in conclusion 
requested the shareholders to postpone any severe criticism of the 
accounts, on the understanding that the directors would defer the call 
until they had an opportunity of meeting again; and, in the meantime, 
give their best consideration to the question of amalgamation. 

Mr. Nicholson said there was no doubt but that a large number, in fact 
the majority, of the shareholders would prefer handling their own money, 
rather than allowing it to remain there with a prospective dividend of not 
more than 5 per cent., particularly when they considered the risks in 
connection with a bank of exchange. Most other banks, as the share- 
holders were aware, were in the habit of paying from 10 to 20 per cent. ; 
but the very circumstance which had tended to that prosperity, it appeared 
from the remarks of the chairman, had led to an opposite result in this 
bank. The chairman had also stated that in consequence of other cir- 
cumstances they had been uuable to prosecute the business of the bank as 
energetically as would otherwise have been done. Now, taking all these 
considerations into account, perhaps, although they would rather be out 
of the concern than in it, yet, nevertheless, they could not find fault with 
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the management so far. Their errors had been errors of over-cautious- 
ness rather than those of an opposite character. With respect to their 
future prospects, his opinion was that a bank constituted like this would 
be enabled, with perseverance and energy devoted to its welfare, to keep 
pace with even the best of the old established banks in Liverpool ; and he 
(Mr. Nicholson) hoped that if the directors were unsuccessful in carry- 
ing through the amalgamation which had been hinted at, they would add 
some additional new blood to the board, in order to make the concern a 
thoroughly paying and profitable one. 

The Chairman then proceeded to answer the various questions which had 
been put. With regard to the £74,000. due to the bank on current 
accounts, he said the bulk of this was made up of temporary advances 
upon cotton purchased and in course of shipment at Alexandria. In some 
cases they had security, and in others they had first-class houses. With 
regard to the question as to the call: according to their articles of asso- 
ciation the calls were to be £2 per share, with three months interveni 
between them. Twenty-one days must elapse before making a call, an 
then in three months after that time another call might be made, With 
regard to Mr. Bigham’s remarks, he begged to assure the shareholders 
that if any substantial proposition came before that board, it should have 
their most careful consideration. They could do nothing without the 
concurrence of the shareholders, but they would be quite prepared to con- 
sider anything which came before them in a tangibleform. (Hear, hear.) 

Mr. Bigham—You are now alluding to the subject of amalgamation ? 

The Chairman—Yes. 

Mr. A. C. Stewart thought that was not what Mr. Bigham meant. 
What Mr. Bigham meant, he believed, was that the directors, having 
the confidence of the shareholders, would initiate some measure, and not 
wait until it was laid before them, or, perhaps, before somebody else. If 
they waited until they came before them, six months hence they might 
meet, and only be talking about the matter as they were now. 

The Chairman observed that it was unadvisable, either in the interests 
of the bank or of the shareholders, for them to be going about from bank 
to bank begging an amalgamation. Mr. Bigham seemed to point out 
some definite course which was in contemplation ; and if such a proposal 
came before the board it would have their very careful consideration. 

Mr. Stewart wished it to be understood that what he meant was that 
the directors of the bank should take some means, of their own motion, 
to bring about such an amalgamation, if they knew that by doing so they 
would be met by other parties. 

The Chairman thought that it would be impolitic to press the matter 
too far at the present meeting. 

Mr. Stewart said Mr. Bigham had mentioned no names; but at the same 
time, it was quite possible that an amalgamation with this company might 
be desired by some other bank. THe saw, the other day, the report of one 
bank which was doing exactly the same business as they did, and whose 
first dividend was 8s. per share, while in the succeeding six months they 
paid 18s. per share, without having more capital than the Eastern Exchange. 
It might be, therefore, very much to the interests of such a bank to induce 
this bank to amalgamate with them, and such matter was worthy the con- 
sideration of the directors. He thought both Mr. Bigham and Mr. 
Nicholson had said a little too much about the riskiness of their business. 
He did not consider that it was at all risky, and he had been assured by 
the directors that they were doing a particularly safe business. He was 
told, also, that they had such arrangements in Egypt, and had made such 
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a position for the bank there, that if appraised at its present value their 
position was worth £100,000. If this was the case, or if it was worth only 
a third of that amount, and it was known to the public that they held such 
a position in Egypt, surely their shares ought to be ata very different 
price. Taking all these things into consideration, therefore, and the 
directors having the confidence of the sharcholders, he thought they shouid 
not wait for some motion outside, but take the matter into their serious 
consideration; and if they thought an amalgamaticn would benefit the 
interests of the bank, it was their duty to carry it out. 

The Chairman said there was very little difference between the opinions 
of Mr. Stewart and other shareholders and the directors upon this subject. 
Tf any desirable plan presented itself the directors would be glad to carry 
it out; but if their property was in such a good and sound position, and 
they could sell it for such an amount as had been mentioned, why not keep 
it to themselves? (Mr. Bigham :. Keep it, but give us more dividend.) 
(“ Hear, hear,” and laughter.) They had an excellent position in Egypt, 
second to none; they had an economically managed bank there, with 
salaries and expenses very light, considering the business done; and they 
were in excellent credit both in Alexandria and in London. Any step 
towards amalgamation was a matter for very serious and careful considera- 
tion, because if they attempted to seek an amalgamation, and it fell 
through, they did very much injury to their own bank and its shares, both 
with the public and otherwise. The public at once imagined that there 
was something rotten behind. But everything with regard to their bank 
was as sound and healthy as it could be, and they were doing an excellent 
business. (Hear, hear.) They had committed an error in not calling up 
more capital in the first instance ; but with their small capital they had 
conducted their operations soundly and judiciously ; they had been feeling 
their way to the establishment of the bank, and the bank was now fully 
established. They had started at a time when there were some 30 or 40 
new banks established, and, according to a list published in the Times the 
other day, there were at least ten or twelve of these banks in such a posi- 
tion that the directors dare not meet the shareholders. With the Eastern 
and Exchange Bank, however, it was fortunately different, as the board 
were perfectly ready to meet the proprietors and to make a clean breast 
of their doings. He thought if they would leave the questions which had 
been alluded to in the hands of the directors, it would be for the benefit of 
the bank. (Hear, hear.) 

Mr. Stewart— With this observation—that if nobody takes the initiative, 
no amalgamation can take place. 

The motion for the adoption of the report was then put, and carried 
unanimously. . 

The Chairman next moved the re-election of the retiring directors, 
Mr, Chilton and Mr, Dixon. 

Mr. Bowen seconded the resolution, which was carried unanimously. 

The Chairman said their next business was to confirm the election of 
two gentlemen whom the board had taken upon themselves to add to the 
directorate. They were gentlemen who would considerably strengthen 
the position of the bank, namely, Mr. H. H. Nicholson and Mr. C. M. Rolli. 

Mr. Dixon seconded the motion, which was carried unanimously. 

Mr. Barry moved, and Mr. Bigham seconded, “That a sum of £1,000 be 
voted to the directors, as remuneration for their services since the incor- 
poration of the bank.” 

The resolution was passed unanimously. 

In reply to a shareholder, the Chairman stated that the dividend warrants 
would go out that night. 
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On the motion of the Chairman, seconded by Mr.Bowen, it was resolved 
that Messrs. Harmood Banner and Sons be re-elected auditors for the 
ensuing year, and that they be paid a sum of £50 for their services. 

The Chairman then moved, and Mr. Chilton seconded, a vote of thanks 
to the officers of the bank, both in Liverpool and in Egypt, for their 
assiduity and attention. 

Mr. Etheridge, the manager, on behalf of himself and colleagues, 
acknowledged the vote. 

A vote of thanks was passed to the chairman, who briefly acknowledged 
the compliment. 





DEVON AND CORNWALL BANKING COMPANY. 


Tue thirty-fourth annual general meeting of the proprietors of this 
institution was held at Plymouth, on the 16th February; Mr. Joseph 
Collier Cookworthy in the chair. The following report and accounts 
were adopted :— 3 

“The directors are much pleased to meet the shareholders on their 
thirty-fourth anniversary, and to submit to them their report and balance- 
sheet of the bank for the year ending the 31st December, 1865. After a 
careful inspection of the whole bank, the directors are gratified by the 
evidence of unabated confidence on the part of the public, and by the 
company’s continued success. The profits of the past year enable the 
directors, after making, as they believe, due allowance for bad and doubtful 
debts, and a provision for retiring pensions, and giving gratuities to 
officers and clerks, to recommend the payment of £1. 15s. per share, in 
addition to the £1. 15s. per share paid on the 1st of September, 1865— 
being at the rate of 12} per cent. per annum—and to carry a balance of 
£7,811. 2s. to the accumulating fund, created by the decision of the 
shareholders, at their annual meeting, on the 12th of February, 1858. 
This fund, thus created, with the addition above named, amounts to 
£8,766. 13s. 1d., and the directors propose, in compliance with the reso- 
lution of the meeting just referred to, to appropriate £2 to each share, 
and thus to add £8,000 to the capital of the bank, on which the annual 
dividend will in future be paid. The shareholders, however, will see that 
it cannot be expedient indefinitely to continue making such addition, and 
that they may hereafter be asked otherwise to appropriate the profits of 
the bank. The company consists of 320 shareholders, holding 4,000 shares, 
on each of which (if the recommendation of this report be adopted) £30 
will have been paid, and the capital of the company may be thus stated, 
viz. :—4,000 on which £30 have been paid, £120,000; guarantee fund, 
£60,000; balance of accumulating fund, £766. 13s. 1d. Bearing in mind 
the intimation given them last year, the shareholders will not be surprised 
to find that their able and respected general manager has, after a faithful 
discharge of the duties of his office for thirty-three and a half years, 
retired, assured of the esteem and regard of every one connected with the 
bank, and of their sincere desire that he may be favoured with health to 
enjoy the retiring pension awarded to him; and the shareholders will be 
pleased to hear that, although no longer manager, Mr. Derry occupies a 
seat as an honorary member of the board of directors, and gives them the 
benefit of his judgment and experience. The directors have elected Mr. 
Charles Prideaux to be Mr. Derry’s successor. His long and intimate 
acquaintance with all the details of the bank, as inspector, and secretary 
to the board of directors, peculiarly fit him for the office, and during the 
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past year he has usefully co-operated in the general management. The 
directors have great reliance on the banking knowledge, the prudence, 
discretion, and great moral worth of Mr. Charles Prideaux, and do not 
doubt that, as general manager, he will prove himself to be fully entitled 
to the confidence of the shareholders and the public.” 


Dr. 
Subscribed capital to December, 1864, £112,000; added from 
accumulating fund, 1865, £8,000... «.. aun tee) ewe «£120,000 0 O 
Deposits on current accounts, interest, notes,&c. ...  ... ... 1,338 091 19 5 
Guarantee fund ac. a ae Co. ae a 60,000 0 0 
Accumulating fund, 1864, £955. 11s. 1d.; added to ditto, 1865, 
£7,811. 2s. 0d., £8,766. 12s. 1d.; transferred to capital account, 


Po ee 766 13 1 





£1,518,858 12 6 








Cr. 
Advances on securities, current accounts, bills of exchange, estate, 
bank notes, and gold, at Plymouth and the branches... ...£1,518,858 12 6 





£1,518,858 12 6 








PROFIF AND LOSS ACCOUNT. 
Paid. 
Interest on deposits, expenses of establishment, appropriated loss, 


eS ae aa Se 
Dividend paid September Ist, 1865, £7,000; reserved for dividend, 

£7,000 ... om inne eee a ooo pon eee ene 14,000 0 90 
Carried to accumulating fund Sa wane. ita Meigen atc, eae 7,811 2 0 





£76,597 19 3 


Received. 
Interest, commission, and discount ak aw ia «= wo me ers 


£76,597 19 3 








WILTS AND DORSET BANKING COMPANY. 


Tue thirtieth annual meeting of the proprietors of this company was held 
at Salisbury, on the 5th February ; Mr. John Walters in the chair. 

The following report and balance-sheet were read, adopted, and ordered 
to be printed for the information of the shareholders :— 

“The directors have much pleasure in submitting to the shareholders 
the thirtieth annual report of the affairs of the company. In the early 
part of the year the directors were impressed with the desirability of 
making the capital more proportionate to the increased business of the 
barik ; they accordingly determined to do so by issuing to the shareholders 
5,000 new shares, and considering it a favourable opportunity of making 
a large addition to the reserve fund they resolved to allot them at a pre- 
mium of £7 per share, carrying the amount to the credit of that fund. 
The directors have now to report that the whole of the shares have been 
taken up, thus increasing the paid-up capital to £200,000 and the reserve 
fund to £100,000. The complete success of the scheme the directors con- 
sider a fitting subject for mutaal congratulation on this the thirtieth anni- 
versary of the establishment of the bank. The company is now placed in 





































Wilts and Dorset Banking Company. 431 
: an unexceptionable position; the paid-up capital of the bank affording 
¢ undoubted security to the public for their deposits, and the reserved fund 
d a substantial guarantee to the shareholders for the safety of their invest- 
ments. With reference to the ordinary business of the year, the directors 
have the pleasure to report a large increase in every department of the . 
company’s operations ; the deposits being £165,000 in excess of last year, 
and the balance of profit and loss shows an increase of £4,783. 2s. 4d. By 
° reference to the accompanying balance-sheet it will be seen that after pay- 
4 aly ment of current expenses, directors’ fees, and income-tax, the balance to 
the credit of profit and loss amounts to £43,293. 6s. A half-year’s divi- 
dend and bonus at the rate of 18 per cent. per annum were paid to the 
l shareholders at Midsummer on the old shares, and a half-year’s dividend 
o and bonus at 24 per cent. per annum at Christmas on the old and new 
6 shares, being a total distribution of 21 per cent. for the year, leaving a 
= balance of £4, 793. 6s., which has been carried to the surplus fund, making 
the total to the credit of that account £100,120. 11s. 10d.” 
ed Balance Sheet for the year ending 30th December, 1865. 
6 LIABILITIES. 
= Dr. 
Capital eos Sas ae ee ee, ee) ae ae ee £200,000 0 O 
Surplus Fund a ee me eee ee ee 60,327 5 10 
Premium on new shares ae ae a ee ae 35,000 0 0 
3 Circulation in notes and drafts = a. he ee, aoe 80,317 8 2 
; Deposits on current and an accounts a 1,663,412 1 7 
9 Interest due to depositors ee sae aa, ees | ee. See 20,420 14 1 
0 Bills for collection Ow ae a 37,471 18 8 
3 Net profits for year ending ae Ce aa we ae es 43,293 6 0 
— £2,140,242 4 4 4 
$ ASSETS. 
= Cr. 
Fd Investments in Government securities, Bank of England stock, 
_ and East Indian debentures oe sen £349,405 O O 
In railway debentures, preference stocks, and other securities... 343,733 6 3 
Bills discounted for customers and discount companies, loans, 
overdrawn accounts, &c. af “a 1,230,911 2 0 
Jd Freehold and leasehold premises ‘at head office and branches... 24,000 0 0 
“- Cash in hand and in hands of London bankers and agents ... 192,193 6 1 
ed £2,140,242 14 4 
ers am PROFIT AND LOSS. 
rly Dr. 
of Expenditure of the thirty-three establishments, including rent, 
he taxes, licenses, stamps, salaries, London bankers’ commission, 
ers postages, stationery, &c. as ok a abe £20,510 9 1 
ng Directors’ fees = 1,000 0 0 
re. Dividend— Midsummer, at ‘the rate of ‘10 per cent. per annum, 
hd £7,500 ; Dividend—Christmas, at the rate of 10 per cent., 
= rannum, £10,000; Bonus—Midsummer, of 4 cent., 
om onus— Christmas, of 7 per cent., £14,000... os 37,500 0 O 
- Balance carried to surplusfund =... ose nee nee oes 4,793 6 0 
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Cr. 
Gross profits for the year ending 30th December, 1865, after 
payment of income tax, and making provision for bad and 
ee re oreo |e 


—_—_ 





£63,803 15 1 











SURPLUS FUND ACCOUNT. 
Balance of unappropriated profits or surplus fund ooo = oves(is 100,120 11 10 





£100,120 11 10 


Balance of undivided profits last year él ie” a” ew £60,327 5 10 
Premium on new shares aca? Tae cea aa « epee Oem 35,000 0 0 
Amount of undivided profits now added... wc, nee ee 4,793 6 90 





£100,120 11 10 








After the adoption of the above report the following nine directors were 
elected: Messrs. William Long, John Waters, Henry Parsons, Thomas 
Thring, Henry Warner, Thomas Luce, Thomas Rawlins, John Miles, and 
George Waters. 

Votes of thanks were passed to the board of direction, general manager, 
and other officers of the company. 





SCINDE, PUNJAUB, AND DELHI BANK CORPORATION. 


An extraordinary general meeting of shareholders in this bank was held 
on the 26th February, at the London Tavern, under the presidency of 
Mr. W. P. Andrew. 

The notice convening the meeting having been read, 

The Chairman observed that the meeting had been called for the purpose 
of obtaining the sanction of the shareholders to an agreement of amalga- 
mation between that bank and the National Bank of India. He com- 
menced by thanking the shareholders for the number of proxies which had 
been sent to the board, and said he had no doubt but that he should, in 
the course of his remarks, be able to convince the proprietary that the 
course proposed was the one best suited to the interest of all parties con- 
cerned, The National Bank of India was an Indian bank, with all its 
capital subscribed in that country. That capital had been increased by an 
arrangement with the Hindoo-Egyptian Bank, so that its subscribed 
capital was now about £1,000,000, about one-half of which had been paid 
up. The delay which had taken place in bringing the negotiations to a 
conclusion was on account of one company being an Indian institution 
registered in India, and the other a British one registered in England 
under the Limited Liability Act. But all those difficulties had either been 
overcome entirely, or were in process of removal, and would shortly 
altogether disappear. (Cheers.) The terms of the agreement were such 
as he trusted would commend themselves to every proprietor, more 
especially as those terms had already been submitted to a meeting of 
shareholders in the National Bank of India, and had received their unani- 
mous approval, as well as that of the shareholders in India of the Scinde 
Bank. The agreement provided that the Scinde, Punjaub, and Delhi 
Bank should liquidate and hand over its capital in cash or approved 
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securities to the National Bank of India, and that for the amount of 
capital so received shares in the National Bank of India of the nominal 
value of 500 rs. each, but having only 250 rs. paid per share, be given to 
shareholders in the Scinde, the shares to be made over at par. The 
National Bank of India at the same time undertakes the liquidation of the 
Scinde free of charge, beyond expenses incurred and costs out of pocket. 
To put both companies upon a footing of equality, the National Bank of India 
would also liquidate and wind up. It would then be registered in England 
under the Joint-Stock Act, and its head office, which at the present time 
is in India, would be removed to London, As to the direction, four seats 
on the board were to be reserved for members of the Scinde, Punjaub, 
and Delhi Bank. The board in all is to consist of ten members, and two 
seats are to be reserved for members of the Calcutta board who may pro- 
ceed to England. By a telegram lately received, the agreement further 
stipulated that the chairmanship of the new undertaking should, in the 
first instance, be offered to Mr. W. P. Andrew, chairman of the Scinde 
Bank, and the deputy-chairmanship to Mr. W. S. Fitzwilliam, the chair- 
man in London of the National Bank of India. That was a spontaneous 
act on the part of the National Bank directors; the compliment to him- 
self was both unsought and unexpected, and should be taken as a further 
evidence of the bona fides with which the directors of the National were 
desirous of carrying out the amalgamation. (Cheers.) The present local 
committees at Bombay and Calcutta are to be continued, and the recon- 
struction of the board is to be left in the hands of the National Bank of 
India. He thought that the best commentary upon that agreement was 
an extract from a letter from Mr. Eglinton, who had gone out to India 
for the purpose of examining into all the affairs of the Scinde Bank. 
That gentleman said he had made a careful examination of the affairs of 
the National Bank with the most satisfactory results. The report and 
balance-sheet shortly to be issued to the shareholders would speak for 
themselves when published, He did not find anything to which an objec- 
tion could be raised. The National did not holda single doubtful security, 
and it had passed through the recent crisis almost unscathed, and was now 
doing a good business. (Cheers.) After that opinion few would challenge 
the propriety of the proposed arrangement; for himself, he thought it 
would strengthen the position of the bank. It would give them what they 
never had before until recently, namely, reliable managers at Calcutta 
and Bombay. (Hear, hear.) 

A Shareholder: We want reliable and respectable men out there. 
(Hear, hear.) 

The Chairman: Exactly so. We did want them. But allow me to con- 
tinue. There have been a great many questions asked as to how the 
different shares of the company would stand affected. They had several 
kinds of shares, some with £10, £5, and some with £2 paid. For dealing 
with the several interests, the board had had every kind of view presented 
to it. He, however, imagined that all would participate in the benefits of 
the amalgamation to a degree proportionate to the amount each had paid. 
(Cheers.) That was, in proportion to what each shareholder had paid, he 
would receive shares in the National Bank of India. Those who had only 
paid £2 per share, and they were very few, would have to put themselves 
on a footing of equality with those shareholders who had paid £5 per share, 
by paying up their call. (Hear, hear.) They would then stand thus :— 
There would be 37,000 shares of £10 each, which would lose about £2. 16s. 
per share, and about 8,000 £5 shares, which would lose about £1. 8s. per 
share. That was the outside; but for himself he believed that they would 











434 Seinde, Punjaub, and Dethi Bank Corporation. 


get a better return from their doubtful assets than had been calculated upon. 
He concluded by moving a resolution approving of the agreement proposed. 

Sir Stuart Donaldson briefly seconded the motion. 

In reply to a question, 

The Chairman said there would be no derangement of business of the 
National Bank of India, as the shareholders in the National were willing 
to exchange share for share. 

Mr. Conybeare expressed himself as delighted with the proposed arrange- 
ment, and his determination to stick to the ship. It had not proved re- 
munerative in the past, but from inquiries he had made, he was convinced 
the bank they amalgamated with was second to none, and therefore he 
thought they had a bright future before them. (Hear, hear.) He, how- 
ever, complained that the information given to shareholders was very 
limited. 

Mr. Hedgecock confessed to some surprise at the remarks of the last 
speaker. He held 280 shares, and had made many inquiries respecting the 
bank, and had obtained every information at all times he desired from the 
chairman or manager. (Hear, hear.) 

A Shareholder asked at what premium the shares were quoted. 

The Chairman replied that the shares in the National Bank of India 
were quoted at from £2 to £4 premium in India. 

A Shareholder asked at what price the shares would be issued to Scinde 
proprietors. 

The Chairman said they received their shares at par, according to the 
amount they paid into the National Bank of India, and the realisation of 
their assets. 

Mr. Copeland asked whether it was necessary for unwilling parties to 
go further into the concern. He was tired of it. He could not see where 
the advantage would be of the amalgamation. If the Indian Bank were to 
take them over, giving a certain price for their assets, the case would be 
different. He knew enough of human nature to feel that the National 
Bank would make the liquidation as favourable to that institution as 
possible. It would be better for each bank to liquidate separately. 

Mr. Roberts supported the motion. He thought that upon the whole 
the arrangement was a good one. 

A Shareholder asked what liabilities would be incurred by taking shares 
in the new concern; whether the present branches of the bank would be 
taken at a valuation, or at the primary cost of establishment ; and, lastly, 
whether the shares in the new undertaking would be quoted in the official 
lists of the London Stock Exchange. 

A Shareholder considered that there was no proof that the National 
Bank of India was in a better position than their own. He went in for 
liquidation, and thought that, instead of amalgamating, the capital should 
be returned to the subscribers. (Cheers, and “Oh, oh.””) He would be 
glad to get out of his shares for £3 per share, which was 4s. more than 
the loss at present. 

Mr. King thought the last speaker very illogical. He considered that 
winding-up in Chancery would be very injydicious. He thought that they 
could not do better than adopt the proposition of the board of directors. 

The Chairman said that there was neither a desire on the part of the 
board, nor had it a power, to compel malcontents to subscribe to the terms 
proposed. The board had made an arrangement which it thought would 
be for the general advantage, and those who did not like that arrange- 
ment could of course have their money back. The liability of shareholders 

would continue in the same proportion. The organisation of the staff 
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would be left to the National. As to the price for purchase of the branches, 
that was a matter of detail which had not yet been gone into. The head 
office at London was to be purchased at a valuation. 

Mr. Norman (manager of the Scinde, Punjaub, and Delhi Bank) ex- 
plained the effect of the proposed arrangements to be as as follows :—Say 
that the National Bank finds the cash, and the securities equal to cash in 
the Scinde Bank amount to £6 per share on the £10 paid shares, and £3 
per share on the £5 paid shares, it will immediately issue as many shares 
having £12. 10s. paid as will absorb the cash value of the shares held by 
each shareholder. Thus, if each shareholder will multiply the number of 
the £10 paid shares he holds by 6, and his £5 paid shares by 3, and divide 
that sum by £12. 10s., he will ascertain the number of £25 shares in the 
National Bank that he will receive. For the remaining £1. 4s. on the 
£10 paid shares and 12s. on the £5 paid shares, the National Bank will 
open an account, and will credit it with the cash realised on the sale cf the 
assets representing the same, and allow interest until the amount is suffi- 
cienty large to admit of another distribution of shares. The Scinde pro- 
prietors will thus immediately participate to a large extent in the profitable 
working of the National Bank. 

The resolution was then put and adopted all but unanimously. 

The Chairman said that, before the confirmation meeting, the profes- 
sional auditors would be called in and accounts submitted. - 

The passing of the usual resolutions authorising the directors to carry 
out the agreement concluded the business, and the proceedings terminated 
with the usual compliment to the chairman. 

The London board of the National Bank of India is now constituted as 
follows :—William Patrick Andrew, Esq., chairman; William Shelford 
Fitzwilliam, Esq., deputy-chairman ; Francis William Russell, Esq.,M.P., 
Sir John Peter Grant, K.C.B., William Mackinnon, Esq., John Borradaile, 
Esq., Robert Low Eglington, Esq., and Edwin Walter Wingrove, Esq. 





ORIENTAL COMMERCIAL BANK, LIMITED. 


Tne half-yearly ordinary general meeting of the proprietors of this bank 
was held on the 22nd February, at the London Tavern ; Mr. Miles C. Seton 
in the chair. 

The Secretary (Mr. Schwan) having read the advertisement convening 
the meeting, the following report was presented :— 

“The directors have much pleasure in reporting that the profits of the 
bank for the six months ending 31st December last, after payment of all 
charges, salaries, remuneration to directors, &c., are £19,627. 13s. 2d. being 
equal to 23 per cent. per annum on the amount of paid-up capital ranking 
for dividend, The directors now declare an interim dividend for the past 
six months at the rate of ten per cent. per annum, clear of income-tax, 
which will absorb £8,500 leaving a balance of £11,127. 13s. 2d. to be 
carried forward, for appropriation at the end of the financial year in June 
next. The above result of the six months’ operations furnishes sufficient 
proof of the increasing prosperity of the bank. The directors would remind 
the shareholders that this result has been obtained without the assistance 
of the additional capital of £125,000 shortly falling due from the Financial 
Corporation. The sum when received and employedin extending the 
business of the bank must tend still further to consolidate and strengthen 
its position, as well as augment its future profits ”’;— 
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Balance Sheet from the 1st July to the 31st December, 1865. 


Cr. 

‘Capital, 75,000 shares of £20 each 1,500,000 0 O 

Subscribed 70,000 shares paid up by the Oriental Com- 
mercial Company, and hy the National Financial Company, 
£174,371. 14s. Od.; to be inital by the Financial he teaaae 
£100, 000.. eee 

Creditors on bills payable .. 

Sundry creditors for balances in account, ‘and for goods sold on 
commission a 

Reserve fund by the Oriental Commercial Company ‘and the 
National Financial Company, £24,500; reserved fund by the 
Financial Corporation, £25,000 wi 

Dividend account, dividends unclaimed . 

Profit and loss, from the Ist of oe 9 to 3st “December, after 
_payment of all charges, &c. ... 








£274,371 14 0 
260,717 7 6 
131,489 7 8 
49,500 0 90 

1,405 6 8 
19,627 13 2 
£737,111 9 0 





Dr. 
Balances payable by agents, correspondents, and others, and 
against which sundry securities are held 

Cash at bankers’, £11,096. 14s. 6d.; bills receivable ‘on hand, 
£35,324. 3s. 5d... <5 sos 

National Financial Company, limited 

Fiuancial Corporation, limited, capital and premium, payable on 
or before 17th of May, 1866, and guaranteed by the sub- 
scribed capital to the amount of £1,500,000 ... 

Preliminary expenses, atti good-will ove 

Furniture account ... * 

Disbursements for charges on goods received for account of and 
chargeable to consignors.. eos 

Financial Corporation, Limited, adv ances made for payment ‘of 
its liabilities, covered by different securities, and guaranteed 
by its shareholders, and payable, ened to the deed, on or 
before the 17th of May next ... .. 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Salaries for the officers and clerks of the bank 
Directors’ remuneration for 10 months re. ° 
Office expenses—rent, stationery, an and id postages.. one 
Balance, 6 months’ net profits 


eee ee? eee 


Cr. 
Interest account... ... 


Commission on goods imported, “exported, sold and purchased, 
for account of customers, and other transactions 


eee eee 


£432,976 19 11 


46,120 17 11 
19,471 4 5 


125,000 0 
19,800 0 
586 12 


ooo 


6,886 17 90 


86,268 17 0 
£737,111 9 0O 


£3,324 11 0 
2,333 6 8 
875 0 0 

19,627 13 2 








£26,160 10 10 





£7,458 2 1 
18,702 8 9 
£26,160 10 10 








The Chairman, in moving the adoption of the report, expressed his regret 
at the absence of Admiral Burney through illness; and read a letter of 


apology from the gallant officer. 


The report now presented spoke for 
itself. The institution continued to progress, and there was every proba- 
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bility that its progress would be greatly accelerated in the course of a 
few months, on account of the large amount of capital it would receive 
from the Financial Corporation. The profit during the past six months 
amounted to 23 per cent., and the directors proposed todeclare an interim 
dividend of £10 per cent. Up to the present time £15 per cent. had been 
divided annually, and it had been a question among the directors whether 
they should not prupose a dividend of 15 per cent. on the present occasion, 
and carry the balance to the reserve fund. But looking to the fact that, 
in the opinion of the directors, it was expedient to have a large reserve 
fund, and indeed, that it ought to be increased to £100,000—(hear, hear) — 
they thought it better to divide £10 per cent. and to carry forward the 
balance, in preference to dividing a larger amount. He reminded the 
meeting that a £10 per cent. dividend, if regularly paid, was not to be 
despised. He thought that the three amalgamated companies had reason 
to rejoice at the present position of affairs —the Oriental Commercial 
Company, because they would have the advantage of an increased capital 
without having to put their hands into their pockets for it, and he reminded 
the meeting that they had abundant opportunity for employing all the 
capital they could get ; the Financial Corporation, because they formerly 
had heavy liabilities hanging over them, which if time had not been allowed 
they would have had to discharge very speedily, and probably under con- 
siderable pressure, and consequent loss; and the National Financial, be- 
cause their gains were more certain and regular, the business undertaken 
by this bank not being of that fitful character which distinguished the 
business of the National Financial. He reminded the meeting that in 
consequence of the accommodation afforded to the Financial Corporation 
they had already been able to discharge a great many of their obligations, 
and there was no doubt they would be prepared to hand over the increased 
capital on the day appointed. (Hear, hear.) He had not the least fear but 
that the future of the company would be exceedingly prosperous, (Cheers.) 

Mr, Gourlay seconded the motion, 

Dr. M’Kinlay inquired whether it was the intention of the directors to 
permanently limit the dividend to £10 per cent. Such a proceeding, in 
his opinion, would be very unjust to the old shareholders of the Oriental 
Commercial Company, who had bought at a premium. 

Captain Birchill asked what was the present amount of the reserve fund, 
and how it was disposed of. 

Mr. Stuart also desired to be informed whether the item of £86,000 ad- 
vanced by the Oriental Commercial Bank to the Financial Corporation was 
to be repaid to the company in addition to the capital of £125,000, and what 
was the state of the liquidation. 

Mr. Coppin considered the statement of accounts was very satisfactory, 
and would be more so if the board could inform them that it was the result 
of purely legitimate trading; but he saw in the item of the profit and loss 
account, commission on goods, d&c., and “other transactions.”? He wished 
some explanations with respect to the “other transactions.” He also wished 
to know whether the balance of £3,913 brought over from last account was 
included in the present balance ; and lastly, he inquired whether Mr. Kemp, 
the auditor, was a shareholder, and whether it would not have been better 
to have stated the amount of the securities held by the bank. 

The Chairman intimated that Mr. Schwan would reply to the questions. 

Mr. Schwan stated, with reference to the audit of the accounts, that when 
they were a very small concern their late respected auditor and co-share- 
holder, Mr. J. H. Barker, kindly undertook the audit of the accounts, but 
when he found that he-had vast and voluminous accounts to go through he 
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found that it was impossible he could devote the time to it and attend to 
his own business, and accordingly he wrote to the board on the 13th March 
after the notice of the meeting, asking to be excused, and the board, know- 
ing the arduous nature of the work, could not do otherwise than accept 
Mr. Barker’s resignation, and the accounts were placed in the hands of 
Messrs. Kemp, Cannan, Ford, and Co., professional accountants, for audit. 
The directors had no wish to impose any limit on the dividend but as this 
was only an interim dividend, the proper time to dispose of the general 
balance of profits was at the annual general meeting, when it would be 
quite open to the proprietors to express their opinion as to what the divi- 
dend should be. The only reason for dividing 10 per cent. now was to allow 
a speedy participation on the part of the shareholders in the profits. He 
explained that the whole of the advance of £86,000 to the Financial 
Corporation would be repaid on the 17th of May next, as well as the ad- 
ditional capital of £125,000,and intimated that the liquidation of that 
company was going on favourably. With regard to the reserye fund it 
amounted to £49,500, of which £25,000, was the reserve of the Financial 
Corporation handed over to this company under the terms of the amal- 
gamation, and he explained that the money was invested in fixed securities. 
The other transactions referred to were simply transactions pending when 
the financial companies were taken over, and which, contrary to expect- 
ation, yielded a profit, but the major portion of the profits arose entirely 
out of legitimate commercial and banking transactions. (Cheers.) The 
balance of £3,913 taken over from last account was included in the present 
accounts, and formed part of the rebate account. Their auditor, Mr. Kemp, 
was in no way connected with the company, or interested in anything 
which could derogate from his strict impartiality, and with respect to the 
omission of the securities, they had been omitted on his suggestion, because, 
it not being the custom of other banks to publish such an item, it would 
be invidious in them to do so, and might be taken as the manifestation 
of a hostile feeling on their part. The amount in point of fact was £362,000 
or thereabouts, and they were all good sound securities in the strict and 
proper sense of the term. He added that the £25,000 of reserve, derivable 
from the Financial Corporation, would be realised on the 17th of May next. 

A Shareholder expressed an opinion that as there were many shareholders 
of the Financial Corporation present, and as one of the liquidators was 
also at the meeting, it would be very expedient that some statement as to 
the progress of the liquidation should be made. 

A short discussion took place on this point, in the course of which the 
chairman stated that the board had no objection to any statement being 
made on the subject, but suggested that the business of the meeting should 
be first concluded, and it was subsequently stated that a meeting of the 
shareholders of that corporation would be held, at which the liquidators 
would make a full statement. The general feeling of the meeting seemed 
to be that, as such was the case, and asit was evident that it would be im- 
porting the business of another company into the present meeting, it would 
be better that no statement of the kind should be made. 

The report, on being put, was carried unanimously ; and on the motion 
of Mr. Schwan, a cordial vote of thanks was given to Mr. H. J. Barker, 
for his past services, and also to Mr. Kemp, his colleague. 

The of Messrs. Kemp, Cannan, Ford and Co., were then chosen as 
professional auditors of the company, on the understanding that Mr. Kemp 
would act, and after some discussion the remuneration was fixed at £200 


a year on account of the great labour and multiplicity of the accounts to 
be audited. 
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Mr. Kemp, in returning thanks, expressed a hope that there would be 
no more amalgamations with financial companies. There was no reason 
to suppose that any loss would accrue from the securities brought over 
from the two associations, but he did not like such securities as well as the 
ordinary commercial securities of the Oriental Commercial Company. 
(Hear, hear.) ‘ 

A cordial vote of thanks was then given to the chairman and directors 
which having been acknowledged by the chairman, a similar compliment 
was paid to the general manager. 

Mr. Pappa, in returning thanks, observed that the Oriental Commercial 
Company had been so successful that in the last four years it had returned 
the whole of the original capital to the shareholders in the shape of divi- 
dends, &c., and there was not the slightest reason to believe that they 
would not, with the additional capital, be still more successful. (Cheers.) 

This being the whole of the business the proceedings terminated. 





ANGLO-ITALIAN BANK, LIMITED. 


Tue second general ordinary meeting of the shareholders of this bank was 
held on the 28th February, at the London Tavern; Sir John Lubbock in 
the chair. 

The following report was presented :— 

“The directors have the pleasure of submitting to the shareholders the 
accompanying statement of account and balance-sheet for the year ending 
the 31st of December, 1865, being the second year of the bank’s operations. 
Owing to the increase in the number of branches, and the time necessary 
for the preparation of the respective accounts, and their due inspection 
and audit in this country, it has been found impracticable to hold the 
annual meeting until the close of the month of February. On reference 
to the balance-sheet it will be seen that the gross profits, including the 
sum carried forward from the last account, amount to £31,857. 17s. 6d. ; 
and that, after deducting all charges and expenses, rebate upon bills not 
matured, and the interim dividend declared in August last, there remains 
a disposable balance of £10,748. 13s. 3d. The directors recommend that 
£6,875. 12s. 6d. be appropriated to the payment of a dividend at the rate 
of 7s. 6d. per share, Son, with the interim dividend declared in August 
last, at the rate of 5 per cent. per annum upon the paid-up capital, free of 
income-tax; that £1,200 be written off from preliminary expenses; 
that £1,000 be added to the reserve fund; and that the balance of 
£1,673. Os. 9d. be carried forward to profit and loss new account. The 
directors have to report the opening, during the past year, of two new 
branches of the bank, viz., at Florence and Naples, A branch was also 
opened at Genoa on the 3rd of January last. Since the last meeting of 
the shareholders the directors have had to regret the loss, by death, of 
their esteemed colleague Mr. Bordier. In exercise of the powers con- 
ferred upon them by the articles of association, they have elected Mr. 
G. E. Seymour to the vacant directorship. The directors who go out by 
rotation, Baron Ricasoli, Mr. Goschen, and Mr. I. Leonino, offer them- 
selves for re-election. The retiring auditors, Mr. Tucker and Mr. Ricardo, 
also offer themselves for re-appointment. In conclusion, the directors are 
happy to inform the shareholders that the business of the bank continues 
to make sound and satisfactory progress.” 
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Balance Sheet for the year ending 31st December, 1865. 


Dr. 
Capital called up, £275,025 ; less unpaid calls, £1,725 ii £273,300 0 0 
Amount due on current and deposit accounts, £137,223. 2s. 6d. ; 
bills payable, and other liabilities, £267,384, 14s. 4d. po 404,607 16 10 
Reserve fund — io ai << 2 esse 2,000 0 0 
Net profit, as per annexed statement a. ee ee wee 17,624 5 9 





£697,532 2 7 


| 


Cr. 
Bills receivable, local bills discounted, loans, &c. wes wee )~=— £620,849 19 10 
Bank premises and furniture ... 9.6. ese eee wee 2,910 9 9 
Preliminary expemseS «see see nee nee tee nee 11,200 0 0 
Cash in hand at London office and branches sii. onal’ Son iii 55,696 0 6 
Interim dividend paid in August last oy a Say ined 6,875 12 6 





£697,532 2 7 





| 


PROFIT AND LOSS ACCOUNT. 
Dr 


Current expenses for the year at head office and branches... £12,132 7 10 














Rebate at 7 per cent. =... nee tue tee nee nee tee 2,101 3 il 
Interim dividend declared in August last, £6,875, 12s. 6d. ; 
balance, £10,748. 138.3d. ... 0 61. ese nee tee wes 17,624 5 9 
£31,857 17 6 
Cr. 
Balance brought forward from 31st Dec., 1864, £1,697. 4s. 9d. ; 
gross profits, £30,160. 128. 9d. se sana ween £31,857 17 6 
£31,857 17 6 
Balance on a ee ee £10,748 13 3 








The Chairman, in moving the adoption of the report, said the meeting 
would have been held earlier had it not been for the extension which had 
taken place in the affairs of the company, and which had involved extra 
care and attention in the preparation of the accounts. During the last 
year they had opened two new branches, one at Florence and another at 
Naples. They had not had the advantage of the working of those branches 
for the whole year, the one at Florence having been opened on the Ist of 
April, 1865, and the one at Naples on the 1st of June, and since that time 
to the beginning of the present year they had opened a branch at Genoa. 
A feeling was expressed at their last meeting that it was undesirable to 
waste the strength of the company by having too many places of business, 
but some of these had been forced upon them, and they could not expect to 
conduct banking matters in Italy under favourable circumstances unless 
they had a branch in each city. The first branch and been opened in 
Turin because at that time it was the seat of the Italian Government, but 
when Florence became the capital they were compelled to open a branch 
there, and he observed it had not progressed with the rapidity which, 
under other circumstances, they should have expected Still it had proved 
remunerative, and he had every reason to believe that it would continue 
so. Then, with regard to Naples, which commanded the whole of the 
south of Italy, they felt it was absolutely necessary to have a branch there 
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also. With regard to the opening of the branch at Genoa, he did not think 
he was required to say anything in justification of the step. Genoa was 
the principal commercial town in the north of Italy, and they had already 
derived considerable advantage from their business connection with the 
city. Having five branches, the directors thought it was the policy of the 
board, unless the shareholders should overrule it, to observe the working 
of these branches before they made any other additions to their business. 
(Hear, hear.) In respect to the calls, the shareholders were aware that 
since the 29th of January another call of £5 had become payable. The 
directors were sorry to call on the shareholders when money was at 8 per 
cent., but in consequence of the absence of a probability that the rate of 
interest would become lower, they had resolved not to wait for a more 
favourable condition of the money market. Evidence of the strength and 
solidity of their undertaking was to be found in the fact that although a 
month had not passed since the call was made, £70,800 had been paid in 
on account of that call. (Hear, hear.) The whole amount of the paid-up 
capital was £354,840. The sum in hand was £10,748, out of which the 
directors recommended a dividend of 7s, 6d. per share, or 5 per cent., which 
would absorb £6,755. The sum of £1,000 had been applied to the reserve 
fund, and £1,673 was carried to the profit and loss account of the next 
year. Some shareholders were anxious to make another call in addition 
to those mnade up to the present time in order to secure the firmness of the 
undertaking, but the feeling of the board was that such a step was un- 
necessary. The time might come when the deposits would be largely in- 
creased, and when they would find it necessary to make a call, but they did 
not see such a necessity at present. They had every reason to be satisfied 
with the manner in which their business had been conducted in Italy. 
They might have done a larger business, but their object had been to do a 
safe business, and it was satisfactory to know that they had the capital in- 
tact. They had been so unfortunate as to lose the services of their general 
manager, Mr. Jackson, and they had secured the connexion of Mr. 
Trumpler, of the firm of Fruhling and Goschen, and they proposed that the 
business of this gentleman should be to see that there was harmony in the 
operations of the various branches, and to secure business of a safe and 
satisfactory character. A very satisfactory increase had taken place in 
the business of the company, and since the time of making up their accounts 
the deposits had increased from £137,000 to £224,000, which was nearly an 
increase of 100 per cent. The directors had experienced difficulty in in- 
troducing cheques at their several branches in Italy, but he believed that 
on the whole their business was of a satisfactory character, and such as a 
first-rate bank would do in this country. (Hear, hear.) The directors 
hoped the shareholders would support them in their determination to look 
more for safe than speedy profits. (Hear, hear.) 

The motion as to the adoption of the report was seconded by Mr. Charles 
Ball, and agreed to. 

A resolution proposing the declaration of a dividend of 7s. 6d. per share, 
free of income-tax, was carried nem. con. 

Mr. Kimber said that having paid a recent visit to Italy, he was in a 
position to endorse the statements of the chairman as to the satisfactory 
state of their business in that country. 

Mr. Gooch, in the course of some observations, said that he had heard a 
statement in the Stock Exchange that the shares of the Company would 
be more marketable if they were doubled and reduced from £50 to £25. 

The Chairman explained that a legislative enactment prevented the pos- 
sibility of such a step in the case of limited companies. 
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The retiring directors, Baron Ricasoli, Mr. Goschen, and Mr, J. Leonino, 
were re-elected, and Mr. G. E. Seymour was elected in the place of Mr. J. 
Bordier, deceased. 


A cordial vote of thanks to the chairman concluded the business. 


* GENERAL EXCHANGE BANK, LIMITED. 


Tue first ordinary general meeting of the shareholders in this bank was 
held on the 28th February, at the London Tavern; Mr. J. A. Roebuck, 
M.P., in the chair. 

The following report was presented :— 

“ The directors have pleasure in submitting their first report upon the 
operations of the bank. The board consider the results attained to be 
highly satisfactory, inasmuchas they represent only a few months’ working 
of the capital. The balance-sheet, which is certified by Messrs. Johnstone, 
Cooper, Wintle, and Evans, the accountants, exhibits a gross profit of 
£13,000, and after deducting management expenses, interests, d&c., the 
board recommend that out of the remaining balance, dividend at the rate 
of £7. 10s. per cent. per annum be paid. The directors desire to impress 
upon their constituents the importance of each individual proprietor’s co- 
operation in developing the business. With one of the largest bank 
proprietaries in the United Kingdom (2,200), the bank possesses. within 
itself a power of extension which few similar institutions contain.” 


Statement of Accounts, to 30th December, 1865. 
LIABILITIES. 
Capital Account—amount paid up ... oot = eve-«S ss £152,176 19 0 
Amount due by the bank—deposit and current accounts, 
£166,188. 18s. 5d.; acceptances, £24,100. 11s. 3d.; 
liability on bills negotiated, £237,734, 5s. 9d. ; + outstanding 
claims, £4,447, 10S. 14. see one oe 432,471 5 5 


Gross profits ... ..  «. ae 13,100 5 3 
Differenee in books—Strand branch, “£138. 19s. ‘6d. ; ; “deduet 
ditto, head office 3s. 4d. ie | eal y aan 1383 16 2 


£597,882 5 10 





ASSETS, 

Cash in hand at head office and branches ie! 0 £26,880 13 6 
Bills receivable on hand and negotiated... 284,826 6 4 
Current accounts, loans, &c., including £32,021 to be received 

in respect of shares issued to shareholders in London, 

Hamburg, and Continental Exchange Bank, Limited _..., 139,649 4 6 
Freehold premises and furniture oo 11,396 13 2 
Amounts secured on freehold and leaschold securities “ estates 

banks” “ “> se oe, i 65,218 9 9 
Alexandria and Malta account... i. ok Sa. | eee, Ole 25,100 0 O 
Purchase money of bank businesses ... ee sue ave eee 28,555 0 0 
Preliminary expenses... 6,200 0 0 
Management expenses, i including salaries, “Girectors’ fees, rent, 

rates, taxes, interest on accounts, rebate bad debts, &c. ... 10,055 18 7 





£597,882 5 10 
———— 
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Projit and Loss Account, to 30th December, 1865. 


Expenses at head office and branches, including salaries, direc- ‘ 
tors’ fees, rent, rates, taxes, interest on accounts, rebate, &c., £9,830 18 7 











I seas thas | cee ee ee Nae ae 225 0 0 
Balance i a wi coe til See tok? Soe 3,044 6 8 
£13,100 5 3 
—- 
Gross profits at head officeand branches ... 0... 0 1. eee £13,100 5 3 
£13,100 5 3 








Balance, net profits (subject to amount to be appropriated for 
reserve fund and in reduction of preliminary expenses, &c.) £3,044 6 8 





The Chairman, in moving the adoption of the report, explained that 
since Mr. John Ennis, of Athlone, had become chairman of the company, 
an amalgamation had taken place between this bank and the Estates Bank, 
which had a branch in Dublin. That branch, to a certain degree, entered 
into a competition with the Bank of Ireland, of which Mr. Ennis was a 
director, and he therefore thought it incumbent upon him to resign the 
chairmanship of the bank. That was why he (Mr. Roebuck) now filled 
the chair. At the commencement of the undertaking two things impressed 
themselves upon the minds of the promoters: the first was a desire to 
reserve whatever could be saved from the wreck of the London and 
Hamburg Bank, to which they had succeeded ; the second to carry on a 
banking business in such a manner as to ensure a profit to the share- 
holders. Both these cbjects, so far, had been attained, and the transactions 
of the bank had beep practically to the tune of £5,000,000 sterling. 
(Hear, hear.) And to show how carefully the business had been con- 
ducted, he would only mention that butone single bad debt of £25 had 
been made, and that the doubtful debts did not exceed £200. (Hear.) 
During the past year they had united themselves with the Estates Bank, 
and it was believed the union would redound to the benefit of both 
concerns, Four gentlemen who had been in the direction of that bank 
occupied seats at the amalgamated board,and from the commencement the 
most perfect harmony had prevailed, but one feeling appearing to animate 
all ite members, and that was a desire to advance the interest of the share- 
holders. (Hear, hear.) They had laid down a rule for their guidance 
from which there would be no departure, and that was to pursue a legiti- 
mate course of banking. They would entertain no wild or speculative 
schemes ; no rash railway or canal projects or proposals ; but stick to pure 
ordinary honest banking business. (Hear, hear.) During the past year 
they had had to act with limited means: but with an additional supply of 
-capital from the shareholders, and a fair wind to trim their sails, they 
believed they were about to enter upon a highly prosperous career. The 
company would fill up a blank in this species of commercial enterprise, 
and they hoped to reap in the future a much larger harvest than they had 
gathered in the past year. (Hear, hear.) 

Major Stuart seconded the motion. 

Mr. Deane asked for some particulars relative to the branches at Malta 
and Alexandria. 

The Chairman was not in a position to supply them, but this he could 
say, they were incurring no risk or liability with regard to the branches, 
which were now being investigated on the spot by one of the board. He 
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quite agreed with the opinion that if these branches could be put an end 
to, it ought to be done. 

Mr. Holmes complained of the £5 call, which the directorshad made. He 
should probably receive 10s. by way of a dividend, and have to pay £5 in 
return. 

The Chairman explained that the call was required for carrying on the 
next year’s business, and the amount realised would participate in the next 
division of profits. At present it was not intended to call up beyond £15. 

Mr. Bouffleur moved, and Mr. W. C. Bennett seconded, a resolution as 
an amendment to the report, to the effect that the shares in arrear of this 
£5 call should not be liable to fine or forfeiture before the 1st of May next. 

The Chairman said the securities of the Estates Bank taken over under 
the amalgamation, and amounting to £65,000 odd, would need twenty years 
for their complete realisation, In the meantime, therefore, calls would 
have to be made to carry on the affairs of the bank; but the directors, 
in this instance, would deal as carefully and leniently as possible with 
the shareholders, and every indulgence would be shown them consistent 
with the interests of the bank. The amendment, however, could not, 
in strict conformity with the articles of association, be entertained; but 
the matter might be safely left in the hands of the directors, who were 
fully alive to the difficulty in which many shareholders must have found 
themselves from the necessity for this call. (Hear, hear.) 

Two Shareholders, who stated that they were delegates from the York- 
shire interest, urged that sufficient time had not been allowed beforehand 
for the examination of the accounts, and they proposed an adjournment for 
a week in order that this might be done. 

The Chairman said the accounts from New York and Russia had only 
been received within the last few days, and it was not until the previous 
day that the balance-sheet could be made out and gudited. It was intended 
to alter the time of meeting in future, and then the report and accounts 
would be issued in anticipation of the annual assembly of the shareholders. 
(Hear, hear.) 

Upon a show of hands being taken, the motion for adjournment was 
negatived by a large majority. 

Mr. Thorgood said he was the holder of three shares in the Estates Bank, 
representing £30, and he wished to know in what position he should stand 
if he declined to exchange for shares in the amalgamated company. 

Mr. Pulbrook, the solicitor to the liquidators, said such shareholders 
would be entitled to a return of their proportion of the surplus that re- 
mained after a final settlement of the assets and liabilities of the Estates 
Bank. (Hear.) 

Mr. Brown said the net profit appeared to amount to £3,444. 6s. 8d., and 
= ee be glad to know how much would be required to pay the divi- 

end, 

The Chairman replied that it would take about £1,500. He believed 
that they could safely pay that, while he felt perfectly sanguine for the 
future, as everything around betokened a most cheerful prospect. He did 
not believe there was any danger of wars or turmoils abroad; and upon 
that point he spoke with confidence as a politician. (Hear, hear.) He pre- 
dicted that the present year would be a most prosperous one. (Hear, hear.) 

The amendment was then withdrawn, and the motion for the adoption 
of the report and declaration of the dividend passed unanimously. 

The auditors were re-appointed, and their remuneration fixed at fifty 
guineas, and vote of thanks awarded to the directors, the Dublin board, 
and to Mr. F. Dixon Hartland, the general manager, Mr. Thomas Bradley, 
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the secretary, and the other officials of the bank, which terminated the 
business of the ordinary meeting. 

A special meeting was then held for the purpose of authorising certain 
alterations in the articles of association required by the Stock Exchange, 
relative to the raising of capital on bonds or debentures and the invest- 
ment of the surplus moneys of the bank. Resolutions were passed with 
this object, the chairman stating in reply toa question that the shares 
would no doubt be ordered to be quoted in the official list, certainly within 
a month from that time. Other alterations were also agreed to, for making 
up the accounts and holding the meetings in March and September instead 
of February and August. 

The meeting closed with a cordial vote of thanks to the chairman for his 
patient and courteous conduct in the chair. 





EAST INDIA LAND CREDIT AND FINANCE COMPANY, 
LIMITED. 


THE second ordinary general meeting of the shareholders of this com- 
pany was held on the 8th March, at the London Tavern. Mr. John Car- 
rington Palmer (chairman) presided. 

The following report was presented :-- 

“The directors have the pleasure to submit to the shareholders the 
account of the company’s operations during the past year. The statement 
of account from the commencement of the company’s operations in April, 
1864, tothe 3lst December last, shows a gross profit of £32,500, 14s. 8d., 
and, after deducting office charges, rent, directors’ remuneration, and other 
expenses at head offices and branches, a net profit of £18,118. 5s. 3d, The 
directors now recommend a dividend of 8s. per share, free of income-tax. 
This, with the sum of £7,000, or 7s. per share, paid in May last, will absorb 
the sum of £15,000. They also propose to place £1,000 towards the re- 
duction 6f preliminary expenses, and carry forward to profit and loss new 
account the sum of £2,118. 5s. 3d. The dividend to be paid to the share- 
holders on and after March 9th. The sum of £157,800 had, up to 
last advices, been actually invested in land and house mortgage securities 
in India. Of the other loans, the advances had been made to persons of 
undoubted position, with first-class collateral security. The shareholders 
will be glad to observe, on referring to the balance-sheet, that the deben- 
tures and deposits have increased from the sum of £37,500. 10s. to the 
sum of £112,837 5s. 7d. It is, of course, upon the still greater exten- 
sion of the debenture issue that the increased prosperity of the company 
will materially depend. The directors think they may congratulate the 
shareholders upon the successful result of their operations. They have 

proceeded cautiously, and although a very severe commercial crisis has 
lately been experienced in Bombay, the directors believe that this com- 
pauy’s interests will not sustain any serious injury as the result of their 
business operations in that city. In accordance with the articles of 
association, three of your directors, viz., Mr. William Moran, Mr. John 
Carrington Palmer, and Mr. Thomas Maltby Robinson, retire from the 
board, but, being eligible, they offer themselves for re-election. Messrs. 
James Dixon and Jobn Hill Williams, the auditors appointed last meeting, 
also offer themselves for re-election.” 

VOL. XXVI. 31 
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Balance Sheet, 31st December, 1865. 


Dr. 
Capital—amount called up, £200,000 ; less calls sigad £1,275 £198,725 0 0 
Debentures and deposits ... 112,887 5 7 
Miscellaneous accounts... a. eee 1,667 7 5 
To profit and loss balance as per ‘annexed statement | eee 18,118 5 3 








£331,347 18 3 





Cr. 
Cash and bank bills at head office, £12,522. 1s. 5d.; dittu, ditto 


at branches, £22,624. 12s. 11d. a Pans ae Re £35,146 14 4 
Advances on land and other securities—Head office, 

£37,871. 3s. 11d.; Bombay agency, £121,014. 3s. 4d.; 

Caleatta agency, £122,474, l4s.1ld. 281,360 2 2 
Miscellaneous account —Preliminary expenses, £4, 529. 17s. 8d.; 

furniture, £367. 15s. 6d.; stamps in hand, £18. 13s. ‘cal 4,916 6 2 
Interim dividend, paid May, 1865 as 7,000 0 O 
Continuation of interest account in India, ‘to 31st December, 

1865 . om a ath os n-  sen ia pee ii 2,924 15 7 


£331,347 18 3 








PROFIT AND LOSS ACCOUNT. 











Dr. 
Head office—Directors’ fees and charges of management _ £4,399 19 4 
Advertisements a — si 939 18 7 
Rent, stationery, income tax, law ‘and other charges pat 1,547 6 8 

Indian Branches—Agents’ commission, committee fees, adver- 

tisements, and other charges ... hee ee 5,506 19 3 
Balance of exchange account for remittances to India ...  ... 1,988 6 0 
NO cee Wh ad Ue, a ee a A 18,118 5 3 
£32,500 14 8 

Cr. 
Gross profits suas UxaaRES | <daahs t bbls ic cums, a Sah. cles eed #4 ee 
—_ 


The Chairman said it was his duty to move the adoption of the report, 
which he hoped would be as easy to him as he believed it would be satis- 
factory to the shareholders. He would first of all remark, as they were all 
well aware, financial companies did not stand well in the City of London 
just now; but he was happy to assure them that this company had no 
business transaction which could properly come under that designation. 
The business they had been doing was not only sound, but it was legitimate 
in every respect. It was now ten months and a half since the last meeting, 
and the directors had lost no time after the making-up of the accounts 
in calling the shareholders together with the object of letting them know 
the exact state of their affairs. (cheers); and he was happy to say that 
their position entitled them to very much better estimation by the general 
public than the late quotation for the shares in the market would appear 
to imply. (Cheers.) Three months had elapsed since they called upon 
the shareholders to pay the last £50,000 of the capital, and they would 
understand that the £150,000, which was the amount of their capital 
previous to that call, had not been in their possession the whole time ; 
they, therefore, considered the result shown was equal to 10 per cent. upon 
the full amount of the capital—a result that was very satisfactory, con- 
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sidering it was the first year of their operations. (Cheers.) They would 
recollect that they took powers at their last meeting to change the name of 
their association, because their present designation of a land credit 
company pointed really to the character of their principal operation, viz , 
the lending money upon the mortgage of lands and houses, rather than 
the conduct of financial operations, which, when carried on at a distance 
by a board sitting in London could not "be satisfactory to them, being 
besides attended with a great deal more risk than the directors, having the 
interest of the company at heart, would be willing to take upon them- 
selves. (Cheers.) Their present business was almost entirely confined to 
the land credit system, by which they would be able to do a large 
business, The accounts they had received from their agent in Calcutta 
were most satisfactory and encouraging in their nature. Not a single 
transaction had been entered upun which had resulted in the slightest 
loss ; and when he told them that the gross returns of that presidency Had 
been £17,120, he thought they would consider that a very satisfactory 
state of things. Their agent there calculated that on the sum he had re- 
ceived, £122,474, he had realised 10 per cent. net profit in something less 
than a few days under twelve months, which he (the chairman) considered 
highly satisfactory. The margins of the securities -held by the company 
for advances made thereon were very large, the value at Calcutta being, 
£310,000 against £122,474 the amount of outstanding loans. (Cheers.) 
He (the chairman) felt that there was a great want of capital of this kind 
in India, a capital that they could advance on longer terms than the banks 
were able to do, and which this Company could always do upon a good 
margin of security. (Cheers.) To people holding land and making large 
buildings thereon they could make advances for twelve months at high 
rates of interest and with perfect security. India, since the mutiny, had 
broken loose from the trammels of a very narrow government, and the 
requirements of the company exceeded by far the local resources, which 
opened necessarily great scope for investment. Almost all the capital 
used in India for railways, canals, tramways, and other large public works 
was issued in England, and was very largely subscribed for by persons who 
had been long resident in India, and who retired to this country with fair 
competencies. It is the duty of the agents and the committees of the com- 
pavy at the Indian branches to seck for the best security of this character 
whereon to lend the moneys entrusted to their charge, and in their selection 
they have an onerous duty to discharge, and one requiring considerable 
experience and local knowledge. With regard to Bengal, he thought all 
the advances made there were most substantial and good. With regard 
to Bombay, the ordeal which the commercial community of that place had 
been undergoing last year was of more than an ordinary character. It 
was supposed that the Bank of Bombay, which was a Government bank, 
would have been obliged too shut its doors, and until the Government 
came to its aid it was not known what direction affairs would take. That 
being so, Mr. Rimington, their manager, went out to India in October last, 
and looked very carefully into the state of their affairs at Bombay. The 
directors had every reason to believe that out of all the advances made by 
the company there were only two individuals who were not likely to pay 
up in full; but he was happy to say they anticipated the losses would be 
of a very trifling nature, and, therefore, they might fairly congratulate 
themselves upon the results of their transactions in Bombay. (Cheers.) 
Their agents had thought it more prudent to leave a balance at the 
bankers’ than to advance it upon unsafe security, and during the most 
critical period in Bombay they left at times from £30,000 to £40,000 lying 
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at their bankers’ unremunerative, or nealy so. With regard to their home 
operations, the shareholders knew that they were of a very limited 
character, from the fact of their applying their money more to foreign than 
to home undertakings. They had advanced £37,800, for which sum they 
held securities to the extent of £63,000. The debentures and deposits 
were £112,837, and the more transactions in this respect, the more 
advantageous to the company, especially as regarded the working expenses. 
All the expenses had amounted to £12,000, which was 6 per cent. upon the 
whole capital, or at the rate of about 3} per cent. per annum. But, allow- 
ing that they did not issue another debenture, they would reduce their 
expenses upon the whole capital to something like 2} per cent. They. 
nevertheless, looked forward to the issue of debentures, with the object of 
increasing their operations and profits, and therewith their working ex- 
penses. (Cheers.) They had advanced £157,800 on home mortgage 
seourities, which were of the value, carefully computed, of £410,000, and 
they undertook that all the money they received from debentures should 
be fully represented in land. (Cheers.) He (the chairman) then observed 
that Mr. Rimington, who had just returned from India, ‘would be happy 
to answer any questions, and concluded by moving the adoption of the 
report. _ 

Sir Sibbald D. Scott, Bart., seconded the motion. 

Mr. Eames said the shares of the company were not quoted to their full 
value in the market. They had £50 shares, and only a fifth part of their 
capital was called, and he thought it would be highly advantageous if the 
shares could be reducedto £25. He, nevertheless, congratulated the 
directors upon the reduction of expenses. With regard to the unpaid shares 
he thought they ought to be paid without delay, or forfeited. 

Mr. Hall said he thought it was very satisfactory to find that any appli- 
cation by shareholders was always answered by the fullest information on 
the affairs of the corporation, from the manager and others engaged with 
him in the conduct of their affairs. 

Mr. Forest was of opinion that the working expenses were too heavy, 
but he at the same time was satisfied with the per-certage realised. 

The Chairman replied to the different questions. He said that with re- 
gard to the £50 shares there were difficulties in the way of reducing them, 
but the directors would not fail to do all they could for the interest of the 
company in this respect, and with regard to the unpaid calls, many of the 
parties were in India and were perfectly well able to pay. In the mean- 
time they were being charged 10 per cent. The amountof unpaid calls 
was now only £500. And, again, with reference to expenses of salaries in 
India, he would have them remember that if they had the services of good 
practical men they must pay them good salaries. (Cheers.) The Chair- 
man, in answer to another question said, that it was not the present in- 
tention of the directors to increase the capital of the company, or make any 
further calls. 

The report was then adopted, anda resolution in favour of 8s. per share, 
free of income-tax, agreed to. 

Mr. William Moran, Mr. John Carrington Palmer, and Mr. Thomas 
Maltby Robinson, the retiring directors, were then unanimously re-elected, 
as were the auditors ; and " 

A cordial vote of thanks to the chairman, directors, and manager of the 
company, for their careful attention to the interests of the company, was 
carried by acclamatioa, which closed the business of the meeting. 
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BANK OF BENGAL. 


Tue following is the report by the directors of the Bank of Bengal for the 
half-year ended the 30th December, 1865 :— 

“The great depression which marked the close of the half-year ended 
on the 30th June continued unabated throughout the three following 
months. By successive steps, the rates of interest were reduced until they 
touched 3} and 4 per cent. on discount and fixed loans, and 5 per cent. on 
bills discounted. Outside the bank there existed, as is usual in an easy 
state of the money market, an active competition for business. Advances 
re-payable at call were procurable at rates fully 1 per cent. below those 
charged by the bank. During the same period business was even more 
sluggish at the branches than at the head office. On the very limited 
amount of inland bills tendered for discount the return, in most instances, 
fell short of 3} per cent. per annum. With such low rates prevailing the 
average balance of the advances outstanding at head office and branches 
was, for a period of three months, upwards of fifty-five lacs less than the 
bank’s capital. Meanwhile the deposits steadily increased, and the cash 
balance reached nearly five crores. The first symptoms of reviving 
business manifested themselves soon after the close of the annual holidays 
in October. A healthy demand for accommodation, chiefly in connection 
with the execution of home orders for the purchase of cotton, steadily 
developed itself, and week by week without a break the advances, both at 
head office and branches, continued tu increase. Seeing that much un- 
certainty and violent fluctuations have characterised the money markets 
of India during the last few years, and that the public requirements 
steadily expanded, the directors at three different dates in the month of 
October raised the rates of interest and discount 1 per cent. all round 
at each change. Business continued active throughout the month of 
November. Towards the middle of December the demand became more 
marked, and 1 per cent. was added to the former rates. Immediately 
before the close of the past half-year, the increasing wants of the Bombay 
market rendered necessary the prompt transmission of nearly one crore of 
rupees to that presidency, on Government and private account. The 
deposits were in consequence diminished in one week by not less than 
eighty-two lacs, and simultaneously the advances were increased by twenty- 
eight lacs. Such an unusual strain on the bank’s resources, together with 
the continued effiux of silver to the interior, imposed on the directors the 
necessity of at once raising the rates 2 per cent. all round. The com- 
mercial transactions of the presidency during the past six months have 
been remarkably sound and untainted by excessive speculation. Credit 
has in consequence been well maintained; but as the demand for accommo- 
dation, with high prices still ruling for cotton, is likely to continue active 
for some time to come, precautions have been taken at the branches in 
the interior to select fur discount bills of a short usance in preference to 
those having long periods to run. The annexed statement shows that at 
the termination of the half-year the advances amounted to three crores 
and forty-two lacs, and that the cash balance had been reduced to two 
crores and twenty-five lacs. Under deduction of the unusually large sum 
of nearly two lacs carried forward for rebate of interest and discount on 
current loans and bills, the net profits amount to rs. 8,80,673-1-1, out 
of which the directors have set apart a sum sufficient to pay a dividend 
at the rate of 8 per cent. per annum on the bank’s called-up capital of 
two crores and twenty lacs. No losses have been sustained during the 
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ast six months at the head office or branches. An agency of the 

ank was opened at Moulmein, in British Burmah, in the month of, 
October last, and arrangements are in progress for establishing branches 
at Jubbulpore, and at the cotton mart of Hingunghaut, in the central 
provinces. The directors have now to inform the proprietors that they 
have, after lengthened negotiations, consented to cancel the agreement en- 
tered into between Government and the bank for a period of five years 
commencing on 2nd March, 1862. The terms and conditions of the new 
compact have been finally adjusted, and will be immediately embodied in 
a formal] deed which will remain in force until Ist March, 1874. The 
leading modifications and changes agreed to will be gathered from the 
following summary :—Ilst, That the agency of the bank for the issue and 
circulation of the Government paper currency shall cease, but that the sum 
of rs. 225,000 per annum, equal to ? per cent. on a circulation of three 
crores shall be paid to the bank up to 1st March, 1867. 2nd. That the 
bank shall act as bankers to the Government at Calcutta, upon the under- 
standing that an average cash balance of seventy lacs shall be maintained 
as heretofore; and that, should the balance be less than forty-five lacs, 
then and so often as the same shall happen, the bank shall be entitled to 
charge interest on the difference between the amount of the actual Govern- 
ment balance of the day and the minimum sum of forty-five lacs. 3rd. 
That the bank shall act in the same capacity where branches are now or 
may hereafter be established with the sanction of Government, and that 
the bank shall be at liberty to employ for its own use the Government 
balances deposited at such branches. That the present annual payment 
of rs. 43,606 for establishment in Calcutta shall be continued during the 
term of the new agreement, and that the present payment of rs. 24,980 
for subordinate branch establishments shall cease and determine from and 
after Ist March, 1867. 4th. That the bank shall cease to draw or pur- 
chase at its own risk bills of exchange or letters of credit payable out of 
India. 5th. That the bank shall, on the 2nd January, 1886, undertake the 
duties connected with the management of the public debt hitherto per- 
formed under the superintendence of the accountant-general to the 
Government of India, including the payment of interest, and the consoli- 
dation, division, and renewal of promissory notes; and shall be responsible 
for any losses which may occur in connection with such management. 
That the bank shall be paid rs. 3,500 yearly per crore on that portion of 
the debt, the interest of which is payable throughout the presidency of 
Bengal, and that the fees now or hereafter to be levied from the public 
shall be received by the bank. That should the debt on which commission is 
chargeable fall below thirty crores, the bank shall be entitled to have the rate 
of remuneration reconsidered and readjusted. Although the directors 
are of opinion that the transfer to the mint of the management of the 
Government currency will be productive of public inconvenience; never- 
theless, in deference to the strongly expressed desire of Her Majesty’s 
Secretary of State for India, they have consented to the change being 
effected before the expiry of the first agreement. In like manner, and 
having failed to remove the misapprehension which still exisis regarding 
the very limited concession made to the agency department—which is 
separate from and independent of the bank—for making direct remittances 
through the Bank of England and Messrs. Coutts and Co., to English con- 
stituents who have securities in the custody of the bank, the directors have 
agreed to forego the privilege conceded by the 28th clause of the charter. 
The surrender from and after Ist March, 1867, of the allowance paid to 
the bank for the management of the Government paper currency will, to 
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some extent, be compensated for by the annual commission payable on a 
probable amount of from 33 to 36 crores of the public debt held in Bengal, 
as well as by a reduction of establishment in the note department. The 
arrangements referred to, in connection with home remittances, having 
been designed by the directors and sanctioned by the Government of India, 
not so much with the view of adding to the profit of the bank, as to 
facilitate the despatch of business, the pecuniary loss arising from their 
abrogation is not of great moment. Preparations were timeously made for 
effecting the transfer of the public debt on 2nd January, under a new 
system of book-keeping. By an entire change in the internal arrange- 
ments of the bank, ample accommodation and complete furnishings have 
been provided on the present premises for the new department, and also 
for a printing establishment. The whole addition to dead stock consequent 
on the above changes will fall short of rs. 25,000. The directors, enter- 
taining a high sense of the value of the services rendered to the bank by 
Mr. Dickson, the secretary and treasurer, and in consideration of the ad- 
ditional duties devolving upon him since his appointment in 1859, have 
raised his salary, as a personal case, from rs. 31,200 to rs. 40,000 per 
annum from the lst November last. The issue of the present report has 
been unavoidably delayed in consequence of the protracted negociations 
with Government regarding some details of the new agreement.” 


Statement of the Affairs of the Bank of Bengal at 30th December, 1865. 











LIABILITIES. 
Dr. 

Proprietors’ capital, paid up soe wee wee eee wee) R.2,20,00,000 0 O 
Reserve fund ... 17,23,224 14 11 

General Treasury balance at head office, Rs. 98, 10, 252.74, 4p.; bg 
at branches, Rs.63,97,672. 14a. 2p. ... Ss aS 1,62,07,924 14 2 
Other deposits at head office and branches... ... 0 see 2,14,92,688 2 8 
bse ce easlh ce aa ee er 2,51,969 15 9 
Bank notes outstanding a te wr cat Serie 1,82,125 0 0 
Sundries it. ier! thik MapSend ame ) seed tees 12,85,865 5 2 
Rs.6,31,43,798 4 8 

ASSETS. 
Cr. 

Government securities, investment No. 1 “ae «  Rs.50,59,387 12 0 
Loans on Government securities at head office and branches 1,30,97,700 0 O 
Accounts of credit on ditto de ue” wk oe” ae 7,87,697 9 5 
Mercantile bills discounted at ditto. a“ «he sae” oat 2,03,38,678 11 © 
Dead stock ae ae) So ede cae” eer sale 4,98,949 10 8 
Stamps ... ae eee eee 10,550 2 0 
al with other banks ent) Lace) lade ead Mage ores 3,78,282 11 4 
Sundries 4,37,303 12 3 


Cash and currency notes at head office, Rs. 97, 14, 125.10a. 9p.; : 
cash and currency notes, including Treasury balances at 
branches, Rs.1,28,21,172. 5a. 3p. - ) se Dee oo 2,25,35,298 0 0 





Rs.6,31,43,798 4 8 








PROFIT AND LOSS ACCOUNT. 
Dr. 
RECEIPTS, 
Amount received in discount, interest, and commission at 
head office and branches ...  ... eee vee eee Ss weeSsRG11,50,710 7 9 


_—_—_— 





—— 
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DISBURSEMENTS. 
Dr. 

Establishment at head office and branches, Rs.2,06,015.4a. 10p.; 
pensions, Rs.2,888; directors’ fees, Rs.19,179; law 
charges, Rs.2,291. 10a: 3p.; contingencies—stationery, 
Rs.4,388. 12a. 8p.; lighting, Rs.1,867. 4a. 7p.; printing, 
Rs.4,577. la.; advertisements, Rs.572. 13a. 7p.; office 
rents, assessments, and miscellaneous charges at head office 
and branches, Rs.26,459. lla. 9p.; cheque and pass books, 
Rs.506. 13a. 4p.; allowance for wear and teat of Bank 














property, Rs.8,112. 3a. 10p. oe ote ask wee ae I 
Rs.8,82,851 12 8 

Deduct proportion of the last quarter’s income tax for July 2,178 11 7 
Net profit ne are ns ee ee ee 8,80,673 1 t 
Amount of dividend declared at 8 per cent. per annum — 8,80,000 0 0 
Surplus carried forward to next half-year's accounts ... — ... Rs.673 1 1 





RESERVE FUND. 
Reserve fund at 30th June, 1865 Sek cee. hen carina wo 
Old outstanding Bank of Bengal notes paid during the half- 
year, Rs.18,737, 10a. 8p.; donation to the widow of Mr. 
Willlam Macfarlane, sometime agent at Lucknow, Rs.3,000 21,737 10 8 


Balance of Reserve fund ‘nk ae el cam ewe ee 











LIVERPOOL COMMERCIAL BANKING COMPANY, LIMITED. 
Tue thirty-third annual general meeting of this company was held at the 
Law Association Rooms, Liverpool, on the 10th March; Mr: William 
Dalglish in the chair. 

The following report was read :— 

“The directors believe the following. statement to be the best assurance 
they can give of the prosperous condition of the bank’s affairs. The net 
banking profits for the year 1865, including a balance of £4,476. 14s. 9d. 
brought forward from profit and loss account, 1864, after payment of 
income-tax, rebate of interest on bills at 7 per cent. per annum, also 
expenses of management, and providing fully for all bad and doubtful 
debts, amounted to £49,585. 18s. 6d. Out of this sum have been paid 
two half-yearly dividends of 5 per cent. each on the paid-up capital of 
£350,000, amounting to £35,000; likewise a bonus of 4s. per share, 
£7,000; making together, £42,000; leaving a balance at credit of profit 
and loss account of £7,585. 18s. 6d. 

‘ The following is an abstract of the affairs of the bank as they stood on 
the 3lst December, 1865 :— 

Dr. 
Capital subscribed, 35,000 shares of £20 each, £10 paid up 
£350,000: reserved surplus fund, £193,000 ; profit and 
loss credit balance, £7,585. 18s. 6d. e eee ae 
Deposits bearing interest, including current accounts, 
£725,926. 4s. 1d.; ditto not bearing interest 
£31,670. 18s. 4d.; seven-day and other bills 
£183,160. 12s, Od. ... eee eee eee eo 


£550,585 18 6 


941,547 15 2 





£1,492,043 13 8 
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Cr. 
Bills of exchange, £1,002,424. 1s. 11d.; less re-discounted, 
+ £260,176. 2s. 1d., £742,247. 19s. 10d.; cash on hand and 


at bankers’, £134,543. Os. 7d. it 'ua «a = ae ee 
Loans in account, with and without security, £460,341. 5s. 6d. ; 

bank premises and freehold property, £150,000, other 

securities £4,911. 7s. 9d. ... oot ooo — — 615,252 138 3 


£1,492,043 13 8 
—— 


“The directors have had the bank’s freehold property re-valued by an 
eminent surveyor, and, adopting his valuation of £150,000, they have 
debited this still improving investment with £10,000, and carried this 
amount to the credit of the reserved surplus fund, raising the said fund 
from £183,000 to £193,000. The directors, in order to provide for the 
possible absence of the manager, appointed, in the month of October, 
Mr. John William Heblethwaite sub-manager of the bank, a gentleman 
whom, from his long experience in banking, they believe to be in every 
way qualitied to fulfil the duties of that office. The directors do not require 
to say with how much grief they notice in this report the death of the late 
Kenneth Dowie, Esq., who, for eighteen years, has been a director of the 
bank. and who, for fifteen years, filled the office of one of the members of 
the bill committee, and was for eight years chairman of the board. Mr. 
Dowie joined the board ata period of some difficulty in the bank’s history, 
and his wise counsel, his calm thought, and firm and consistent action, 
have since done much to place the bank in its present prosperous state. 
The manner in which Mr. Dowie filled the office of member of the bill 
committee can chiefly be judged by those who shared with him the duties 
of that responsible position, and who saw the uwearied care, the unceasing 
and excellent judgment he brought with him to the daily work he, in that 
office, so well performed. No one connected with the bank when it passed 
under the Limited Liability Act, whether agreeing with or dissenting 
from Mr. Dowie’s opinion on that matter, can ever forget the anxious labour 
and the ever vigilant thought which he brought to bear on that important 
subject. The same careful detail of plan which always characterised 
Mr. Dowie’s attention to the affairs of the bank was carried out to the end, 
and his last illness overtook him while preparing the clauses of some of 
the measures before this meeting. Nor was it alone in things which re- 
garded your profits as shareholders that Mr. Dowie thought of the bank ; 
with him, to a very great extent, originated also the consideration you, 
as shareholders, have given to the good of those in the bank’s service; 
he it was suggested to you your first vote of £1,000 for the ‘bank’s 
provident fund,’ in recommending which he had the same pleasure 
he always, to the very last, felt in every act by which, as chairman, he 
could carry out any measure that recognised good service done to the bank. 
The report would be an unfit place to dwell on the other excellences which 
made up the character of our lamented friend, but the directors cannot 
conclude without saying that, as shareholders, we have incurred obliga- 
tions to Mr. Dowie which we cannot repay. The directors have appointed 
Nicholas Duckworth, Esq., to fill the vacancy caused by the death of 
Mr. Dowie. Two resolutions will be brought forward at this annual meet- 
ing, which, if passed by the shareholders, a special general meeting will 
be called, agreeably to the deed of settlement, for confirmation of the 
same. The first resolution will be to enable two or more to hold in com- 
mon the shares of this company; and the second, to alter the time for the 
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annual general meeting to the last Wednesday in January, or within ten 
days thereafter. The directors who retire by rotation are Mr. Thomas 
Bouch and Mr. William Dalglish, both of whom are eligible for re- 
election.” 

The Chairman— Gentlemen, before making the usual preliminary remarks 
on the mercantile parts of the report which has just been read, I know you 
will bear with me while I allude to the circumstances in which we stand 
to-day, and to the events which have placed me in the position I now 
hold. Permit me, first, to express my sincere regret that our vice- 
chairman, Mr. Bennett, has not to-day felt his heaith equal to the task 
which is now mine, and, failing him, I had hoped that Mr. Bouch or Mr, 
Groves (seniors both to me at the board) would, one or other of them, 
have occupied the chair to-day ; but asit seemed to Mr. Bennett, from my 
supposed more intimate knowledge of the bank’s affairs, arising from my 
position as a member of the bill committee, that I was best qualified to be 
chairman of this meeting, 1 for this reason, and for this only, have con- 
sented to fiJl the place which either of my friends named might have 
better occupied, I need not say, gentlemen, what I feel to-day in occupy- 
ing that position which has for so many years been filled at our annual 
general meetings by Mr. Dowie, so very recently taken from us. To 
think of him, and to speak of him here, is at once pleasing and most 
trying tome. In common with you all,I feel deeply, because I know 
well the extent of our loss—while I, at the same time, consider it a 
pleasure and an honour to be called upon to speak of the excellences of one 
whom I consider it a great happiness and a great responsibility to have 
known, as I did Mr. Dowie—a happiness, because to know him asI did 
was to Jove him—and a responsibility, because I sincerely feel that if 1 
have not learned much from my long intercourse with my friend, I have 
neglected a great opportunity for good, now, alas! lost to me and others. 
The report just read has said something of what Mr. Dowie did to serve 
the bank; but it has not said anything which goes near to express the 
obligations which, as shareholders, he placed us under to him. From the 
time he first joined the board, to the last day he was abroad in this town, 
Mr. Dowie never ceased to think of and to work for your good. I can 
speak, and you will permit me to do so, of the vast obligations he conferred 
upon me while I was manager of the bank. His thought was not only 
unceasing, but even in the most difficult times, in which others, and they 
also firm men, were shaken, Mr. Dowie was always this—he was an 
entirely consistent man. What he recommended was ever well thought 
about, and then acted out by him in a spirit of kindness and consideration. 
You could ever depend upon him for calm judgment, clear thought, and 
unswerving, although most gentle, action. We have indeed had a great 
loss. The directors have sent an extract from their minutes to Mrs. 
Dowie, expressing their condolence and sympathy with her and with her 
family ; and it has occurred to me and to others that you, as shareholders, 
may wish to give expression to our feelings of obligation in some 
manner which may serve in Mr. Dowie’s family as a lasting memorial of 
our affectionate regard, and of the obligations we feel to him as share- 
holders. I, however, only make this suggestion, although with an almost 
certain hope you will act upon it. I now proceed to make a very few remarks 
on the other points brought before you in the report,—and first as to the 
resolutions, two in number, the first being to allow shares to be vested in 
two or more persons, jointly or in common. This resolution has sug- 
gested itself to your directors from the great practical difficulty they 
have found from the present stringent regulations of our deed on the 
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subject of holding shares. This occur chiefly when shares of a deceased 
proprietor come to be dealt with; and so great has this been found, 
that in several cases the directors have been forced to set the present 
clause aside in practice, one such case being recently forced upon us by 
the Court of Chancery; to prevent proprietors, as executors, and anxious 
to hold the shares, being obliged to force such shares on the market at a 
disadvantage, rather than place them in the name of one of their number, 
as our deed requires, and always against the spirit of a will in which 
more than one are named as executors. This resolution is so clearly likely 
to act favourably upon our stock in the market, that the directors have no 
doubt it will procure your sanction. The second resolution is, in like 
manner, intended to benefit our position, by placing the affairs of the bank 
before the proprietors at our annual meeting at a much earlier date than 
is now the case; and as your directors hope that neither’they nor their 
successors will ever have anything to conceal, it is surely better that as 
soon as possible after our annual balance you should meet your directors, 
to congratulate them if the result of the year’s business is good, and to 
give them the benefit of your advice if that result is otherwise. This 
resolution also, the board doubts not, will receive your sanction; -and 
should both resolutions be passed to day, it will require another meeting 
of the proprietors to give them effect. You will notice that an addition of 
£10,000 has been made to the value of the bank’s freehold property. 
This has been done on a valuation by Mr. John Stewart, than whom the 
directors knew no one likely to give them a sounder opinion. In the 
report, your freehold property is termed a still improving one; and so 
strougly do your directors feel this to be so, that they feel quite sure, in 
raising the value in the books to £150,000, we are still within by many 
thousand pounds its true value. You will observe with pleasure that the 
surplus fund now stands at £193,000, and that there is a further sum at 
the credit of profit and loss account, making the actual present value of 
the bank’s reserve over £200,000 ; and having attained this very hand. 
some and solid reserve, as compared with our paid-up capital, £350,000, 
the directors feel that they have very nearly done their duty in this 
respect, and that very nearly all our net profits in future may be at the 
disposal of the proprietors, who while they may feel disposed to make as 
good an income to each as is possible for the bank’s profits, will share 
with the board in its wish to keep a fair reserve for anything which may 
be bad in any future year’s business, The directors have very great 
pleasure in assuring you that the bank’s business never was in a sounder 
sition than it now is, and never was the future prospect of the bank’s 
usiness, as a Source of profit, better than itis at present. The only other 
point to touch upon is the appointment of Mr. Heblethwaite as sub-manager, 
and the directors look confidently to receive excellent services from him 
in this capacity. I have now concluded the few remarks I had to offer, 
but I shall be delighted with the assistance of my friends around me, to 
answer any questions which may be put. 

The following resolutions were then passed :— 

“ That the report of the directors be received and adopted.” 

“That Thomas Bouch and William Dalglish be re-elected directors.” 

“That the sum of £100 be credited to ‘The Bank’s Provident Fund’ 
on the 31st December next.” 

“That in exercise of the powers in that behalf contained in the deed 
of settlement of this company, bearing date the Ist day of January, 1833, 
and of every other power and authority in anywise enabling this general 
meeting, the following new laws, orders, regulations, and provisions, for 
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better managing the company and the business affairs and concerns there- 
of, be made, and the existing laws, regulations, and provisions of the said 
company be amended or altered, abrogated, repealed, or made void to the 
extent and in the manner following, that is to say :— 

“ That the 8th article of the said deed of settlement be abrogated. re- 
pealed and made void, and that henceforth, in lieu thereof, thefollowing shail 
be a law, regulation, and provision of the company, viz. :—‘ That, when- 
ever any shares shall be vested in two or more persons jointly or in 
common, or otherwise, the person whose name shall stand first in the 
books of the company as one of the owners of such shares, shall be con- 
sidered and deemed the sole and absolute owner thereof, for all the pur- 
poses of voting and acting as a proprietor, and in no case shall any share 
be divided into fractional parts.’ 

“That so much of the 23rd article of the said deed of settlement as 
prescribes the time and place for holding a meeting of the shareholders of 
the company in every year, be henceforth abrogated and repealed, and in 
lieu thereof it is hereby ordered and provided—That an annual general 
meeting of the shareholders of the company shall be convened and held in 
Liverpool on the last Wednesday in January in each year, or within ten 
days next thereafter. 

“That the sincere condolences of the proprietors of the Liverpool Com- 
mercial Banking Company, Limited, in general meeting assembled, be 
tendered through the directors to Mrs. Dowie and her family on the heavy 
bereavement sustained by them on the loss of the bank’s late chairman ; 
and—That asum not exceeding £500 be placed at the disposal of the 
directors, to be laid out as may be most agreeable to the wishes of Mrs. 
Dowie and her family in commemoration of the many valuable and im- 
portant services rendered by Mr. Kenneth Dowie to the Commercial Bank, 
during a period of eighteen years, as a member of the board of direction.” 

“ That the thanks of the meeting be given to the chairman and directors.” 

“That the thanks of the meeting be given to the manager, Mr. George 
Abercrombie, and sub-manager, Mr. Jokn Willan Heblethwaite.” 

“ That the thanks of the meeting be given to the accountant, the cashier, 
and the other officials of the bank.” 


ENGLISH AND SWEDISH BANK. 


THE second ordinary general meeting of shareholders was held at the 
London Tavern on the 14th March; Mr. W. Tottie in the chair. 

The following report was presented :— 

“The directors have the pleasure to submit to the shareholders the 
annexed statement of accounts for the half-year ending 31st December 
last, duly vouched by the auditors. On reference to the balance-sheet it 
will be found that the gross profits for this period, including a sum 
of £6,238. 19s. 5d. brought forward from the last account, amount to 
£33,787. 9s. 4d., which, after deduction of current expenses, rebate of 
interest, d&c., leaves an available balance of £21,347. 13s. 7d. This the 
directors recommend should be appropriated as follows :—£5,000 to the 
total extinction of preliminary expenses; £13,628. 6s. to the payment of 
a dividend of 14s. per share, free of income-tax, which, with the interim 
dividend declared for the half-year ending 30th June last, will be equal 
to a dividend at the rate of 6 per cent. for the year; £227. 2s. 9d. to the 
payment of income-tax, leaving a balance of £2,492. 4s. 10d. to be 
carried over to the next account. In the report submitted to the share- 
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holders at their last general meeting, mention was made of failures that 
had taken place in Stockholm. The directors are happy to state that their 
anticipations were well founded, the bank having sustained no loss on the 
transactions alluded to. The directors who retire in accordance with the 
articles of association are—Mr. Ed. Johnston, Mr. A. 8. Kennard and 
Mr. C. Weguelin, all of whom, being eligible, offer themselves for re- 
election. The auditors, Messrs. Cooper Brothers & Co., retire, but also 
offer themse!ves for re-election, and it will be the duty of shareholders to 
fix the remuneration to be paid to the auditors.” 


Gencral Balance Sheet, 31st December, 1865. 


Dr. 

Subscribed .capital—19,519.shares of £50 each, £975,950; less 

50 shares forfeited, £2,500 ni “i £973, 450 0 0 
Capital paid up—19,469 shares at £20 each, £389, ai less calls . 

in arrear,.£110 .... i F «ee £889,270 0 0 
Received on forfeited shares calle. Nigh: | Milks, . ill, in nl 150 0 
Current deposit, and otheraccounts ...  ... se. +s eee = «178,971 8 11 
Bills payable... 22. see nee nee nee nee wee wee 287,541 9 7 
Rebate of interest ... ia 5,000 6 11 


Profit and loss—balance from last acéount, " £6, 281. 198. 5d.; 
profit for the half-year ending 31st December, 1865, 


£15,108. 14s. 2d. Oe 2 a ee 21,347 13 7 
£882,280 19 0 
————— 
Cr. ; 

Cash in hand and at call (... 9... sao sos. cen ce = cee 29,456 11 8 
Bills discounted, loans, &c. .. 833,917 8 O 

Bank premises, furniture and. other property in 1 London, Stockholm, 
and Gothenburg, at cost A << se ose, | RE O'S 
Preliminary expenses, as per last ite! oP se ae 5,000 0 0 


£882,280 19 0O 
TS 
Profit and Loss Account from 1st July to 31st December, 1865. 


Dr. 
Current axgonem, iotetage rent, maageped directors’ remuneration, 





&e. a = one on aes nn £7,439 8 10 
Rebate of interest a a oe” oe ee te 5,000 6 11 
Balance carried down in ~-—  oe a” om see ee 15,108 14 2 





£27,548 9 11 








Proposed appropriation of profit, viz. :-— 
To the payment of dividend of 14s. per share free of income 





tax dca: eae | | Wale "haw lew eu at + Gem | Sy ee 
Income tax "thereon a roe ae ee ee ay 3.9 
Balance of preliminary expenses ose weet stent 5,000 0 0 
Carried forward to new account ee ee ee 2,492 410 
£21,347 13 7 

Cr. 


Gross profit, including rebate from last account ... ... «.. £27,548 9 11 


£27,548 9 11 
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Balance brought down, being profit for the ch ittgpen ending 31st 


December, 1865... ee ee 
Balance of profit from last account ee Aen ee eee 6,238 19 5 


£21,347 13 7 





Tlte Chairman, in moving the adoption of the report, said that during the 
year since they last met, the bank had made satisfactory progress. For 
the year 1864 the gross profits were £25,961; for the year 1865 the gross 
profits were £51,745, being an increase of £25,784. The charges in the 
first year were £10,400, and in the last £10,000; the expenses, therefore, 
had not increased in proportion to the increased business. The rebate in 
the first year was taken at £2,580; this year it was taken in accordance 
with the high rate of discount, and consequently formed a heavy item, 
viz., £6,800, or an increase of £7,200, of which they hoped to get the benefit 
next year. The net profits in 1864 were £12,912, on a capital of £300,000. 
Last year they called up another £100,000, which, however, they had only 
had in hand six months. The net profit in the year 1865 was £27,040, 
being an increase of £14,128, or at the rate of 7§ per cent. on the capital 
employed by the bank. Last year the dividend declared was 43 per cent. ; 
now the directors recommend a dividend at the rate of 6 per cent. 
(Cheers.) Of the preliminary expenses, which amounted to £6,685 on the 
formation of the company, they last year wrote off £685, but they thought 
the best course was now to write off the entire bulk. (Hear, hear.) The 
cost of the premises and furniture at the establishments in England andin 
Sweden was fully represented by the property, so that after writing off the 
preliminary expenses the bank would stand without any dead weight upon 
it. Last year, the then chairman, Mr. Hankey, stated that the directors 
did not anticypate any loss from the great failure which had taken place at 
Stockholm, and he was very happy now to announce that that expectation 
had been fully realised, and that no loss had arisen. (Cheers.) 

A Shareholder asked if any loss had accrued upon the bills discounted. 

The Chairman replied that, as far as the directors were aware, no loss 
whatever had occurred or would occur from that item. (Hear, hear.) 

The Shareholder expressed his satisfaction at this answer. Hehad just 
come from Stockholm, and was happy to say that the bank was held in 
high estimation in Sweden, and he had no doubt that its position would 
rapidly improve. 

Mr. Stewart also bore testimony to the high character the bank held in 
Sweden. 

The Chairman, in reply to other questions, said that of the original 
issue of shares, 1,784 were allotted to Sweden ; the number now held in 
that country was 2,220, and the bulk of the transfers which had taken 
place during the year, referred to those which had been to Swedish holders. 
(Hear, hear.) It was the intention of the Board to commence as early as 
possible the formation of a reserve fund. He did not anticipate any 
necessity for a further call—at all events for some time to come. The 
deposits had increased from £59,565 at the end of 1864, to, at the end of 
1865, £135,000—the greater proportion of which had come from Sweden. 

Mr. Graves seconded the motion, which was unanimously adopted. 

The dividend at the rate of 14s. a share, free of income-tax, payable on 
and after the 21st March, was then moved by the chairman, seconded by 
Mr. Johnstone, and carried. 

The directors retiring by rotation were re-elected. 

The auditors were likewise re-elected, and £100 was awarded for their 
remuneration. 
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The thanks of the meeting were awarded tothe chairman and directors 
of the local boards in Stockholm and Gothenburgh, for their able ad- 
ministration of the business of the company, more especially during the 
late crisis in Sweden, which had passed over without any loss to the bank. 

A vote of thanks to the chairman and directors of the London board 
concluded the proceedings. . 





MERCHANT BANKING COMPANY OF LONDON, LIMITED. 


Tue third general meeting of shareholders in the Merchant Banking Com- 
pany of London, Limited, was held on the 15th March, at the London 
Tavern, Bishupsgate Street, under the presidency of Mr. Harrison Watson, 
chairman of the company. 

The notice convening the meeting having been read, the chairman 
affixed the seal of the bank to the register of the transfers. 

The Secretary then read the following report :— 

“The directors submit herewith the balance-sheet and profit and loss 
account of the company, and have pleasure in reporting the favourable 
result of the operations of the past year. The sum available for distri- 
bution, after deducting current expenses, directors’ and auditors’ remu- 
neration, rebate of interest on bills, and providing for bad and doubtful 
debts, amounts to £44,726. 16s. 11d., which the directors recommend to 
be appropriated as follows, viz :— 


In reduction of preliminary angen we oe a .. £1,239 18 5 
Ditto amalgamation account . sa as ais een -- 10,000 0 0 
In augmentation of reserve fund... -. *8,000 0 0 


Interim dividend at the rate of 8 per cent. per annum, to the 30th 

June last, £10,375 ; dividend now recommended at the rate of 

8 per cent. per annum, £11,500 ... eee sa one -- 21,875 0 0 
Balance carried to new account a ae aan oe ani 3,611 18 6 





£44,726 16 11 





“ Messrs. Stephen Busk, Charles Butler, and William Pearce, retire from 
the direction at this meeting, but being eligible, offer themselves for re- 
election. The dividend, being at the rate of £1 per annum per share of the 
first issue, and 6s. per share of the second issue, will be payable on and 
after Tuesday, the 20th instant.” 


Balance Sheet, 31st December, 1865. 


Dr. 

Capital paid up, viz.:—£25 per share on 10,000 shares, 

£250,000 ; £10 per share on 5,000 shares, £50,000... ... £800,000 0 0 
Acceptances against credits and securities, and amounts due 

to customers on current and deposit accounts ate -- 1,647,519 4 5 
Reserve fund ; - 10,000 0 0 
Profit and loss, viz. :—Balance "prought forward from 1864, 

£5,139. 14s. 3d.; Amount transferred, after ee for 

bad and doubtful debts, £55,936. 2s. 7d. ... so 7 61,075 16 10 





£2,018,595 1 8 
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Cr. 
Cash in hand, at bankers’ and at call... ‘ii cles --- £142,387 6 8 
Bills receivable, loans, securities, &c. ... poe pon -- 1,762,564 9 6 
Preliminary expenses—balance... eee ove ove aa 2,239 18 5 
Oftice furniture, fixtures, &c. ae “ti ot 1403 6 8 
Building and premises at 28, Cannon Street one i sie 20,000 0 0 
Amalgamation account... eee o aa ee 90,090 0 0 





£2,018,595 1 3 








Profit and Loss Account for the year ending 31st December, 1865. 


Dr. 
Current expenses on £8,090 12 2 
Remuneration to directors and auditors, ‘and for i income- tax ‘a 4,100 0 0 
Rebate of interest at 7 per cent. on bills discounted and not - 
due... 4158 7 9 


Amalgamation. account—amount “transferred, ‘£10, 000 ; “Teserve 
fund—aniount transferred, £8,000; preliminary expenses — 
amount written off, £1,239. 188. 5d.; dividends, viz.— 
interim dividend to 30th June, £10,375 ; dividend to 31st 
December, £11,500 ; being 8 per cent. per annum, £21,875 ; 
to balance carried to new account, £3,611. 18s.6d. ... 9 ..: 44,726 16 11 








£61,075 16 10 


——- 
Cr. 

Balance brought forward from 1864, £5,139. 14s. 3d. ; amount 
transferred, after oe for bad and doubtful debts, 
£55,936, 2s. 7d. ... a ee 61.075 16 10 





£61,075 16 10 





The Chairman said it would devolve upon him to ask the meeting to 
receive and adopt the report and statement of accounts which the secretary 
had just readthem. In the meantime, before doing so, he felt it to be his 
> independent of the pleasure it afforded him to do so, to congratulate 

roprietary upon the results of the past year’s operation of the bank ; 

ts the more commendable and satisfactory when it is remembered that 
we had been wrested during a time not altogether without financial diffi- 
culties. To show the real state of the case, and to enable shareholders 
properly to estimate the position of the bank, it was necessary to remind 
them that the accounts presented in 1864 were for thirteen months’ work- 
ing, whilst the accounts presented that day only embraced the operations 
and profits of twelve months. After paying all current expenses, direc- 
tors’ and auditors’ remuneration, allowing for rebate of interest upon 
bills not yet due, and making ample provision for all bad and doubtful 
debts, the sum available for distribution was £44,736. 16s. 11d. He thought 
that a very handsome sum, and trusted the way in which the dizectors 
proposed to deal with it and divide it would meet with the full and entire 
concurrence of the shareholders. In the first place, they proposed to carry 
£1,239 to the reduction of their preliminary expenses, which would leave 
them only £1,000 to wipe off on some future occasion. They also pro- 
posed to carry £10, 000 in reduction of the amalgamation account, reducing 
that item to £80,000. They next proposed to apply £8,000 in augmen- 
tation of the reserve fund, thereby increasing it to £18, 000. On the 
30th of June last they paid an interim dividend of 4 per cent. for the six 
months, which absorbed £10,375, and they now proposed to pay a divi- 
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dend for the other six months at the same rate, which would absorb 
£11,500, making together a dividend of 8 per cent. per annum, and toge- 
ther absorbing the sum of £21,865, and left them a balance of £3,611 to 
carry forward to new account. He considered those results eminently 
satisfactory. (Cheers.) He felt that he must not omit to tell the pro- 
prietors that the feeling of the board was that when the reserve fund 
reached a sum equal to one-third of the bank’s capital, those periodical 
appropriations of profits to it should cease and determine. When the amal- 
gamation fund should be extinguished and the reserve fund be completed, 
the shareholders would receive the full benefit of the results of the success 
attending the operations of merchant banking in the shape of increased 
dividends. (Cheers.) He must not, however, be understood, in making 
those remarks, as leading shareholders to expect such exorbitantly high 
dividends as had been recently declared by some institutions, but only as 
asking them to assume that as those accounts were closed they would 
receive a higher rate of dividend, and at the same time one consistent 
only with profits derived from fair, open, and honest merchant banking 
operations. (Loud cheers.) Beyond giving the meeting an assurance 
that the directors did not contemplate making any further call at present, 
he had nothing further to communicate. Presuming that hon. proprietors 
would be good enough to assume that he was willing to answer any ques- 
tions which might be deemed necessary, he would conclude by moving 
that the report and statement of accounts just read by the secretary be 
received and adopted. 

Mr. W. Pearce briefly seconded the motion, which was adopted without 
discussion. 

The Chairman then moved that the dividend at the rate of 8 per cent. 

r annum, free of income-tax, be declared payable on and after the 20th 

arch. 

Mr. Busk seconded the motion, which was unanimously adopted. 

The retiring directors, Messrs. 8S. Busk, C. Butler, and W. Pearce, were 
unanimously re-elected. 

Upon the motion of Mr. Whitford, seconded by Mr. Jarvis, the directors’ 
remuneration for the past year was fixed at £3,000. 

The usual compliment to the chairman and board concluded the business 
of the meeting. 





AGRA AND MASTERMAN’S BANK, LIMITED. 


Tue annual general meeting of the proprietors of this bank was held at the 
London Tavern,on the 17th March. Mr. George Gordon Macpherson, the 
chairman of the board of directors, presided. 

Mr. Mackintosh Balfour (the general manager) read the notice convening 
the meeting. The following report of the directors was presented : -- 

“The directors beg to submit to the proprietary the audited accounts for . 
the year ended 31st December last, and to report that. after making ample 
provision for bad and doubtful debts, the available surplus is £250,251. 28.0. 
Out of this sum the directors have paid two half-yearly dividends, at the 
rate of 10 per cent. per annum, adding on each occasion a bonus of 15s, 
per share, thus making the total distribution for the year 16 per ceni,, 
free of income-tax, on the increased capital of £1,500,000 sterling. The 
balance, £10,254. 2s. 9d. is carried forward to profit and loss account for 
the current year. The directors have the pleasure to report that dyring 
last session an Act of Parliament was obtained for enabling the bay} to 

VOL. XXVI. 32 














462 Agra and Masterman’s Bank. 


divide the original shares of £100 each into two shares of £50 each. 
The subdivision has been carried out, and the capital of the bank now 
consists of 60,000 shares of £50 each, ‘of which £25 per share have been 
paid up. The directors have opened a branch of’ the bank in Paris, under 
the management of an influential local board, and they are glad to report 
that the results from the commencement have been satisfactory. They 
have purchased the premises 10, Place Vendome, for the conduct of the 
business of the branch, and the cost is added to the property account. 
The directors regret the loss which the bank has sustained by the death 
of their much-esteemed colleague General Duncan Sim. It is not in- 
tended to fill up the vacancy in the direction thus occasioned. The pro- 
prietors will have to elect auditors for the ensuing year, and the present 
auditors being eligible, offer themselves for re-election.” 


Balance Sheet, 31st December, 1865. 


LIABILITIES. 

Dr. 
Paid-up capital ... 2... 1. see eee ee eee ees |= £1,500,000 0 GO 
Reserved fund... -§00,000 0 0 
Amount due by the bank on “ customers’ "balances, fixed de- 

pesits, and note circulation in China... 6,816,489 11 5 
Ditto on acceptances by head office of bills drawn by branches 2,217,352 4 0 
Ditto on acceptances by head office under guarantee of bankers, 

or on lodgment of securities 1,379,653 19 9 
Ditto on exchange aagen letters “of credit, circular notes, 

&e. i oe ws wwe ~—«5, 168,508 8 5 
Profit ‘and loss —_ aan ia wa ae ae oe ae 250,254 2 9 





£17,832,258 6 4 


——_—_—_— 


ASSETS. 
Cr. 
Cash in hand and at call at head office and vices « £2,226,746 18 8 
Government securities . ... oe — a 643,197 0 8 
Discounts, loans, credits, &c. i 6,037,915 18 6 
, Other securities, oe gold and silver bullion bills, pur- 
chased, &c. oe 8,602,218 010 


Freehold premises in London, Edinburgh, Paris, Calcutta, 
Bombay, Madras, Kurrachee, Agra, Lahore, Shanghai, and 
Ryting, ‘and leasehold property at the other branches... 322,180 8 1 





£17,832,258 6 4 


Profit and Loss Account, from 1st January to 31st December, 1865. 


Dr. 
Payment of dividend on paid-up capital at 10 per cent. per 
annum, for the half-year ended 30th June, 1865, £75,000 ; 
bonus at 15s. per share, £45,000; payment of dividend on 
paid-up capital at 10 per cent. per annum, for half-year 
ended 31st December, 1865, £75,000; bonus at 15s. a 
share, £45,000 a £240,000 0 9 
Balance carried forward ah ee. ee 10,254 2 0 
£250,254 2 9 
—— 
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Cr. 

Balance brought forward from 31st December, 1864, 
£16,321, lls. ; gross profits at head office and branches to 
3ist Dec., 1865 (after making provision for bad and doubt- 
ful debts), £566,260. 6s. 9d.,—£582,581. 17s. 9d. ; less 
interest allowed on current and deposit accounts 
£213,144. 2s. 4d. oe TS TT ee 

Total expenditure of head office and branches, including rent, 
income-tax, taxes, stamps, salaries, and miscellaneous 
Ce ae a ae ee eae ae wae ati 


eee 





£369,437 15 5 


119,183 12 8 





£250,254 


9 
“ 


9 





The Chairman said: I shall, with your permission, and as is usual on 


such occasions, offer some observations on the management of the affairs 


of this bank during the past year, previously to moving the adoption 
of the report. In the first place, I would remark that, although the 


dividend earned and paid is not so large as that of last year, nor I fear so 


large as some of our friends expected, still it cannot but be considered, iv 
what I would term a legitimate banking point of view, a handsome one, 
and I think that the shareholders have good reason to be satisfied with 


the amount resulting from the operations of a year which has proved so 
disastrous to many commercial establishments, both at home and abroad, 
occasioning at times, as you may well imagine, considerable anxiety on 
the part of your directors. (Hear, hear.) A year, too, which has been by 
no means propitious for bauking in, and more especially for carrying on 
exchange transactions with those countries with whick we are most inti- 
- mately connected, owing not so much to the dearness of money ruling on 
this side (which, of course, had some effect), but to the constant fluc- 
tuations in its value, evinced by the fact that the Barfk of England rate 
has been altered no less than sixteen times during the period embraced in 
this report, and now under review. (Heuar, hear.) It will be recollected 
that at the last general meeting 1 took occasion to refer to the then very 
unsatisfactory and unsettled state of monetary and commercial affairs in 
almost every direction, but more particularly in China and Bombay. 1 
stated on that occasion that we had no reason to anticipate any loss from 
our transactions in China. Contrary, however, to our anticipations, firms 
of high position and long standing, in whom we had every confidence, 
collapsed ; our instructions in some instances were not attended to, and 
loss accrued. To add to this unpleasant state of affairs, we had the mis- 
fortune to lose our manager, Mr. Henry Noble, at Hong Kong, a gentleman 
highly esteemed by us, who was drowned in a voyage to Foochow, under- 
taken for the benefit of his health. This melancholy news was communi- 
cated without delay by telegram to Calcutta, and fortunately Mr. Barnes, 
our inspector of branches, who was then at Bombay on his way home to 
report, at once, with that promptitude and decision which he has always 
evinced in the service of the bank, proceeded to Hong Kong, and there 
assumed the management, which he retained until satisfactory arrange- 
ments were made for the conduct of all our affairs in China. We trust 
that the ordeal through which China has passed will lead to a sound 
description of business, where the field is large, and ought, under good 
In Bombay, on the 
other hand, there had been an extent of speculation, or, more properly 
speaking, gambling, almost unprecedented, in schemes for the reclamation 
of land from the sea, and, in fact, for every conceivable purpose, which 
soon terminated, as you were led to expect, in a total collapse and panic, 


management, to prove remunerative. (Hear, hear.) 
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reducing many, who but a short time previously considered themselves 
possessed of great wealth, to utter ruin and beggary. I mentioned at last 
meeting that this bank had not only kept entirely aloof from such busi- 
ness, but that owing to the very serious aspect of things your directors 
had long before the crisis arrived deemed it prudent to curtail local 
business in that presidency, and to limit the shipments of gold from 
Australia—precautions, as evepts have proved, most salutary ; and so 
zealously were their instructions responded to by Mr. Ilbery, the manager 
on the spot, that the losses sustained by the bank during that eventful 
period were comparatively verysmall. (Hear,hear.) The position of our 
manager at the time alluded to was a most difficult one, requiring not 
merely a thorough knowledge of his business, which he eminently pos- 
sessed, but great firmness of character and tact, inasmuch as, having large 
funds at the time alluded to under his control, he was beset on all sides 
for assistance—and many of us know how difficult it becomes to resist 
such appeals in a small community—he, however, managed to steer his 
vessel, almost uninjured, as I have stated, through all the shoals and 
breakers that surrounded him, for which he has had the cordial thanks of 
your directors. (Cheers.) In Calcutta and other parts where we have 
branches there has been no excessive speculation, but the markets have 
been influenced by the state of the times, and interest on money has for 
many months during the year ruled unusually low—a state of things 
which has prevailed over the most of the East; consequently very large 
profits could scarcely be expected, but on the whole we have no reason to 
complain of our returns. After long and careful consideration on the part 
of the directors, we opened, as stated in the report, a branch at Paris, our 
object being to facilitate transactions between the continent of Europe 
and the East, which had long been steadily increasing; and the working 
of this branch sifice its establishment fully equals our expectations. 
(Hear, hear.) It will be gratifying to learn that the branch has already 
been appointed the agents of several banking establishments. (Hear, 
hear.) You will observe from our balance sheet that our property account 
continues to increase ; we have purchased, as mentioned in the report, 
freehold premises in Paris. There, as elsewhere, the directors have recog- 
nised the very great advantages the bank derives from being its own 
landlord, and that property, you will be glad to learn, stands in our 
books at a much lower figure than could readily be realised for it, 
wherever it is situate. (Hear, hear.) As regards the London or home 
business, it is unnecessary for me to say much about the amalgama- 
tion, which has now become an old story, further than that we con- 
tinue to get on most comfortably in every respect. One or more of the 
partners of the old firm are regularly to be found in the bank—(hear, 
hear)—where they have frequently to confer with some of their old cus- 
tomers, who as yet do not, strange to say, quite recognise the superiority 
of a joint-stock over a private bank in transacting their business. (Hear, 
hear, and laughter.) The balance-sheet shows that our progress has been 
satisfactory as regards the increase of deposits. The increase of our con- 
nections cannot so easily be measured by figures, but we may fairly hope 
that the results will more prominently appear hereafter. (Hear, hear.) 
Before closing, it affords me pleasure to tell you that our business at home 
and with our branches during the current year, has been such as to give 
fair promise for the rest of the year. (Hear, hear.) No other point sug- 
gests itself to me; but I shall be happy to answer any question, or furnish 
any information that may be desired. I shall conclude by moving, that 
the report and accounts now submitted to the meeting, aad previously cir- 
culated to the shareholders in Europe, be adopted. 
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Mr. F. Mildred (deputy-chairman) said, after the full and lucid state- 
ment of the worthy chairman, it would ill become him to take up the time 
of the meeting, and therefore he would content himself by seconding the 
adoption of the report and accounts. 

Mr. Morland said he could not but congratulate his co-proprietors upon 
the result of the past year’s operations, and no one, he was sure, could say 
that, under the circumstances, the dividend that had been earned was 
otherwise than highly satisfactory. (Hear, hear.) There were, however, 
two points upon which he should like some little information, because he 
felt assured that the replies to his questions would be perfectly satisfactory. 
The first question he wished to ask was, Whether the bank would realise 
from the building purchased in Paris anything in the shape of rent? and 
the second was, what connection the bank had with the Marseilles Land 
Company ? 

The Chairman said the directors considered themselves most fortunate 
in having secured the premises in Paris, because from all the inquiries 
made, extending over a period of fully six months, nothingso eligible was met 
with. The directors found that the demand in the shape of rent for 
buildings, such as would suit this bank, was something fabulous; they, 
therefore, determined to make this purchase, and they fully expect—in 
fact they know—that that portion of the building not required for the 
purposes of the bank, could be rented upon such terms as would enable 
them to sit in that splendid locality for less than one-fourth of the amount 
for which they could have rented a similar office in an equally good site. 
(Hear, hear.) As regarded the Marseilles Land Company, he might state 
that when he first saw the prospectus-—and he only did so after publication 
—he was by no means pleased with the manner in which the bank was 
made to appear mixed up with the financial company. The bank was 
simply oue of the bankers of the Marseilles Land Company, and did not 
hold the smallest interest in it. He might add that the account was such 
that any bank in London would be glad to have. (Hear, hear.) 

A Shareholder inquired the amount of loss incurred in Bombay and 
China, and also the amount of profit realised by the Paris branch. 

Mr. Morland, as a proprietor, protested against those questions being 
answered, for the secrets of the bank must never be divulged. (Hear, hear.) 

The Chairman thought it was perfectly sufficient for the directors to 
state, as they had done in their report, that all losses had been provided 
for, and that the accounts had been audited by gentlemen whose position 
was a guarantee that everything was implicitly correct. (Hear, hear.) 
As he had said upon previous occasions, their audit was conducted altogether 
different from general audits. Theirs was a continuous audit, and the 
auditors had at all times every access to all the books. Their visits were 
frequent and long, and the manner in which they devoted themselves to 
their duties was beyond all praise. (Hear, hear.) 

The motion adopting the report 4nd accounts was then put and carried 
unanimously. 

Upon the proposition of Mr. Bracken, seconded by Sir George Pollock, 
G.C.B. and K.S.L., the retiring directors were re-elected. 

Upon the proposition of Mr. Morland, seconded by Mr. W. T. Fawcett, 
the auditors were re-appointed. 

Upon the proposition of Mr. P. C. French, seconded by Colonel Mac 
George, votes of thanks were passed to the board of directors, to the 
general manager, to the London managers, to the inspector, and to the 
local committees and managers of the branches, for their able and satis- 
factory conduct of the bank affairs for the past year, and to the auditors 
for their efficient supervision of the accounts. 
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Mr. G. Hay Donaldson esteemed it a privilege to acknowledge the com- 
pliment which had been paid to the directors and management. There 
could be no greater encouragement to those entrusted with the conduct of 

. the bank’s affairs than to feel that they possessed the entire confidence of 
the shareholders. They had always done their utmost to promote the 
best interests of the bank, and it would be their aim to continue to do so. 

The proceedings closed with a vote of thanks to the chairman. 





BANK OF AUSTRALASIA. 

Tue thirty-second annual meeting of proprietors was held on the 19th 
March at the offices of the corporation in Threadneedle-street; Sir W. Minto 
Farquhar, M.P., in the chair. 

The following report of the directors was read by the secretary :— 

“The directors have much pleasure in submitting to the proprietors, at 
this, the thirty-second annual meeting, the accompanying accounts, which 
show the profits of the year ending 16th October, 1865, and the position 
of the bank at that date. The directors feel assured that the profits 
exhibited will be regarded by the proprietors as satisfactory, especially 
when it is considered that they have been earned in the face of increasing 
competition, and under the disadvantage of a drought of unusual severity 
and duration, which has prejudicially affected the pastoral and commercial 
interests of the Australian colonies. The directors are enabled to renew 
the expression of their undiminished confidence in the stability and pros- 
perity of the bank, and the progress of the business in New Zealand. By 
the lamented decease, in the course of the year, of Mr. Oliver Farrer and 
Mr. 8S. E. Magan, both of whom held seats in the direction from the 
earliest formation of the bank, the directors have been deprived of the 
services of two esteemed and highly valued colleagues. In Mr. Farrer 
the directors have to regret the loss of a colleague whose services At different 
periods of the bank’s career it would be difficult to over-estimate. Two 
vacancies in the direction have thus been caused, which will have to be 
filled up at this meeting, in conformity with the provisions of the deed of 
settlement. The period has now arrived when the whole of the new 
capital participates in dividend ; and the directors are glad that it is in 
their power to continue the rate that has been paid during the last three 


years. They have accordingly declared a dividend on the whole capital of , 


£1,200,000, payable on the 17th April, at the rate of 6 per cent. per 
annuin, and a bonus at the rate of 8 per cent. per annum, both free of 
income-tax, being together at the rate of 14 per cent. per annum, or 
£2. 16s. per share for the half-year.” 


Profit and Loss A t from October 10, 1864, to October 16, 1865. 





rr. 
Charges of management—London, £11,942. 3s. 3d. ; colonial, 








including New Zealand, £83,133. 10s. ... 0.00 eee eee £95,075 138 3 

Charge on the profit of the year in reduction of the cost of bank , 
et is a a a <a se ee a | ee 8,390 10 0 
Total charges £103,466 3 3 


Half-year’s dividend, April, 1865, at 6 per cent. per annum, 

and a bonus of 8 per cent., being together 14 per cent. per 

annum on old capital, and £150,000 new capital, £73,500 ; 

ditto, October, 1865, including £225,000 new capital, £78,750 £152,250 0 0 
Balance of undivided profit, October 16,1865 ... wee wee 170,000 9 3 





£425,716 12 6 
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mais of undivided profit, October 10, 1864... £154,065 2 5 
Profit from October 10, 1864, to October 16, 1865, after de- 

ducting interest on deposits and income-tax ; ilies — 

been made for bad and doubtful debts... 271,651 10 1 





£425,716 12 6 


General Balance-sheet, October 16, 1865. 


Dr. 
Specie, bullion, and cash at bankers a a ae £678,517 19 5 
Government securities andloans__... 338,073 3 4 


Guarantee fund investments, as under £96, 797. lls. 11d. 
Consols purchased at 90%, £87,500; £25,000 Bank stock 
purchased at 210, £52,500; £60, 000 Geelong Corporation 
debentures, guaranteed by the Government ot = at 


par, £60,000... 20,000 0 0 
Bills receivable, security “for advances, and ‘other assets site 4,204,149 16 6 
Bank premises in Australia, New Zealand, and London an 162,423 3 9 





£5,583,164 3 0 








Cr. 
aa ae ee oe £352,980 0 0O 
Deposits a 2,618,163 4 7 
Bills payable ‘and other liabilities... 0... sue aes es 963,270 9 2 
£3,984,413 13 9 


Capital, viz—old, £900,000; new, £300,000—£1,200,000 ; 
guarantee fund, £800,000 ; dividend and bonus due October 
17, 1865, £78, 750; profit and loss account for undivided 
balance, October 16, 1865, £170,000. 9s. 3d. ose 1,648,750 9 3 





£5,583,164 3 0 





The Chairman, in moving that the report be received and adopted, ex- 
pressed satisfaction that although the capital had been increased from 
£900,000 to £1,200,000, they were enabled to maintain the usual dividend 
of 14 per cent. The balance of undivided profit to the 16th October, 
1865, was £170,000, being beyond the sum required for the dividend, 
which was £168,000. The figures in the accounts presented showed with 
customary detail the condition of the bank, but he ought to explain that 
the increased profit was due in a great measure to their operations in New 
Zealand, where a good connection had been formed, and where business 
was proceeding satisfactorily. When they last met the directors could 
not state so certainly as they were now enabled to do that the experiment 
of establishing a branch in New Zealand had been successful, and that 
they had good reason for hoping to obtain a high position for this bank 
in that part of the Australasian colonies. There was only one un- 
fortunate feature to advert to, and that was the want of rain, which 
prevailed for some time during the past year in Australia. He was, how- 
ever, happy to say that the last accounts from the colonies informed them 
that that drawback had ceased, and that there had been copious falls of 
rain throughout the country. It appeared that the northern portions of 
the colony had suffered most from the drought, but its effects had been 
much less prejudicial than might have been expected, and that the loss 
arising from the death of stock would be amply compensated by the rise 

° 
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in the price of wool, which amounted in the London markets to 4d. per lb. 
Business had been depressed to a certain extent by the drought, but upon 
the whole, credit had been maintained in the colony, and the export of 
wool (sheep having suffered less than cattle) had increased. Gold opera- 
tions had been much retarded by the want of water to work the machinery, 
but the yield had been nevertheless well maintained, while great progress 
had been made in railways and other works of colonial industry. In 
Queensland and New South Wales telegraphic communication had also 
progressed, and now there were 2,000 miles of direct communication by 
telegraph from Adelaide to Rockhampton, in the northern settlement of 
Queensland. This told much for the spirit of the colonists, and their de- 
termination to do all they could to develop and add to their resources. It 
might be expected possibly that he should refer to the state of political 
feeling in Melbourne. (Hear, hear.) The Bank of Australasia had 
nothing to do with politics, but unquestionably the existing differences 
between the two houses of the Legislature had created some little dis- 
turbance, and the manager of the bank there had felt obliged to refuse the 
application of the Government to operate on the public account without 
constitutional formalities ; and the directors had approved the course so 
taken. (Cheers.) It was gratifying to find that notwithstanding the 
competition of new banks, they had been enabled to maintain their own. 
(Hear, hear.) In New Zealand the Maori war was now brought practi- 
cally to a conclusion, and trade was improving. New gold discoveries had 
been made at Okeliti, on the west coast, which held out a fair prospect of 
becoming an additional source of wealth to the colony, though the ex- 
pectations at first held out of their value might possibly be exaggerated. 
The seat of Government in New Zealand having been changed to Welling- 
ton, arrangements were being made by the board, and were almost com- 
pleted, to establish a branch there; but as the prospect of the termination 
of the war had led to much greater activity of business in Auckland, the 
superintendent had been induced to allow the Auckland branch to remain. 
In order to uphold the efficiency of the colonial establishment, five young 
men of considerable experience, selected from the several banks in London, 
had been sent out and appointed to the colonial branches, in the hope that 
hereafter they would be fitted to undertake the duties of inspectors, it 
being of the utmost importance that. the several branches should be 
thoroughly inspected by competent men. (Hear.) He concluded by ad- 
verting in terms of eulogy and regret to the decease of the two directors 
mentioned in the report, Mr. Oliver Farrer and Mr. 8. E. Magan, and 
stating that the board had recommended to supply those vacancies, Mr. 
Darvel, a gentleman who had been connected with the Australian trade, 
and Mr. Whxutman, of the firm of Bosanquet and Co. 

Mr. W. Botly seconded the motion. 

Mr. Gatescoe, who said he was a shareholder in that unfortunate and 
disgracefully conducted concern, the Joint Stock Discount Company, 
observed that one of the directors of that company was also a director of 
the bank, inquired whether that gentleman, who had proved himself so 
unfit to manage a company, intended to resign; and if not, whether it 
was proposed to take any steps to remove him? (“ Hear, hear;”’ “ No, 
no;” cries of “He must resign,” and some interruption.) 

A Shareholder rose to order—They were met, he’ submitted, to discuss, 
not the atfairs of the Joint Stock Discount Company, but of the Bank of 
Australasia (“ Hear, hear,”’ and “Oh, oh.”’) 

Mr. Priaulx—At all events the gentleman in question, Mr. White, was, 
as adirector of the Joint Stock Discount Company, guilty of such gross 





ue? 
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negligence that he ought no longer to be a director here. (Loud cries of 
“ Hear, hear,” and “ Question.”’) 

A Shareholder—What we want to know is, has Mr. White tendered his 
resignation ? and, if not, do the directors propose to take any steps for 
removing him from the board? (Hear, hear, cheers, and cries of 
“Question” and “ Chair.’’) 

The Chairman—I am, of course, as chairman of this meeting, placed in 
a very painful position by the remarks which have fallen from the hon. 
proprietors who have alluded to this subject. The duty of a director 
of this bank is undoubtedly at all times so to conduct the business of the 
company as to merit the approbation of the shareholders; but I would 
venture to remark, in regard to Mr. White, that he was taken into the 
direction owing to the desire of the board and of the proprietors that we 
should have the advantage of men of first-rate Australian experience and 
standing in connection with the management, and he was selected. He 
has now been no less than three years a director of this company and 
during that time I can truly say in my own name and that of every other 
director sitting at this table, that we have on all occasions derived 
very great advantage indeed from his presence. He was the architect 
of his own fortune in Australia, and by his good conduct and steady 
application to business he has been able to retire to this country and 
attain to such a position as to induce us to invite him to accept a 
seat at this board. During the three years he has been with us he 
has shown himself a perfect man of business, and in all respects a 
thoroughly honourable and cultivated gentleman. This bank had 
nothing to do with the Joint Stock Discount Company ; how far what 
has occurred there may be due to the acts of the directors or any other 
persons I know nothing; but having regard to the value of Mr. White’s 
presence as a member of this board, I say I cannot desert a man who has 
been of so much use to us, merely because he is or has been a director 
of another company which has been unfortunate. (“ Oh, oh,” hisses, and 
cheers.) I am happy to say that we have not one single liability in con- 
nection with the Joint Stock Discount Company. (Hear, hear.) Not to 
the extent of a single sixpence have we to do withit. (Cheers.) I there- 
fore can only give you my experience, which is that of the whole of the 
board, with regard to my friend Mr. White, that he has been a most 
honourable, efficient, and highly useful director of this company. (Cheers, 
and cries of “He must resign.’’) \ 

Mr. Gatescoe did not doubt Mr. White’s honour or his ability, and gave 
full credence to all the chairman had said in his favour, but the question 
was whether it was for the advantage, or consistent with the dignity of the 
Bank of Australasia, to have upon its direction a gentleman who, as 
director of another company, had been guilty of great negligence at the least. 
At all events, let the public be satisfied that the management of the bank 
was pure and beyond suspicion. (Hear, hear.) He could scarcely understand 
indeed how, after what had occurred, Mr. White could continue to sit at 
the board, and he suggested that as a man of honourable fecling he had no 
alternative but to say to his colleagues, “ I can no longer remain a director, 
and I place my resignation in your hands.” (“ Hear, hear,” and cheers.) 

Mr. 8. Johnson endorsed everything that had fallen from the chairman 
.in regard to Mr. White’s honour and ability, but he thought when a gen- 
tleman undertook the duties of a director of a company such as theirs he 
should have the confidence not only of the shareholders but of the public. 
(Hear, hear.) He, like the previous speaker, was unfortunately a share- 
holder in the Jpint Stock Discount Company, having bought his shares 
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at a premium ; and being a sufferer from the mismanagement of that con- 
cern, he was the more strongly impressed with the conviction that a 
gentleman who, as a director of that company, had so neglected his duty, 
ought not to remain in the management of this bank. (Cheers.) He 
hoped Mr. White would see the propriety of resigning. (‘ Hear, hear,” 
and “ No, no.’’) 

Mr. Darvel thought they would be acting in hostility to their own 
interests if they pressed this matter any further. To do so would place 
the directors in a point of considerable difficulty which might prejudice 
the bank, seeing that no action could be taken upon the subject at that 
meeting, as notice had not been given. The better course would be to 
leave it to the directors to think over it, and to afford Mr. White an 
opportunity of deciding what he should do. (“No, no; let him resign at 
once.”) (Hear.) At all events no question in reference to Mr. White 
was now before them, nor could they take any step in relation to the 
removal or appointment of directors, except as the Jaw provided. He 
would advise, therefore, that they should allow the thing’to take its course, 
leaving it to the directors to deal with it in regard to the interests of the 
bank, in which case it was probable that Mr. White might himself wish to 
acquiesce in the views of the shareholders, and then all difficulty would be 
avoided ; but it would be most injudicious and ungenerous to force such 
a step upon him. (No, no.) 

Mr. Hamilton remarked that the course taken by gentlemen on the other 
side of the table placed the directors in a most unpleasant position. They 
could not in honour desert a colleague who had always done his duty 
honourably and efficiently, because difficulty had come upon him in connec- 
tion with another company ; nor did he think that on reflection the meet- 
ing would consider it was to their own interests that the board should be 
put under pressure to call upon that colleague to resign merely because he 
had been unfortunate as a director in another concern. 

A Shareholder—Not unfortunate, but culpably negligent. (Hear, hear.) 

Mr. Brown had two reports of the Joint Stock Discount Company; in 
that for July, 1865, Mr. White’s name appeared in the list of directors, but 
it was omitted from that of January, 1866. He should like to know when 
and why he deserted the ship! (Hear, hear, cheers, and cries of “ Mr. 
White, Mr. White.”) He was happy to believe that everything in connec- 
tion with the Joint Stock Discount Company would now be thoroughly in- 
quired into, and the right horse would be saddled. 

Mr. Blandford wished to know whether Mr. White was a director of any 
other company besides the Joint Stock Discount and the Bank of Austra- 
lasia? He asked the question because he believed the danger grew out of 
the system now so common of gentlemen undertaking a plurality of direc- 
torships, the direction of all of which it was impossible they could find 
time to attend to. It was obvious that the break down in the Joint Stock 
Discount was the result of the neglect of the directors. He entertained 
no unkind feeling towards Mr. White, but he felt that that bank could not 
afford to peril its character and reputation by keeping a gentleman upon 
its direction who had been, to say the least, so careless in another concern 
as to bring about such a state of difficulty and ruin as the Joint Stock Dis- 
count Company was now in. (Hear, hear.) He trusted that such a course 
would be taken as would purge the board from any element that might 
prejudice the interests of the bank. . 

A Shareholder—If the public lose confidence in our directors, our credit 
is gone. (Hear, and cries of “ Mr. White, Mr. White.”’) 

Mr. White, who had been for some time consulting with those of his 
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colleagues who sat near him, now rose, and to the disappointment of the 
meeting, which had been expecting him to state whether he intended to re- 
sign or not, contented himself with simply answering Mr. Blandford’s 
question, his reply being that he was connected with the Southern Insur- 
ance Company of Melbourne only besides this company. (Hear, and 
* Oh, oh. 

A ay which lasted for two or three minutes, here took place 
between the chairman and some of the other directors ; after which, 

The Chairman, observing that there was no amendment before the 
meeting, proceeded to put the resolution confirming the report. 

A Shareholder—Then do neither the directors nor Mr. White intend 
to take any action in regard to the point which has been brought forward 
by the proprietors? (Hear, hear.) 

The Chairman—The directors have already told you that they cannot 
take any step. 

Mr. Gatescoe—Then I shall move that Mr. White be requested to 
resign. (Loud cheers.) 

Mr. Priaulx—I second that. (Hear.) 

Mr. Darvel—I think you had better leave it for the chairman to 
arrange as he may be advised. It is sure to be in good hands, if you 
leave it in his. Although there are many shareholders who wish Mr. 
White to resign, it by no means follows that a majority do so. 

Mr. Priaulx—But if only 20 hands were held up against him, it will 
be a disastrous thing for the company. (Hear, hear.) 

A Shareholder urged that it would be time enough to call upon Mr. 
White to resign when the proceedings now pending before the Master of 
the Rolls should have fixed the degree of culpability which attached to 
the several directors of the Joint Stock Discount Company. 

Mr. Priaulx contended that they ought not to allow any man to remain 
a director of this company who had been guilty of negligence in another. 
(Cheers. 

Mr. Hamilton appealed to the last speaker whether it was any more 
than fair that they should wait to ascertain what the real circumstances 
were as to Mr. White’s share of blame in the matter of the Joint Stock 
Discount Company before forcing him to resign his position at the board 
of the bank. (“QOh, oh.’’?) How did they know how far the fault was 
with the directors and the manager, that had brought about such disastrous 
results? At present they did not know to whom the blame was attributable. 

Cries of “ It was negligence,” “Culpable negligence.”) They could not 

are in that room to pass any opinion as to the cause of the break down 
of the Joint Stock Discount Company. (“Oh,” and “Hear.’’) It might 
have arisen from the deed of settlement, under the terms of which it was 
possible the manager might have been in a great measure independent of 
the board, and that they had no power effectively to control him. (“Oh, 
oh.”) It was notorious at least that after, and in the face of the public 
reprimand the manager had received from the general body of proprietors, 
he involved them in a further loss of £200,000; and knowing what he 
did of Mr. White, he (Mr. Hamilton) could not believe that if he had had 
the power, he would not so far have controlled Mr. Wilkinson as to have 
prevented that loss. 

A Shareholder—I must express my surprise at the remarks which have 
fallen from the hon. director, Mr. Hamilton. (“Hear, hear,” and cheers.) 
Does he mean to say that the directors of a company are not responsible 
for what passes before their eyes? (Hear, hear.) If such is the case we 
had better have no directors at all. (Cheers.) 
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Mr. Hamilton—I did not say that. 

The Shareholder—This is the first meeting of a public company held 
since the Joint Stock Discount Company finally broke down and the ex- 
posure took place, and it is for us to set an example, and show the feeling 
of the commercial public of the City of London in reference to all who 
have been in any way parties to the gross mismanagement which has con- 
duced to that disaster. (Loud cheers.) Let us set the example, and let 
other companies follow it. (A Voice: “As they will do.’’) (Hear, hear.) 
As they will do, I am sure; and let every director of the Joint Stock 
Discount Company be ostracised from the management of every com- 
inercial undertaking. (Cheers.) 

Another Shareholder—I am sure if Mr. White comes out with honour 
from the investigation by the Court of Chancery, we shall all have great 
pleasure in re-electing him. 

A Proprietor—But that might be four or five years hence. 

Mr. Hamilton would be the last to deny the responsibility of directors, 
but if it were the case, as he had heard out of doors, that the directors of 
the Joint Stock Discount Company had no power to get rid of their mana- 
ger for a term of four or five years, some allowance ought to be made for 
them. 

A Shareholder, as a proprietor in the company alluded to, believed there 
was no such clause in the deed of settlement. 

Mr. Hamilton, having consulted Mr. White, said he was informed that 
the directors had no power of dismissal ; the appointment of Mr. W. Brown 
as manager was absolute for five years, and this only showed the risk 
people ran in becoming members of new joint-stock companies without 
first looking narrowly into the deed of settlement. If the directors of the 
Joint Stock Discount Company had the power, they would have exercised 
it, no doubt, and so prevented the loss. 

A Shareholder—That is all very well, but we know that no cheques 
could be paid at the bank drawn by Mr. Wilkinson, unless they bore also 
the signature of two of the directors. (Hear, hear.) 

Another Shareholder—And if the directors had not the power to dismiss 
Mr. Wilkinson, they had the power to call the shareholders together 
and inform them of what was going on. 

Several Shareholders here appealed to the chairman whether it was the 
intention of the board to force them to a division upon the motion request- 
ing Mr. White to resign. 

Mr. Helme (director) said the directors had no power to call on Mr. 
White to resign; all they could do was to call a special meeting of 
proprietors to request him to resign. Suppose, however, they were in- 
formed that he had already offered his resignation—he did not say it was 
so—and that his colleagues refused to accept it, would not that be 
sufficient? (Cries of “No, no!’ and “ Has he done so ?”’) 

Mr. Priaulx—Then am I to understand that if we passa resolution re- 
questing him to resign, we have no power to compel him to do so? 

Mr. Helme—I believe so, 

Mr. Priaulx—In that case he is a director, because he will be a 
director, and we must leave him there until the time comes for him to go 
out by rotation. 

Mr. Helme—We think him a most useful director, and we believe the 
majority of the proprietors think so too, the opinion that he ought to 
resign being, as it appears to me, confined to three or four gentlemen who 
have suffered from the failure of the Joint Stock Discount Company, of 
which, unfortunately, he was a director. 
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A Shareholder—It is the character of this board that we are anxious 
about, not the feelings of the shareholders of the Joint Stock Discount 
Company. We are not pressing personally against Mr. White. 

Mr. Carvel—If the motion which has been moved as an amendment to 
the report were carried it would stop the business of the bank. (“ No, 
no! 

Another consultation then took place between the directors, which was 
interrupted by 

Mr. Botley, who suggested that it would be more convenient to carry 
the report, and take the discussion upon the resignation of Mr. White 
afterwards. (Hear, hear.) 

The Chairman—Never in my life did I preside at a meeting where so 
painful a subject arose. We feel strongly on the subject of the mismanage- 
ment of the Joint Stock Discount Company, and do not wish to shield 
anything that may have happened improperly there; but we have nothing 
before us to prove that Mr. White had anything to do with the circum- 
stances which have brought about the difficulties of that company. On 
the other hand, we do know of how much service he has been to this bank, 
to which he has brought great ability, valuable experience, and untiring 
zeal.—A_ Voice, “ We can elect him again if he comes clear out of the 
ordeal.”—(Hear, hear.) Therefore, we feel in a most painful and difficult 
position when you ask us to call upon him to resign. (Hear, hear.) I 
rae be thankful if, at any rate, you will now pass the report. (Hear, 

ear. 

nr resolution adopting the report was then put and unanimously 
carried. 

Before the amendment could be proposed as a substantive motion, 

Mr. White rose and said—Gentlemen, I have listened with great atten- 
tion to all that has been said. I assure you that I am one of the last persons 
in the world who would wish to force himself as a director upon your com- 

any, contrary to the wishes of the proprietors. (“ Hear, hear,” and cheers.) 

feel as deeply as any man can do the serious position in which I am 
placed by the failure of the Joint Stock Discount Company. I am not 
going to try to exonerate myself from any share of blame that may 
properly fall to me, but am prepared to meet it. (Hear.) I will not 
attempt to cast blame upon my colleagues of the board of the Joint Stock 
Discount ; they are able to bear that which may fairly attach to them. 
If I said anything in their absence I might say something which they 
might consider that they ought to have the opportunity of refuting, which 
they could not have in thisroom. I should be extremely sorry to see 
this meeting divided upon the question which has been put before them 
by Gatescoe and Mr. Priaulx. (Hear, hear.) I donot think it would be 
of any service to me, but I believe it would be a great disaster to the Bank 
of Australasia that a vote on such a question should be taken at all. 
(Cheers.) I assure you that as far as I am individually concerned I cannot 
personally blame myself for anything that has occurred to the Joint Stock 
Discount Company. (Hear, hear.) Thereare other circumstances I could 
explain (if this were the proper place) which I feel confident would 
very much soften the feeling of gentlemen who have so violently opposed 
me on the present occasion, but I do not think any good would come of it. 
I can only further say that as it appears to be the wish of a great number 
of the proprietors here—whether a majority or not I know not—I am 
quite willing to place my resignation in the hands of the chairman. 
(Loud cheers.) 
Mr. Priaulx remarked that the course Mr. White had taken was that of 
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an honourable man. (Hear, hear.) He had no feeling against him per- 
— and should be happy at some future time to propose his re- 
election. 

Mr. Gatescoe would be happy to second it. 

Mr. Ray, as a shareholder in the Southern Insurance Company, bore 
testimony to Mr. White’s business habits and painstaking management. 

The Chairman, after again testifying to Mr. White’s great value as a 
member of the, board, and his regret at losing such a coll e, and speak- 
ing of the honourable feeling which induced him to place his resignation 
in his (the Chairman’s) henite, while still ignorant whether the feeling of 
the majority was in his favour or not, appealed to the meeting whether it 
was really their wish that that gentleman sheuld retire. 

Several voices—Most decidedly. (Hear, hear.) 

Another brief consultation of directors here took place, and at its close, 

The Chairman announced that Mr. White had formally placed his resig- 
nation in the hands of his colleagues, and the only way of preventing it 
taking effect would be for some proprietor to move that it be not accepted, 

No response was made to this suggestion, but 

A Shareholder, who gave great credit to Mr. White for complying with 
the wish of the shareholders, proposed to move that the resignation be 
accepted, on the understanding that such acceptance did not reflect in the 
slightest on pe upon Mr. White in reference to any act of which the 
meeting had any Rastliadie, and that he would be re-elected if nothing 
to the prejudice of his personal character came out in the course of the 
Chancery inquiry into the affairs of the Joint Stock Discount Company. 

Mr. Botley 1" that that would be a very unusual course, and 
Suggested that the resignation should be simply accepted, so that they 
might avoid going to a division on so painful asubject, (Hear, hear.) 

The discussion then dropped. The directors retiring hy rotation were 
re-elected, and Mr. Darvel. and Mr. Whatman were elected to the two 
vacant seats at the board caused by the deaths of Messrs. Farren and 


A vote of thanks to the chairman and directors concluded the pro- 
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Tue adjourned general meeting of the shareholders of this company was 
held at the Albion Tavern, Aldersgate-street, on the 28th February: Mr. 
W. Dent in the chair. 

The meeting was adjourned for the purpose of enabling the committee 
of investigation to come before the shareholders with a list of gentlemen 
whom they recommended as directors. 

Mr. Galsworthy, the chairman of the committee, in opening the pro- 
ceedings, stated that the subject of the choice of directors had occupied the 
serious attention of the committee since the adjournment. There were, in 
his opinion, two classes of directors, both extremely valuable, one con- 
sisting of gentlemen whose names were very influential, and another class 
who were equally valuable on account of the time they could devote to the 
affairs of the company. They had only had a week to look about for 
directors, and had undergone all the difficulties usually experienced by 
those who undertook the task of forming a board. With reference to the 
first class to which he had referred, many of them alleged their extreme 
willingness to be on the board, but that they had not time to attend to the 











Joint Stock Discount Company, 475 


affairs of the company; but they had obtained seven valuable names; and 
with regard to the other section, they had exacted a promise that they 
should give their time and attention to their affairs, and each gentleman 
whom the committee were about to recommend had agreed to do so. 
There was not a single man on the committee who would not be delighted 
to get rid of all further responsibility, and having done the company all 
the good they could, to retire into the private station of shareholders. 
But there were certain members on it who had evinced in the 
course of the inquiry such decided qualifications for it that he had put 
considerable pressure upon them to induce them to take office as directors. 
(Hear, hear.) First among those gentlemen was Mr. Eames, but he was 
sorry to say that, however great the pressure upon that gentleman to 
become a director, his answer was that he occupied a position which would 
revent him, at all events for the present, from doing so. Mr. Godfrey 
ad been also most anxious to avoid becoming a director, but he had shown 
throughout the inquiry such a clear head and sound judgment, that he 
was one of the fittest men to be placed in that position. He next proceeded 
to mention the names of Mr. Dawson and Mr. Gellatly, as fit persons for 
the office, and also recommended the election of Mr. Alexander Hoyes and 
Mr. F. Elin, the son of one of the late directors, and Mr. Gillespie, who 
‘was one of the present board. There was one more gentleman whom he 
had known for fifteen years, and who had been intimately acquainted with 
the securities of the company, namely, Mr. J. W. Johns. With respect to 
himself, he assured the meeting that while he had no desire whatever to 
shirk the responsibility of becoming a director, such was the state of his 
health that he found himself obliged to reside many months of the year in 
the country, where his family were, but he should be willing to serve the 
company as an auditor, and he was convinced that he should be quite as 
efficient and valuable to it in that capacity as if he became a director, while 
it would not necessitate such a constant attendance in town as would be 
necessary if he was on the board. The position of the company was a very 
difficult one, and some circumstances had happened recently which were 
entirely uncontemplated at the time of the investigation. The committee 
had not at the present moment altered the opinions they had formed as to 
its future, but if anything occurred to induce them todo so, the share- 
holders might depend on it that they would come to them and state the 
facts. He had given the names of seven gentlemen whom the committee 
recommended, and they now asked that those seven should be permitted to 
name the rest. (Hear, hear.) With respect tothe appointment of general 
manager, they had found considerable difficulty in getting a first-rate man. 
Mr. Wilkinson, as they knew, would retain that position up to a certain 
specified date, and they were in communication with one’ or two of the 
very best men in the City with respect to that appointment, so that he 
was not at all prepared to say that they would not get a most efficient man 
to fill the office. Suggestions had been made with respect to an amalga- 
mation, but that required much consideration, and it took a deal of time 
to come to a sound conclusion upon it. It was extremely difficult to say 
what was the best course to take to save the property, but they firmly 
believed that it would be saved. He proposed that all such matters should 
be left to the new board, which he hoped would have the entire confidence 
of the shareholders, and to which he should be most happy to render any 
assistance in his power. He concluded by formerly moving that the seven 
gentlemen he had named should be chosen as directors. (Cheers.) 
The motion was seconded by Mr. Godfrey. 
Mr. Wright expressed the regret of the meeting that Mr. Galsworthy 
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would not accept a seat on the board, and stated that such was his con- 
fidence in that gentleman that he would willingly double his stake in the 
undertaking if he had consented to do so. 

The Chairman said that the services of Mr. Galsworthy to the company 
had been inestimable, and that his assistance would be of immense import- 
ance to the directors. 

Mr. Galsworthy said that he was by no means anxious to shirk the office, 
but he felt convinced that he could be of more service to the company as 
an auditor. 

The names of the seven gentlemen recommended by the committee were 
then put seriatim to the meeting, and unanimously approved of, 

Mr. Galsworthy next proposed that the present board be requested to 
make such appointments as were now recommended, which was also agreed 
to 


The Chairman congratulated the shareholders on their having got such 
a good list of directors, and explained that the present board only held 
office for the express purpose of appointing their successors, as the deed of 
settlement required that the vacancies on this board should be filled up by 
the directors themselves. 

Mr. Galsworthy next proposed that Mr. Arthur Cooper, of the firm of 
Cooper Brothers, should be the professional auditor, and Mr. Eames a 
third auditor, which was seconded and carried by acclamation. 

Mr. Eames stated he could not accept the office without some communi- 
cation with those with whom he had been so long connected at the Naval 
Hospital at New Cross, but he promised that if he could he would accede 
to the request, and if he could not, he would give the company as much 
assistance as it was in his power to do. (Cheers.) 

On the motion of Mr. Galsworthy, seconded by Mr. Eames, a cordial 
vote of thanks was given to the chairman, and the proceedings termi- 
nated. 


A sPECIAL general meeting of shareholders was held at the London Tavern 
on the 16th March, to consider a resolution to be submitted by the directors 
for winding up the company ; Mr. Godfrey in the chair. 

The Chairman, in introducing the business of the meeting, would explain 
the position in which the new directors found the company when they 
accepted office ; the immediate causes which appeared to them to have led 
to the present unfortunate condition of affairs; and, after giving a short 
account of the stewardship of the new directors, and of the endeavours 
they had made to extricate the company from its difficulties, would then 
state the immediate object for which they were now assembled. The 
report of the committee of investigation was presented on the 21st 
of February, and a week after, viz., on the 28th, the new directors were 
appointed. As soon as they entered into office they found that that week 
had been a very eventful and unfortunate one for the company. During 
that interval the company had to meet many engagements, which ought 
to have been taken up by others, but owing to the inability of certain 
other companies and individuals to meet their engagements, the board was 
called upon to meet liabilities to the extent of not less than between 
£40,000 and £50,000. Then they found that very recently large advances 
had been made by the late managing director, as they were informed, 
without the previous sanction or knowledge of the board, which advances 
extended over the period embraced between the 1st January and the Ist 
March, some of them during the time even that the committee was sitting, 
aud some, and to a very large amount, on the day after the committee of 





Joint Stock Discount Company. 477 


investigation presented its report. (Cries of “Shame.’”’) Consequently, 
the position in which the new board found the affairs of the company was 
far different from that in which the committee of investigation, according 
to their report, seemed to have left it. These advances, which had been 
so made since the 1st of January, amounted to no less than £154,000. 
{Cries of “ Shame,” and “ It is a case for the Old Bailey.”’) 

A Shareholder—Is Mr. Wilkinson, the late manager, present ? 

The Chairman did not know, but Mr. Wilkinson was a shareholder, and 
had, no doubt, received the usual notice of the meeting. Well, these 
advances appeared not only to have been made without the sanction of the 
board, but without any security—(shame)—and partly in cash and partly 
in bills. He wished not to be misunderstood ; when he said without any 
security, he believed that to the extent of some £50,000 the company held 
the overdue bills of the directors, with a guarantee of a certain joint stock 
company that if they should become entitled to receive a certain sum of 
money, out of that money they would pay this £50,000—(Oh, oh)—but 
with that exception, he believed they held no security whatever for these 
advances. (Shame.) The result was that they were worse by a deficit of 
about £200,000 than they appeared to have been left by the committee of 
investigation. Immediately upon the new directors being elected, they 
discovered that the Company was in the greatest difficulty in finding the 
means of carrying on its business from day to day, and they had to use 
great exertion in keeping up their credit with their bankers, so as to pre- 
vent their cheques being returned. Under these circumstances their first 
duty was tosee how they couldraise money. For this purpose they applied 
to the bankers and others for advances and credit. Unfortunately, they 
had no securities to offer such as bankers were in the habit of making 
advances upon, and then they tried to raise money upon the first instal- 
ment of the call, but they were advised that they could not make that a 
legal or a valid security, and consequently they could not obtain the funds 
they required for the immediate wants of the company. In this state of 
affairs they struggled on for two days. They were appointed on the 
Wednesday, and they managed to get over the Thursday and the Friday. 
There were some liabilities which they were unable to meet, consisting of 
indorsements of other companies whose acceptances had been discounted,and 
which were returned upon the hands of the Joint Stock Discount Company. 
They saw at once, therefore, that it would be useless to attempt to carry on 
the business of the company unless they could succeed in raising a con- 
siderable sum of money ; they had, besides these pressing liabilities, large 
engagements coming due this month and next ; and that it would be useless 
to struggle on unless a large sum could be at once raised. Every effort 
was made amongst themselves and in other quarters to raise the money 
temporarily, and could they have succeeded the directors had made up their 
minds to call the shareholders together and tell them that a further call 
was necessary. But these individual efforts failed, and on the following 
Monday a meeting of some of the principal creditors of the company was 
called, and a statement of accounts submitted to them. He was sorry to 
say that that statement was considered so unsatisfactory that the creditors 
resolved that they could not assist the company. Then the directors saw 
clearly there was no alternative but to wind up, and on the following day 
the board passed a resolution to that effect. But their exertions did not 
end there. Mr. Gellatly, a member of the board, convened a private meeting 
of shareholders and others with the view of a combined action to guarantee 
a certain amount, if it could be raised. Four or five gentlemen attended 
that meeting, and passed a resolution that it was desirable the board should 
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be supported, and agreeing to guarantee a certain proportion of the sum 
required, provided others would come in and make up the deficiency. But 
that effort also failed, and the directors were compelled to decide upon an 
immediate winding-up, for they found themselves not only unable to go on, 
but were actually being sued, and if they had taken no step the consequence 
would have been that some of the creditors would have obtained an undue 
advantage over the others, and the position of the company would have 
been rendered still worse. Under these circumstances they applied to the 
Court to appoint a liquidator, and thus to stay the proceedings which had 
been commenced, and avoid similar steps being taken by other creditors, 
They (the directors) thought it right at the same time to give to the share- 
holders the opportunity at the present meeting, if so advised, of converting 
the winding-up order into a voluntary winding-up (hear, hear), instead of 
leaving it to be carried out under the compulsory and expensive process of 
the Court of Chancery. Had Mr. Gellatly been successful in his negotia- 
tions they would have had another alternative to submit, but he having 
failed, all the meeting would haveto decide was whether the liquidation 
should be voluntary or under the Court of Chancery. Letters had appeared 
in the newspapers and in the money articles of the Times, which it was not 
necessary for him to allude to more particularly, inasmuch as he considered 
that the business they had to do that day related rather to the future than 
to the past. (Hear, hear.) Liquidators would be appointed eithes by 
the Court of Chancery or by themselves, as might be determined upon, 
whose duty it would be to examine into every transaction of the company, 
probe it to the bottom, to ascertain who was to blame, and to take such 
action as they might think fit. (Cheers.) The shareholders might wish to 
put some questions in reference to the figures and the present position of 
the company. (Hear.) Upon that point he would merely say that the provi- 
sional liquidator and hisstaff had been at work at the books for the last eight 
or nine days, and he thought it better to leave all explanations upon such 
matters to Mr. Ball than for him (the chairman) to enter into them. Still, 
as he was called upon on the previous day to make an affidavit in the 
Court of Chancery in order to justify the application for the provisional 
order, and as in that affidavit certain facts which he had ascertained from 
the liquidators had been sworn to, he might as well state them generally. 
Tn the first place he was informed by Messrs. Quilter and Ball that the 
direct liabilities of the company amounted to £1,250,000, and the indirect 
liabilities to £2,642,000 more; the nominal assets being £4,851,000. So 
that the liabilities, direct and indirect, amounted to £3,892,000, against 
nominal assets amounting to £4,851,000; leaving a nominal surplus of 
about £959,000. In regard to the professional liquidator, the board were 
desirous of appointing a gentleman of such known high character and 
standing that he should command the respect and support not only of 
the shareholders at large, but of the creditors, and in appointing Mr. J. 
Ball, of the eminent firm of Quilter and Ball, he thought they had suc- 
ceeded in doing so. (Hear, hear.) It was as well to mention, in passing 
the first resolution, the names which it was intended to propose in the 
second as the liquidators, inasmuch as it might influence some of the 
shareholders in their decision. The first resolution he should have to 
submit simply declared that as the company could not, by reason of its 
liabilities, continue to carry on its business, it was advisable to wind up 
the same. If that was carried, he should have to propose the names of the 
liquidators ; and these were Mr. Gellatly, on the part of the shareholders ; 
Mr. Chaytor, the deputy-chairman of the National Discount Company, 
and who represented that company and others of their largest creditors, 
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and who, he believed, would be acceptable to the creditors generally; and 
Mr. J. Ball, as the professional liquidator, He begged, in conclusion, to 
move the resolution he had read. 

Mr. Moyes (director) seconded the motion. 

Mr. Galsworthy was not content to pass quietly over past transactions, 
and was determined to give the proprietors some little more information 
than they had yet received. He felt that the committee, when they 
reported, did the right thing in confining themselves to facts; but 
now that they were compelled to wind up, his mouth was no longer 
closed. He called attention to their last half-yearly reports issued 
by the directors. In the first of these, that of January, 1865, they stated 
that in consequence of the stoppage of the Leeds Banking Company, and 
the extreme depression of securities, it was in the interest of the pro- 
prietors that a call should be made sufficient to meet every contingency, 
and place the company in a position of undoubted financial strength. That 
was the truth, but not the whole truth—for they omitted to state how the 
funds of the company were locked up in financial operations with other 
joint-stock companies, and of which the shareholders ought to have been 
informed a long time ago. In the July report the directors stated that 
“they had set aside an amount for bad and doubtful debts amply sufficient 
for that purpose.”? But nothing was set aside to provide for the losses 
arising from those gigantic financial transactions which had been entered 
into by the Joint Stock Discount Company, and which, he contended, were 
wholly foreign to the legitimate business of a discount company. (Cheers.) 
In the last report they were told that owing to the embarrassment of a 
large firm engaged in railway contracts, and whose securities the com- 
pany held to a large extent, the directors did not think it right to declare a 
dividend, but that they haddecided upon making another call in the interests 
of the shareholders. (Hear.) That was alarming. But what were they 
going to do with the money when they got it? In his opinion, if’ they 
had succeeded in getting that call without a committee of investigation, the 
probability was that the whole of the £25 per share would have been 
sacrificed. (Hear, hear,’ and “Shame!’’) At the meeting on the 21st 
of January, the chairman in his opening statement said, “ Things, though 
bad, are not nearly so bad as the price of the shares in the market might 
lead you to suppose.” (A Voice: “ Quite right.”) And upon that state. 
ment and others of a similar nature very large operations in the shares 
took place. After explaining that when an attempt was made to squeeze 
information out of him at the meeting previous to the presentation of the 
committee’s report, he avoided it, because he was anxious not to say any- 
thing which should have the effect of sending up the shares 5s. in the 
market, in which he succeeded, he continued—It might be asked how came 
the committee of investigation to recommend the £2.10s. call and the cancel- 
ling of the £5 call, when they found the liabilities of the company were so 
great. (Hear, hear.) The reason was his conviction that £15 paid up would be 
taken as meaning winding-up. The committee obtained a statement from the 
directors showing the position of the concern, and he did not deny that 
that statement was in their opinion at the time strictly correct. They 
stated that by the aid of the call, which would have at the full amount 
brought in £400,000, the affairs of the company might be managed. 
There was a deficiency of £260,000, and there were bills upon a large firm 
to the amount of £270,000. If they could have seen their way clearly to 
the renewal of those bills there would have been nothing wrong in the 
then state of affairs. They attempted to renew the bills, but when they 
applied for that purpose-the parties who held them said, “ Why, they are 
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not due till May ; it will be time enough to come to us then; we are very 
well satisfied with your list of shareholders, and think that we are safe.”” 
Under these circumstances, the committee proposed the £2. 10s. call, 
which would have raised £200,000, and enabled the company to carry on 
and maintain its credit until the bills became due. Andif the other 
obligations had not fallen in, and the other circumstances alluded to by 
the chairman had not arisen, the credit of the company might, he believed, 
have been kept up, and they might have gone on. In their report the 
cominittee explained how the directors commenced the operations of 1864, 
and stated that the board, after making the call, immediately after sanc- 
tioned a large financial operation. As he felt that that operation had 
been the cause of the company coming to grief he would tell them some- 
thing about it. He quoted from the board minute book, from which he 
had made extracts. The operation commenced in February and March, 
1864. The first transaction was one of £100,000, increased soon after to 
£150,000. Things went on pretty quietly until the call was made, a call 
which the shareholders paid, and so readily that the directors alluded to 
it by saying that the manner in which it had been paid proved that the 
shareholders had confidence in the advice of the board. At.a board 
meeting on the 15th of December, 1864, Mr. Brown in the chair, the 
directors heard that the call was coming in very punctually; and what did 
they do? On that day they committed themselves to £25,000 guarantee 
upon the old financial transaction, and entered upon a new financial trans- 
action to the extent of £215,000. (Cries of “ Shame !’’) 

A Shareholder : Cannot they be tried at the Old Bailey? (Hear, hear, 
and cheers.) 

Mr. Galsworthy—The £215,000 and the £25,000, make up a sum of 
£240,000. Onthe 20th January they got regularly into financial business, 
and they were a financial company without the sharebolders knowing 
anything about it. On that day the directors gave £50,000 of acceptances 
on securities which he admitted to be pretty good, and on the 10th of Feb- 
ruary £10,000 on certain Lloyd’s bonds; and on the 20th March, Mr. 
Brown being also then in the chair, they gave £200,000 credit to the Con- 
tract Corporation Company. On the 4th April they made another advance 
of £20,000. On the 12th April it was proposed that an accountant should 
examine the affairs of the gentleman who had had the first financial trans. 
action, and it was said that £7,000 was wanting for the company’s share. 
The gentleman he referred to was said to be worth a good deal of money. 
(Cries of “ Name, name.””) But, however, more money was wanted, and 
the company had to find it in conjunction with other companies, or pull up 
and stop. He contended they ought never to have entered into such 
transactions, and that having done so they ought to have pulled up long 
before. (Hear, hear.) Well, the £7,000 was advanced, and then it was 
stated that the parties required a much larger sum. In April, in reply to 
a letter from a shareholder asking for some explanation of the low price 
at which the shares stood in the market, the secretary was instructed to say 
that the directors could not essign any just cause, and at the same board 
meeting it was proposed that a guarantee of £130,000 further should be 
given to Messrs. Watson and Co., on securities representing nominally 
£135,000, which, however, the board deferred the further consideration of 
until their next meeting. But they could not stop there, and in the mean- 
time gave the parties a guarantee for £50,000. This brought them to 
the point when the three new directors were elected, so that the whole of 
these things went on before the late chairman joined the board. But in 
December they found the directors taking £1,275 for fees. (Shame.) 
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After some remarks in reference to what took place at the last meeting, 
Mr. Galsworthy said that upon the question of the mode of winding-up 
he thought every one in the room would be in favour of winding-up 
voluntarily, instead of compulsorily, under the Court of Chancery—(hear, 
hear)—and he was quite satisfied that if the business was conducted in a 
proper manner they might avoid Chancery altogether. (Hear, hear.) In 
regard to Mr. Wilkinson’s (the late manager) letter to the Times, he said 
the committee did not know so much about him when they made their 
report as they did now. They found that the directors had been all 
along almost babies in Mr. Wilkinson’s hands, so much so that on one 
occasion, when that gentleman lost his son, and wished to be away from the 
office for a few days, the directors wrote to him on the third day, imploring 
him to come back as they could not get on without him. This was 
the reason why the committee had not condemned Mr. Wilkinson so 
strongly in their report as with the further information they had now they 
should do. It was stated in the Times that Mr. Wilkinson still held his 
shares, and he believed he stood upon the register for 100shares. After some 
further remarks in reference to Mr. Wilkinson's and Mr. Browun’s letters, 
published in the Times, but which, from the position the speaker stood in, 
were too indistinctly heard to report, he proceeded —Twelve months ago the 
appointment of the solicitor of the company as a member of the board was 
pointed out at a meeting of the company, and he was requested to resign 
either the one office or the other. At the following meeting they were told 
some other solicitor was associated with him, but he was still retained on 
the board. Now, he blamed the shareholders for not insisting upon his 
removal from the office of director, for it was impossible that any gentle- 
man could consistently act as the solicitor of a company and a member of 
the board at the same time. (Hear, hear). 

A Shareholder—I came 100 miles to point that inconsistency out to the 
meeting and to protest against it ; but I was pooh-poohed. If I am not 
misinformed, the same gentleman was likewise solicitor for the Contract 
Corporation. (Hear.) 

Mr, Galsworthy observed further that Mr. Brown in his letter en- 
deavoured to throw the responsibility off his own shoulders upon those of 
Mr. Wilkinson,with whom he did not appear to have been very good friends, 
and blamed the committee for not condemning him enough. But when they 
found that the position he held was so essential that if they intended to 
keep their doors open they could not immediately do without him, they 
thought it prudent to say no more than they did. Again, Mr. Brown com- 
plained that the committee did not consult individually with all the 
directors. But, as they stated in the report, they consulted with them 
collectively, and if they did not consult with Mr. Brown individually, 
they had the benefit of his opinion as a member of the board. He had 
to complain that Mr. Brown did not state his complaints to the committee 
against Mr. Wilkinson at their earlier meetings. The transactions which 
had taken place were of a most scandalous nature—(hear, hear)—and showed 
such an extent of disgraceful mismanagement that he could not but 
believe that some of the parties might be made legally liable for them. 
(Loud cries of “ Hear, hear.”’) If ever there was a case in which directors 
ought to be brought to book this was one. (Cheers.) Whether they 
could be so was a question to ascertain, and that was a point to which the 
attention of independent liquidators would be directed. (Hear, hear.) 
He defended the course recommended by the committee of making a call 
of £2. 10s. instead of recommending the immediate winding-up of the 
concern, and expressed the gratitude which was due to Mr. Gellatly for his 
exertions in endeavouring to raise money, but was glad he did not succeed, 
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because they would have had to pay heavily for the accommodation, and 
the effect would have been that the first creditors would have got out at 
the expense of the last. As it was, he believed that every creditor would 
get every sixpence that was owing to him. (Hear, hear.) 

Mr. W. Dent (chairman of the late board) made some remark in defence 
of the former board, but as he spoke from the extreme end of the room, 
amid much impatient interruption, very little of what he said was heard. 
The more searching the inquiry, he said, the more satisfied would the late 
directors be. (“ Hear,” and a laugh.) He was justified in saying, at a 
former meeting, that the price of the shares was lower than the actual cir- 
cumstances warranted by the report of Messrs. Quilter and Ball. When, 
on the 3lst January, the shareholders resolved to appoint a committee, the 
credit of the company had been already damaged by the reports in cir- 
culation, and if the shareholders were dissatisfied, instead of appointing a 
committee they ought to have taken steps to appoint a new board of 
directors at once—(“ oh, oh,” and a laugh)—because the hanging up, by 
appointing a committee, of a company dependent upon credit, was the 
certain means of destroying that credit. The action of the board was 
paralysed by such a resvlution, and everywhere, after that committee was 
appointed, when he asked for accommodation and assistance, he was met 
with the reply, “ We cannot help you until we know what your committee 
are going to do.” (Hear, hear,” and “oh, oh.” 

Mr. Brown, another of the late directors, then attempted to speak, but 
was assailed with a storm of hisses, groans, and other discordant noises, 
and it was not until the chairman had made an earnest appeal in his 
behalf, that the meeting would allow him to proceed, and even then the 
interruption was continuous. He was understood to say, that if the share- 
holders really wished to understand the affairs of the company they would 
do well to hear both sides. The statements contained in his letter to the 
Times were, he asserted, perfectly true, and he was perfectly content to be 
judged by that. As to their having embarked in financial operations, it 
was perfectly true that they made certain advances against certain secu- 
rities, and they had reason to believe that those securities were ample. 
The statement in last year’s report that the failure of the Leeds Bank was 
the cause of making the call was true. It was that failure, and the large 
amount of financial paper the company held in connection with that trans- 
action that occasioned the difficulty. 

Mr. Galsworthy—But you went on with these financial operations, and 
increased the liabilities of the company. 

Mr. Brown replied that that was in the interest of the shareholders. (“ Oh, 
oh.””) When they found that they must join other large concerns or run 
the risk of placing the assets of the company in a very awkward position 
indeed, they felt compelled to join those companies in keeping the account 
in question afloat, and he was happy to believe that that account would be 
perfectly safe to the shareholders, and to the full extent. Then it was 
said that after the call was made they had an application for another large 
financial operation. It was perfectly true that they had an application for 
a large additional advance upon a previous advance which Mr. Wilkinson 
had given without the sanction of the board. The application was made 
through the solicitor of the company, in whose opinion the directors had 
the fullest confidence. (Oh, oh,” and “Hear, hear.”) They had no 
reason not to have confidence in it, especially in regard to this particular 
account, for they believed that he possessed such accurate information as 
to the position of the Contract Corporation, what they were doing, and the 
value of their securities, that they could not do wrong in following his 
advice. All the subsequent transactions were connected with this one; 
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and, as he said in his letter, with the exception of the accounts he had 
named and their connections, there was no transaction of those to which 
Mr. Galsworthy had referred in regard to which the company ran any 
risk or was likely to incur loss. (Mr. Galsworthy made some remark 
about this being foreign to discount business.) Whatever they did inde- 
pendently of the discount business they did openly—(“oh, oh,” and 
interruption)—and in accordance with the business of the association as 
advertised in the newspapers, that was to discount bills and make advances 
upon good securities, and in every one of the directors’ reports they 
would find among the assets the items, “ Bills discounted, mercantile ad- 
vances, dc.” (“ Oh, oh,” and laughter.) 

Mr. Baxter desired to ask Mr. Brown whether it was true that he, being 
at the time a director of the Oriental Financial Company, obtained from 
the Joint Stock Discount Company, of which he was also a director, a 
large advance; and whether at the time that advance was made the Joint 
Stock Discount Company was not short of money; and whether he did 
not afterwards say to Mr. Wilkinson, the manager, “I think I can manage 
to take some of that Oriental Financial paper off your hands if you will 
allow me 60 per cent. discount, and put the endorsement of the Joint 
Stock Discount Company upon the paper ?’? He wished a specific answer 
to the question, whether Mr. Brown had made that offer, because if he 
did not, one of the directors of the Joint Stock Discount Company had 
told him (Mr. Baxter) a lie. (Loud cries of “ Hear, hear,’ and “Send 
him to Newgate.”’) 

A Director—That is an unfair question, because anything he may say 
in answer may be used against him hereafter. 

Several Shareholders—No, it is not unfair. 

Mr. Brown—l1 have some difficulty in understanding precisely what the 
question is. (Oh, oh, and a laugh.) 

Mr. Baxter put his question again—Did you not while chairman of the 
Oriental Financial Company, obtain a large advance upon the security of 
that company’s paper from the Joint Stock Discount Company, of which 
you were a director, and afterwards proposed to take some of that paper 
off the hands of the Joint Stock Discount Company, they being in want of 
money, at 60 per cent. discount ? (Hear, hear.) 

Mr, Brown—I can answer that distinctly and plainly. During the time 
I was chairman of the Oriental Financial Company, that company never 
had one sixpence of advance from the Joint Stock Discount Company, nor 
did I ever make a proposal for an advance, or bring a single account from 
the Oriental Financial Company ; neither did I ever ask for an advance 
for myself. 

Mr. Galsworthy—Mr. Godden has information on that subject. But 
Mr. Brown has not answered the second question, whether he ever made 
an offer to take a portion of the Oriental Financial Company’s paper off 
the hands of the Joint Stock Discount Company at a discount of 60 per 
cent. ? (Hear, hear.) 

Mr. Brown—Mr. Galsworthy is clever in putting the matter in a clear 
light; but having answered the first question, I can proceed easily to 
answer the second. I never offered on behalf— (a Shareholder—‘* Or any 
other party, or yourself”) —(hear, hear)—I never offered to the Joint 
Stock Discount Company the bills of the Oriental Financial—(“ Oh, ob,” 
and cries of “ Answer the question’’)—I never offered a negotiation of the 
kind to the Joint-Stock Discount Company—(interruption, and cries of 
* Order ’’)—and the only transaction I can call to mind is one that took 
place at the time of the difficulty in 1864, when Mr. Wilkinson had a list 
of financial paper of one kind and another given to him by parties 
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outside, including a whole string of paper upon different companies and 
individuals, in reference to which he said, “{ will pay a commission of 
one or two per cent. (I think it was) to any one who will take it off our 
hands ;” to which I replied; if any one were over rieh it might suit him 
to take some of these bills from us; and I think a small amount was so 
taken up. . 

Several Shareholders—That is no answer. 

Mr. Baxter—I may as well state openly that the director from whom I 
had the information was the solicitor of the company, Mr. Rixon. (Hear, 
hear. 

Cctain Johns observed, that a fortnight ago the proprietors elected him 
a director of the company, although he had not been a member of the in- 
vestigation committee, and he wished to explain how he became placed in 
that position. in order to set himself right with the shareholders. The 
solicitor of the company and a member of the committee pressed him to 
join the board. He inquired if the committee were fully satisfied that 
the £2. 10s. call would enable the business of the company to be carried 
on, and being assured that it would, he consented, and should have the 
pleasure of losing his money in common with the older shareholders. 
‘When he was elected he, with the other directors, attended at the office of 
the company, and their first duty was to ascertain the immediate liabilities 
of the company. Mr. Wilkinson was asked, “ What do you want for 
to-day ?”? He replied, “About £40,000.” “ And what for to-morrow ?” 
“ About £70,000.” “And what for the next day?’ “ Well,” was the 
answer, “1 suppose about £60,000.” Then Mr. Wilkinson was asked— 
“ What have you got to meet this?” He replied, “There are some bills 
in the case.’ ‘* What can we get upon bills, anything?” was asked. “I 
am afraid not,”’ was the reply; “ for the old directors, I think, got all they 
could upon them before they went out of office.” ‘‘ Then what have you 
got?” the directors inquired; to which he answered, “Certain railway 
securities.” And upon these a temporary advance of £20,000 was obtained 
to meet pressing liabilities. At that time the balance at the bank was 
culy about £2,000. This being so, he (Captain Johns) turned to the com- 
inittee of investigation, and said, “This is most extraordinary. Do you 
imagine we can carry on the concern with such an exchequer ?”’ He thought 
they had been in fault for not telling him before he joined, but they pro- 
duced a document giving a statement of the assets of the company at the 
moment, which justified them, and he could no longer blame them. The 
new directors had not been in the concern more than a day, he thought, 
before between £35,000 and £40,000 came back upon their hands, entirely 
on account of other parties, who had undertaken to place the Joint Stock 
Company in a position to meet them by providing the money. Well, he 
thought it was useless to go on in that way, and the question for the board 
to consider was, whether it was possible to raise half a million of money 
to carry on with until they could turn round and sue the parties who had 
got them into this difficulty, and if they could not get it, the only alter- 
native was to take the necessary steps to preserve the property for the 
shareholders. With that view all the directors fell in, and the first duty 
was then to ascertain from the secretary, the accountant, and the solicitor, 
the state of the assets. That statement was prepared, and the board called 
together the parties most deeply interested in the continuance of the com- 
pany—viz., those holding securities to a large amount, and one or two of | 
the largest shareholders—to concert with them. When they went into the 
investigation he saw at once, on looking at the figures, that the concern 
was completely rotten, and the large creditors took the same view as he 
did. The first person who declared that there was nothing left for them 











Joint Stock Discount Company. 485 


but to wind up, was the gentleman who had been proposed as one of the 
liquidators (Mr. Chaytor) ; and here he observed that he did not think 
the appointment of that gentleman would be the best for the interest of 
the Joint Stock Discount shareholders, for he looked with suspicion upon 
a gentleman whose interest was to get the assets into his pocket and the 
pockets of his clients as the first consideration. And he would remind 
them that if any dissentient shareholder or creditor should go to.the Court 
of Chancery, and object toa voluntary winding-up, they could not get it. 

Mr. Godden, the solicitor, explained that if any shareholder or creditor 
went to the Court of Chancery and showed that a voluntary winding-up 
would be likely to prejudice him, the court would not allow it. 

Captain Johns believed if they had a voluntary liquidation there would 
be compromises and arrangements made, the effect of which would be to 
let out a great many people who ought to remain in, and let in others who 
ought to remain out. If the concern were, on the other hand, placed in 
the hands of an official liquidator, the investigation wotld be thorough, 
disinterested, and impartial, and everybody would have to pay, and every- 
body receive according to his liability or his due. He was the more anxious 
on this point, for there were many instances in which there was a sort of 
syndicate of persons joining together to buy the shares and let them out 
when it suited their purpose. He was not inclined to leave it to a syndicate 
of the large shareholders to appoint liquidators who would play into their 
hands. Turning to the manner in which the business of the company 
had been conducted, he said the new directors found that cheque-books 
were left open, with a number of cheques signed by one director, leaving 
it to the manager, whose signature made them at once negotiable, to use 
as he pleased. In the balance-sheet of 31st December last a certain per- 
son appeared as a debtor to the extent of £30,000. What did they think 
of that figure being increased in one form or another to £184,000, and in 
a different form by another £100,000, making £284,000, for which, in his 
(Capt. Johns’) opinion, they did not hold securities worth a snap of the 
finger? (“Shame, shame.’’) And this had been done since the Ist 
January. (“ Name, name.”’) 

The Chairman interposed—It would be prejudicial to the interests of the 
shareholders to name the party. 

Captain Johns would not mention any names that had not been already 
given, though he did not believe it would do any harm to mention the 
name in this instance, as he believed the party would not be able to pay 
twopence-halfpenny for this £284,000. He did not blame Mr. Wilkinson 
altogether for what had occurred. The board had long experience of him, 
and ougit to have prevented his signing an endorsement, drawing a cheque, 
or doing anything else that might increase the liabilities of the company. 
Had they done so there would have been money enough in the concern, 
when the new directors took office, to carry on the business. He and Mr. 
Hoyes thought the proper place for Mr. Wilkinson was the Mansion House. 
(A Voice, “ Let us have him there.””) (Hear, hear.) But it was said, “ Do 
not do that, it will do no good.” _If it would have done no good, it would 
have done no harm, and it would have operated as a warning to others in 
this City of London, against taking part in such transactions. (Hear, 
hear.) At the time he spoke of there were good bills in the case—bills on 
the City Bank, the Bank of Australasia, and the Bank of London; but the 
directors were not able to use them. It was supposed that they were taken 
out for re-discounting, It was absurd to suppose that Mr. Wilkinson could 
not have discounted paper like that ; but on asking for an explanation, he 
was told that they had been taken out in order to get off a lot of bad 
paper with them. How this was hedid not know, but this he knew, that 
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they had £300,000 of stuff in their hands, upon which they could not raise 
£50,000. 

Mr. Hoyes—No, nor £5,000. ‘ 

Captain Johns— What a system was this, to allow such an accumulation 
of stuff in the bill case of the company ? It was said at all events, that Mr. 
Wilkinson understood bills. Yet this system had been going on year 
after year, and the old directors could come to the shareholders with bills 
discounted to the amount of nearly £4,000,000, and still hold themselves 
out as men of business. (Hear, hear.) With the capital at their disposal 
they need have done scarcely anything more than sit still. They had 
£800,000 of paid-up capital, and £200,000 of deposits—that was a million. 
With such a bank they need have done no more than sit still and wait for 
business, and select it as they pleased. He hoped their conduct would be 
branded with the opprobrium it deserved, and that the members of the 
old board would be ostracised from every direction with which they were 
in any way connected. (Cheers.) There was another master mind in the 
management besides Mr. Wilkinson, viz., Mr. Rixon, the solicitor and 
director. To him (Captain Johns) it appeared strange that a man in Mr. 
Rixon’s position—a member of a large and prosperous firm—should find 
it to his advantage to give the whole of his time to the duties of a director 
of this company and of the Contract Corporation for the small fees which 
were paid for such duties. In conclusion, he again warned them against 
a voluntary liquidation as the more uncertain and unsatisfactory course 
of proceeding. 

Mr. Eames, one of the auditors, claimed credit for the committee as 
having been the means of exposing the mismanagement which had resulted 
in so much loss, and complained that while the committee was sitting 
£100,000 of additional liabilities were incurred without their knowledge. 
He was in favour of a voluntary winding-up, and hoped the meeting 
would not adopt the suggestion of the last speaker to wind up through 
the Court of Chancery. He was most anxious that Mr. Galsworthy should 
be one of the liquidators. 

Mr. Hoyes, one of the new directors, concurred in what had been said 
condemnatory of the conduct of the old board, and of Mr. Wilkinson, the 
late manager. He thought Mr. Brown and Mr. Wilkinson had acted most 
unwisely in rushing into print. They were told that the credit of the 
company was injured by the appointment of the committee; but the com- 
mittee was the natural consequence of the call, and the credit was gone 
| ag the committee was appointed; the late management had been flying 

ites. 

Captain Johns explained that the Contract Corporation declined to give 
back the bills placed in their hands except in exchange for an equal 
amount of their own paper, until they were threatened with an application 
to the Mansion House, when they3 ave up £11,000 of the bills, first tearing 
a their own signature. 

r. Hoyes did not think any advantage was to be gained by exciting the 
feelings of the meeting against the old directors. The question was how 
they could best protect their own interests. They must remember they 
were still liable for £15 a share, and their object should be to endeavour 
to secure as much of that as possible, and it was the feeling of the great 
majority of the present board that could be best affected by an amicable 
winding-up under Mr. Ball, Mr. Chaytor, who represented the National 
Discount Company, and who was now their largest creditor, and Mr, 
Gellatly, who was known to a large number of shareholders. In the 
balance-sheet there were four parties named, not one of whom was able to 
meet his engagements, who owed the concern 1,206,989, and this circum- 
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stance, and the fact that with it before them the committee had recom- 
mended that the call of £5 should be reduced to one-half, led him to doubt 
whether the business qualities of Mr. Galsworthy and his colleagues of 
the committee were such as to make it desirable that any of them should 
be associated with the liquidators. 

Mr. Galsworthy defended the committee, who, he said, had acted upon 
the figures placed before them. 

Mr. Baxter inquired what amount of the uncalled capital would be 
required to meet the liabilities of the company, and what was the estimate 
of the ultimate loss. 

Mr. Ball, the official accountant, replied that the question was a difficult 
one to answer. The state of the affairs of the oompany was so intertwined 
with others, and so mixed up with the affairs of other companies and other 
people, that it was impossible at present to state what would be the 
amount of ultimate loss. As one of their liquidators it would be his duty 
to gather up the fragments and use them to the best advantage, and to 
press to the utmost extent not only upon the debtors and others whose 
conduct was impugned, but upon such shareholders themselves as might 
attempt to escape from their liabilities. 

In reply to a question from Mr. Hoyes, 

The Solicitor (Mr. Godden) said, that in regard to taking proceedings 
against the Jate directors and others, it would be well to take the opinion 
of the Court of Chancery. 

Mr, Baxter wanted to know from Mr. Ball what amount of call would 
be probably made on the shareholders, reminding the meeting that Mr. Ball 
had told the committee that if he had been called in before they might 
have done without the call proposed by the late board. 

The Chairman explained that it was Mr. Quilter who was called in, not 
Mr. Ball. (Oh,oh.) But he told the committee that he merely took a 
bird’s-eye view of the state of affairs, and that according to his estimate, 
the loss would not be more than £250,000, but that amount had no doubt 
been augmented to a considerable extent since, 

In reply to a question, 

Mr. Ball said his firm was not in any way concerned with the Contract 
Corporation Company, but they were concerned in the winding-up of John 
Watson and Co., and of Messrs. Savin. 

A Shareholder—Everybody knows that John Watson and Co. are the 
Contract Corporation Company, and it would be most improper that any 
one concerned with that company should in any way whatever be one of 
the liquidators of the Joint Stock Discount Company. 

Mr. Stewart, who it is said held 1,000 shares, urged the prosecution of 
the late managing director if a case could be got up against him, and 
declared that he should have much pleasure in bearing his share of the 
expense. 

After some further discussion, the resolution declaring that it was 
advisable to wind up the concern was put and carried unanimously. 

The chairman then moved that the company should be wound-up volun- 
tarily, which was seconded by Mr. Hoyes, and carried by a large majority, 
four hands only being held up against it. 

Mr. Godden explained that it would be competent for any shareholder 


to apply to the court for the winding-up to be under the supervision of 
Chancery. 


The Chairman moved that Messrs. Ball, Gellatly, and Chaytor, be ap- 
pointed liquidators to wind up the affairs of the company. 
Mr. Hoyes seconded the motion. 
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Captain Johns was anxious that the names should be put separately, but 
was quite of opinion that it would be desirable to appoint Mr. Ball. He 
wished to call the attention of the liquidators to the fact that of a large 
amount of securities on which advances had been made it was found, when 
the securities came to be examined, a considerable proportion were missing, 
and for them had been substituted other securities which were worthless, 
(Several shareholders—* That is robbery.”’) All the information the new 
directors could obtain upon this matter, which involved an amount of some 
£300,000, was that the missing securities had been taken away by the autho- 
rity of Mr. Wilkinson. (A Voice—* Why did you not give him in charge ?”’) 
(Hear.) 

After some remarks from Mr. Galsworthy and Captain Johns, 

Mr. Wright expressed a strong opinion in favour of appointing Mr. 
Galsworthy as one of the liquidators, and for that purpose suggested that 
the number of liquidators should be increased to five. 

Mr. Gellatly would gladly give up his claim in favour of Mr. Galsworthy. 

Mr. Hoyes intimated that the Court of Chancery would not sanction five 
liquidators. 

Several shareholders spoke in favour of appointing five, and leaving 
it to the Court of Chancery to disallow the extra names if it pleased; 
Mr. Gellatly, Mr. Johns, and Mr. Eames being respectively named as 
liquidators. 

Mr. Johns and Mr. Eames distinctly declined. 

The chairman was advised that if the court did not confirm the appoint- 
ment of the larger number, the whole thing would fail, and the concern 
would be wound up in Chancery. 

After a long and noisy discussion, the name of Mr. Ball was put and 
carried by a large majority, against an amendment moved by Mr. Gates, 
seconded by Mr. Eastern, that the number be five, and that the two auditors 
be the additional members. 

The name of Mr. Chaytor was then put and carried, with two or three 
dissentients. 

Mr. Gellatly was then unanimously appointed as the third liquidator. 

Mr. Galsworthy was then nominated as an additional liquidator, and a 
division was taken upon the motion, in which the numbers appeared nearly 
equal; but Mr. Galsworthy declined to act, and the motion accordingly fell 
to the ground. 

Another resolution in reference to the recommendations of the liquidators 
brought the meeting, which had occupied nearly four hours, and was of the 
most exciting character, to a termination. 





NORWEGIAN CREDIT BANK. 


SuBJOINED is a report of the Norwegian Credit Bank for the year 1865 :— 
The current rate of exchange on London for 1865 has been specie dollar 
4.54 to the £1. 
EIGHTH YEAR. 


1. Towards the share capital of the Bank of Credit 2,000,000 sp. d. 
there was paid in by the end of 1864 sp. d. 809,590. During the year 1865 
there was a further amount of sp. d. 710 paid in, making a total of sp. 
d. 810,300. Of this, sp. d. 11,270 belongs to calls which have not yet been 
collected, and therefore do not partake in the dividends, but according to 
the statutes pay interest at the rate of 5 per cent. per annum. Of the 





Norwegian Credit Bank. 489 


eight calls which have been collected there is in arrear sp. d. 970. The 
collection of the ninth call is still postponed, In 1865 was paid into the 
Bank of Credit, to bear interest and drawn, the following sums :— 


2. By Folio :— Specie dollars. 
Brought forward, 1st January, 1865, Sp.d. 185,956°88; paid 

in in the course of the year, Sp. d. 6,920,130°81, 

Sp. d. 7,106,087°49; drawn, Sp.d. 6,949,416°93; In hand 

at the end of the year ... 156,670°76 
— on a certain day— Brought forward, “ist Ja anuary, 1865, 

Sp. d. 238,052.4; paid in in the course of the year, 

Sp. d. '86,640°83, Sp. d. 334,692°87; drawn, Sp. d. 112,170°48; 

in hand at the end of the year “i 212,522°39 
Usual call—stood over Ist January, 1865 ‘Sp. d.415,314- 98; ‘paid i in 

in the course of the year,Sp.d.2,532,097°77, Sp.d.2,947,412°55; 

drawn, Sp. d. 2,236,903°118; in hand at the end of the year 710,508°57 
By three months’ call—stood over Ist January, 1865, 

Sp. d. 1,350,341°105; paid in the course of the year, 

Sp. d. 1,348,354°814, Sp. d. 2,698,696°99; drawn, 

Sp. d. 1,107,570°115 ; in hand at the end of the year ae 1,591,125°104 

Ss eke ea. oe 2,670,827°36 

The interest on security was, by end of 1865—by folio, 2 per cent. per 
annum ; by security on call for three months, 34 per cent. per annum ; 
by security on call for six months, 4 per cent. per annum ; and usual call, 
4 per cent. per annum; and usual security on a certain day over six 
months, 5 per cent. per annum; and usual three months’ call, 5 per cent. 
per annum. 

Until 19th July, when, after several unsuccessful negotiations with pri- 
vate banking-houses here, it was determined to lower the interest for six 
months’ securities and three months’ call to 4 per cent., and for securities 
under six months and usual calls to 33 per cent., and shortly afterwards 
the other banking-houses made similar reductions in the interest for 
securities. 

The interest put by and credited the contributors, amounted to for 1865 
—sp. d. 100,333°32. 

3. The discount and capital lent out amounts to:— 

Inland drafts in portfolio, Ist January, 1865 me 
Discounted drafts, in 1865, to amount of se «ee -<oc cco nao 
4,880,619°5 
Of this is restored in 1865 Sp.d.3,634,488°2, and carried to Recambio 
account protested, and unsettled Sond ai end of the 
Se ans ea i eee - 157,090°10 3,791,578.32 


1,089,040°93 





Draft in portfolio, 31st December, 1865, to account. 

Draft obligations in portfolio, Ist January, 1865, Sp. d. 811,103; 

discounted in 1862, for Sp.d. 353,849°13, Sp.d. 1,164,952°13 ; of 

which restored in 1865, Sp. d. 211,013°117 ; and carried to ac- 

count for unentitled draft obligations, Sp. d. 399,114°117.— 

Sp. d. 610,128°114. 

In hand 31st October, 1865 . 554,823°19 

Lombard Loan against deposit 1st January, Sp. a. 1865, 261, 214: 58; 

lent out in 1865, Sp. d. 263,159°70—Sp. d. 524,374°8. 
Of which restored in 1865, Sp. d. 224,999°38 ; lent out against de- 

posit end of year Sp. d. 299, 383'90 ; together see eee eee: 1,948,247°82 
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The ordinary discount rate was, for draughts at the beginning of 1865, 
5 per cent. p. a., but was reduced at the same time as the interest on 
security, to 4} per cent., and later to 4 per cent. for draught obligations, 
and Lombard Loan at the same time 6 per cent., and later 5 per cent. per 
annum. 


4. Circulation in foreign countries amounted to, in 1865— 

on Hamburg, m. b., 1,883,881°5 ; with rate of exchange, including 

interest ... 2,975°13 
London, £286, 299. 16s. "de; ° with rate ‘of exchange, including 

interests ... 7,151°7 
Amsterdam, Hfl. 726, 581° 38; with rate ‘of exchange, including 

interests ... ae 1,350°69 
Paris, francs 1,175, 71° 34; ‘with rate of exchange, including 

interests ... a aoe. ae 
Berlin, thalers 5, 240°25° 6; With rate of exchange, including 

interests ... eco ee 10°113 
Copenhagen, Ralr. "313, 174: 27 ; with rate of exchange, including 

interests ... ees eee 870°50 
Stockholm, Rdlr. 301, O15: 17; Gothenburg, 461, 472 25 ; ; with rate 

of exchange, ineluding interests... eco eee 41493 


1,708°87 


Together .. .. «. 14,481°42 


5. On Recambio account, stood over from year 1864.. ik 47,085°0 
On which is paid, in 1865, Sp. d. 16,268°79 ; and has brought in, 
in interest and expenses, Sp. d.1,151°22 9... wun tee we 17,419°101 


29,665°25 
In 1865 inland protested drafts have come in to amount of 157,090°10 
And protested returned dratts on foreign countries to amount of 1,969°118 


Together ... 188,725°33 
These drafts have been 5 Sn and are calculated to be 
worth coo oe eco coo ee = 127,274°58 


The loss for 1865 is therefore ... ... .. oe ‘ait 61,450°95 
which is placed to del credere account. —— ae 


6. To account of not entitled draft obligations are carried 
draft obligation to amount of 399,114°117 

Of which is paid, in 1865, Sp. d. 37, 273° 17; and placed to 
account of estimated losses on draft obligations Sp. d. 6,100 63,373°17 


335,741°100 
The remaining not entitled draft obligations have likewise been 
gone through, and, as near as possible, are valued at ... ... 250,259°109 


The loss for 1865 istherefore ... ... « — 85,481°111 
which is placed to del credere account. 
7. The circulation of foreign notes and coin has amounted, in 1865 
(by value of sale) to Sp. d. 11,367°8; and given profit ooo 76°53 
8. The Bank of Credit owned of 4 per cent. re bank ——. 
tions on Ist January, 1865 wai oa 173,850 0 
Tn course of the year has been das at “t ere cent, obligations t to 
amount of ... rea 61,200 0 


CORRE bs, ak ee als ae a 235,050 0 
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Brought forward... 235,050 0 
At the same time sold S. Sp. d. 9,000 ; and mortgaged, Sp. d. 6,875 15,875 0 


The Bank of Credit owns accordingly 1st marge 1866, — 
tions to amount of -— as ooo 219,175 0 
Viz. : 4 per cent. - amount S. Sp. d. 158,95-5, —- 92 “a 
cent. S. Sp. 146,257 0 
And 43 per uh. emai Sp. d. 60 200 ‘exchange. 944 per cent. 56,889 0 
203.146 0 
On mortgage loans has been taken in £550, and on eee 
together 686 
9. Of 5 per cent. "Fredrikstads ‘Commune obligation ‘was in hand 
Ist January, 1865... 
Of which was sold in 1864, and mortgaged 


eee 


In hand 31st December, 1865 i 
10. Of the Head Railway preference shares is the balance £ £15, 000, 
whichis 90 per cent. exchange, 4-56 together amounts to eee 
The difference in this account is Sp. d. 1,872,110 
11. Of the Head Railways 5 per cent. obligations, was in hand 
Ist January, 1865 .., 
And sold in 1865 of this 


eee - eee - eee 


eee 


In hand 31st December, 1865 ieee ie 
Which at exchange 98 per cent. make Sp. d. 31, '752. Onthe ex- 
change has been gained Sp. d. 194 
12, To the account of real properties is transferred at the end of 
the year from different debitors’ accounts. ‘The Bank of Credits’ 
expenses for —a real properties, after advance was trans- 
ferred to Loss and Profit Account, on two Property accounts, 
Sp. d. 1,892,102... 59,667 45 
One property account is closed, Bist December, 1865, with loss 
which is placed to del credere account.. ae woo 703 14 


Balance on this account lst January, 1877... wee 68,964 31 
13. The balance of the obligations by ee was Ist 
January, 1865 os 23,632 30 
Obligations hypothetic deposited for loans, which were disposed o ef 
by public auction, to the amount of ... os 35,947 0 


59,579 30 
Of which amount has been paid in 1865 oe ie 9,737 117 


Balance Ist January, 1866,in Sp.d.  ... 0... owe 49,841 33 
——— 

14, The account at the Bank showed a balance Ist servant 1865, 31,219 17 
The Expenses amounted to in 1865... ss. see one ene 667 89 


: 33,856 106 
Against which house rent and interest represented ...  ... 9 os 1,339 15 
Balance Ist January, 1866 2... se. eee wee 30,547 91 
15. On account of estimated loss stood Ist January, 1865, by draft 
obligations oe oe 6,100 0 
which is written off “ not “entitled draft obligations account.” 
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16. The reserve funds account Ist January, 1865 ... ... 


which is transferred to del credere account. 

17. To interest account stood from 1864— 
Interest of security from 1864, which was credited the shareholders 

in 1865 ... 3,207 14 
Discount of drafts and draft obligations, 20, 612. 15; after deduction 

ot interest to be received on shares and obligations, 3,277. 30 . 17,345 105 
In 1865 has been recovered— Discount on drafts and draft obliga- 

tions, in account current, and of the arrears of share calls, 

122,143. 108 ; interests on Hypothec Bank obligations, 7,769. 30; 

ditto Fredrikstads Commune obligations, 496. 5 ; ditto Railway 

obligations, 2,030. 0; ditto advance obligations, 797, 108 ; interest 

on folio in Norway Bank ... - <a ‘ 1,345 60 
Ditto preference shares ... 0 0. ewe wa see 3,354 20 


Together ... 158,478 90 
Against which paid a credited shareholders in course of year, 
24,679. 39; and credited 3lst December, 1865, 73,347. 90; 
appropriated interest on security due 1865, 2,306. 23 ; ditto gained 
31st December, 1865, with deduction of interest to be received 
3lst December, on Hypothee Bank Commune, Railways, &c. 
advance obligations, 10,342.89 ...  ... see wee wwe eee ~Ss1:'20,676 
After which, profit on this account will be... 47,802 89 
18. By provision made by circulation of foreign ati discounting 
and draft credit, &c. - ses. oan wc al 11,717. 8 
Of which is paid to agency abroad cil lle ed sh “i 1,373 13 


Profit eT eee gee 10,343 115 


19, The difference in exchange and valueshows— 

On circulation of foreign value on sa ae 14,481 42 
Hypothec bank obligations ... 0... 0... 0. ie 686 
Railway obligations... oe ese o * 164 
Preference shares in Head Railway" ee: ; a 1,872 
Shares in Norway Bank i, ia cae oe 53 
Foreign coin a oe. os a or -_ 76 
Sundries... .. . . e = an ‘ 47 


17,381 61 
_——————— | 
20. Expenses, salary accountsin 1865 ... .. .. ee 6,843 27 


21. Ground rent for house and petty expenses in 1865, here and in 
foreign countries “a -— = | [6 6,895 102 
Against which is debited the banks correspondents ais jm ane 2,361 52 


Balance expenses ...  ... 00 cee tw 4,534 50 


ee 


22. The Bank of Credits, profit in 1865, is as follows :— 
PrRorit. 


Interest ... °* = « ase) ae * 47,802 89 
Provisions ... ... ae we ~ Re  hee os 10,343 115 
Difference in exchange ck \ Seep ese see” a 17,381 61 


Advance on two real properties ‘ sn : wes aee-1,892,102 0 


77,421 
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EXPENSES. 
Salaries, 6843. 27 ; various expenditure, 4,534.50 ... 0... eee 11,377 77 
Ce 66,043 50 
Of which is proposed to be paid to the Shareholders 23 per cent. on 
ee oe. dink LAT oa, SOR oe ae alee 20,000 0O 
The remaining account veo ete wee ee Ss 46,043 50 
Carried to del credere account. 
The balance on del credere account was Ist January, 1865 pon 9,645 18 
And transferred pro loss and profit account, balance on this account 
from 1864 aa eco 8 wee wee wee coe eee 20,257 63 
And likewise from loss and profit account, balance from 1865... 46,043 50 
From reserve fund account transferred... ... se see wee = 80,0000 
155,946 11 
Of which is written off ‘not entitled draft obligations account” 
85,481, 111; recambio account, 61,450. 95; different debitors’ 
account, 7,943. 76; Real property account, 703. 14; balance to 
mext year, 366.75 seo acc ove = cee = coe ewe Slowed, KEG DM 
24. There was paid interest and profit—for 1858, sp. d. 1. 36, paid 
in 20 sp. d.; for 1859, sp. d. 1. 84, paid in 25 sp. d.; for 1860, 
sp. d. 2. 36, paid in 30 sp. d.; for 1861, sp. d. 2. 84, paid in 35 
sp. d.; for 1862, 3. 60, paid in 40 sp. d.; for 1863, sp. d. 4, paid 
in 40 sp. d.; for 1864, sp. d. 4, paid in 40 sp. d. 





THE CONTRACT CORPORATION, LIMITED. 


Tue third ordinary general meeting of this company, which had been ad- 
vertised to be held at the offices of the corporation, in Cannon Street, took 
place at the London Tavern on the 27th March; Captain Jervis, M.P., in 
the chair. 

The Chairman, in opening the proceedings, said—Gentlemen, we meet 
you to-day on a painful duty; but we felt bound, Mr. Beecroft (who is 
unavoidably absent), Mr. Robinson and myself, to call you together and 
tell you how far we have carried out our functions. This time twelve- 
months it was decided at the ordinary meeting to take over a certain por- 
tion of John Watson and Co.’s business, and bring them into our board, 
in order that we might have the benefit of their experience as engineers 
and contractors, backed, as we were led to believe they were, by financial 
parties of great influence in the city of London. At that time we had the 
fullest confidence that they were in a position to carry out that which those 
who brought them to us, told us they would do; but in October last we 
found that they were not able to carry out their engagements, and we then 
had to consider whether it would be better to call you together, which 
would have caused a panic in this and the various other companies with 
which they were mixed up, or endeavour to remedy the state of things 
which we then found existing, and bringing them to something like a 
tangible point. We decided that the latter was the more prudent course, 
and I am bound to say that we have succeeded in making a considerable 
difference in the aspect of affairs. Practically the board is now reduced 
to three members, and we feel that there are things connected with the 
position of the company which you would naturally require to have as- 
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certained and verified by other authority than our own. We have the 
assurance of certain large shareholders that you will be prepared to-day 
to nominate a committee which shall have your confidence, to inquire 
fully into the actual condition of the affairs of the company, and report 
to you as to the right steps which should be taken so as to save what 
we can from the wreck of this unfortunate business. A number of in- 
fluential shareholders met us yesterday, and requested us to prepare a 
statement to submit to the meeting to-day of how matters stand now 
as compared with the Ist of January last. That statement has been 
prepared as far as we were able to do so, and the solicitor will now read 
it to you. 

Mr. Edwards, the solicitor, said that the statement which had been pre- 
pared in compliance with the wish expressed by the shareholders at the 
meeting held yesterday with the directors, had been prepared by the 
accountant, and having himself gone through the books he could vouch 
for the general accuracy of the figures. They would observe that the result 
differed very materially from the printed statement they had in their 
hands. First, the account now presented was a statement of assets and 
liabilities made up to yesterday, whereas the printed account they had 
before them was a statement up to the 30th December last. At the foot of 
that statement they were informed that £200,000 of the amount on the 
debit side of the account was not recognised ; that £35,000 and £122,000 
and other sums, had run off, leaving the total liabilities at £1,262,988. 
Since the balance-sheet had been sent out further accounts had run off, 
and the total liabilities now, including the £200,000 about which there 
was the dispute, were £668,423, instead of £1,262,988, or about one-half 
of what they stood at at the end of December, and this figure of £668,000 
included the £200,000 disputed. 

Sao: Does that include all the liabilities of John Watson 
and Co. 

Mr. Edwards: It inckuded every liability that could be brought against 
the Contract Corporation. 

The Shareholder: Does it include bills drawn bearing the endorsement 
of the company ? 

Mr. Edwards : It included all bills, acceptances, and endorsements which 
could be brought against them. In the £668,000 he had included the 
balance of £25,300 to the good, which, therefore, had to be deducted from 
the liabilities. The exact figures were £668,423 total liabilities, less 
£25,305. It was important they should know that the liabilities had been 
reduced to this extent, without any sacrifice on the part of the company. 
(Hear, hear.) On the other side of the account the assets amounted to 
£668,423, against liabilities of £668,423, short the £25,305 he had alluded to. 

A Shareholder: That leaves the paid-up capital wholly unaccounted for. 

Mr. Edwards:: Except as to the £25,305 the particulars of the assets 
were : good debts, £9,029; bills receivable, all of which he believed to be 
good except one, £118,546; cash at bankers’ and on deposit, £9,626; de- 
posits on railway undertakings, £86,009, viz., £59,000 cash, and £27,009 
securities; retentions on contracts in hand, £17,000; shares, debentures 
and similar securities, £181,150. 

A Shareholder: Are those taken at par ? 

M. Edwards: Yes. 

a Shareholder : What is paid upon the shares, and are we liable for 
Cc 

Mr. Edwards: They were fully paid-up shares, and there was no lia- 

bility upon them. (Hear.) The plant and machinery, which was taken 
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at £68,000 on the valuation of their own valuer, was put down in this 

statement of assets at £34,000, it having been to a large extent worked 

out. Rails which cost £16,884 they took at £13,000, the value of rails 

having to some extent fallen. Those figures would, with the £200,000, 

—_ up the total £668,423, leaving to the credit of the capital exactly 
25,305. 

Mr. Abrahams: Do I rightly understand you that £25,000 is all that 
remains of our capital ? 

Mr. Edwards: Yes, all that remained of the £105,000 paid up inde- 
pendent of the shares held by Watson and Co. He would now give the 
value of the securities as far as he could judge. He had not taken a san- 
guine view of the case, but almost the worst possible view, assuming that 
they were realised by a forced liquidation under the Court of Chancery, 
and that they had to sacrifice their contracts to the highest bidder. The 
first item, £9,092, was perfectly good; the second, £118,540, bills receiv- 
able, they had every reason to believe were good, except £20,000 of Mid- 
Wales Railway acceptances. These, in order to be within the mark, they 
put down as bad. The next item, £9,626, cash at bankers’, spoke for itself. 
Of the £86,009 deposits on railway undertakings, £59,000 was in cash, 
£35,000 deposits in Holland, which they could get back by a telegraphic 
message, and £24,000 was in a banker’s hands in Paris, standing to the 
credit of another transaction, and whether it should remain or not depended 
simply upon whether they were content to bank their money without 
profit, or carry on the contract, which would bring a profitable return. 
The next item, retentions ou contracts, was good, provided the contracts 
were completed. One was completed, and two others were nearly so, and 
would require but a very small outlay. When these where finished the 
money would be at once receivable, as they were cash contracts. Of the 
£181,150 shares and other securities, £40,000 consisted of Tottenham and 
Hampstead Railway shares, and £40,000 Stonehouse em shares, 
These were taken at par, and there was no reason to apprehend any 
depreciation in them. On the contrary, the Tottenham and Hampstead, 
which line would be completed in August, there was every reason to 
believe, would realise a small profit. Taking the rest in a lump, if they 
deducted £58,400 from the £182,000, it would leave £123,000, and this 
consisted of Lloyd’s bonds and other securities of certain Irish and Welsh 
railways (which he named), all of which had been taken from Watson and 
Company in consideration of their handing over to the company the con- 
tracts in connection with these railways, the amounts stated being exactly 
those which stood in Watson and Company’s books as having been paid. 
It was very difficult to estimate the realisable value of such property. If 
the concern were kept going, and they were allowed to complete the works 
in hand, he believed they should not have to strike off a single shilling 
from the amount stated, and even if the assets were realised under a liqui- 
dation, provided it was a prudent liquidation, he believed they would 
have to strike off but very little, as there were parties negotiating to take 
two or three of the contracts off their hands at the same price they gave 
for them; but as he wished to place before them the worst view of the 
case, he would strike off £80,000 from the figure named. Then the 
plant, which cost them £68,000, and which, if they carried out their 
contracts and had no forced sale, might realise from £40,000 to 
£50,000, had been put down at only £34,000. There was nothing, 
therefore, to take off that—nor from the rails, which had been put 
down at £13,000. Taking the loss with a wide margin, deducting 
the whole of the £20,000 in connection with the Mid-Wales as loss, 
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the total loss, putting ye tae together, was £120,000, against which 
they had the £25,000 balance on the other side, leaving them in round 
figures £100,000 to the bad. This, after the most mature consideration 
was the worst position he could put the case-in, and this would leave them 
a liability to calls of from £10 to £12 a share upon the number of shares 
which the directors considered to be. good, independently of the £10 
already paid up. He now came to the £200,060 transaction in dispute, 
which appeared on both sides of the account, and was included in the total 
liabilities he had mentioned. That transaction arose in this way. In 
August last the directors were induced to purchase from the Joint Stock 
Discount Company—under circumstances of which they would hear more 
another day if they appointed a committee of inquiry—£267,000 of 
securities of that company for £200,000, consisting of bonds, shares, and 
all manner of rubbish. (Shame.) But bad as they were, if the other part 
of the agreement had been carried out by the Discount Company it would 
probably have turned out a favourable purchase for the Contract Company. 
The agreement was that the Contract Company were not to be called upon 
to pay anything on account of the £200,000 for two years: that they were 
to give their acceptance, which the Joint Stock Discount Company were to 
renew from time to time or provide for. There were other circumstances 
in connexion with this purchase which led some of the directors when they 
heard of them to disapprove of the arrangement; and when he (Mr. Edwards) 
was informed of the matter he advised the directors not to conclude the trans- 
action, and it had never been formally concluded. In consequence of the 
position of the Joint Stock Discount Company, they had been com- 
pelled to break the agreement, by not providing the Contract Company 
with the cash to take up those liabilities. It would be for the liquidators 
to decide what steps should be taken, but he did not think the shareholders 
need trouble themselves very much in reference to these securities. Against 
the nominal loss of their capital they had this great claim against John 
Watson and Co.’s estate, including £47,000 against Mr. Bateman. Watson 
and Co.’s estate was in this position. Without wishing to use hard words 
he might say that they had not dealt fairly by the Contract Company, and 
even at the last moment they got a deed of composition recently signed 
by some of their large creditors, without giving any intimation to the 
company, in which deed the unsecured creditors were in no way represented. 
The Joint Stock Discount and the London Financial Companies, as secured 
creditors, were represented, but there was no representation of the un- 
secured. The directors of the Contract Company upon ascertaining this, 
took proceedings, and succeeded in obtaining the appointment of their re- 
presentatives for the unsecured creditors. Watson & Co. owed the Com- 
pany £158,000, besides the liability to the calls upon the shares held by 
them. The assets of that firm were of a character that could not be readily 
dealt with, but he was informed that if realised gradually and at their full 
value, the estate would pay 20s. in the pound, and leave a small surplus 
over. Whether that was so or not, he believed that by prudent manage- 
ment a very material amount might be recovered from Knight and Co. to 
the pockets of the shareholders of the money which had been abstracted 
from them. The actual position of the company was this. In consequence 
of the Joint Stock Discount Company not having provided them with 
funds to take up £50,000 due last week of the £200,000, they found it 
absolutely necessary to obtain protection, aud a petition was presented to 
the court a few days ago by Mr. Abrahams, a shareholder, for a compul- 
sory winding-up. It was thought, however, that it would be better that 
the application should be from the general body, and he accordingly wrote 
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to Mr. Abrahams requesting him not to proceed, but next day the pressure 
became so strong upon the company that they were obliged to succumb, and 
a petition was presented in the interests of the shareholders generally. 
That petition had not yet been heard, but it had been arranged that Mr. 
Turquand should be appointed ad interim liquidator to the 21st of April, 
in order that the shareholders might have the opportunity of looking into 
the figures between this and then, when perhaps they might see the way 
to liquidate themselves. Of course much would depend upon the unani- 
mity of the shareholders. He hoped the statement he had made, though 
most unsatisfactory for him as a professional man to make, would be con- 
sidered less unsatisfactory than those which had been made out of doors of 
the state of their affairs. 

In reply to a question, 

Mr. Edwards said that nothing would remain after the current year of 
the accounts to be run off. 

A Shareholder inquired whether the transaction between the Joint Stock 
Discount Company and the Contract Company was of such a character as 
was contemplated in the articles of association. 

Mr. Edwards replied that he was not the adviser of the company at the 
time it was entered into. : 

The question was repeated several times, with a view to elicit the opinion 
of the solicitor as to the legality of the transaction, and at length, in 
reply, he stated that he had no doubt it was legal, but that he should not 
have advised it. 

Mr. Chatteris inquired whether the securities representing the £200,000, 
and bearing the company’s endorsements, were not some of them in the 
hands of third parties, and whether, if so, the company were not liable 
under any circumstances ? 

Mr. Edwards—Clearly so. 

Mr. Robinson (director) remarked that there were bonds and shares 
representing the amount when that amount was paid. 

Mr. Lysley asked when the liability on bills running would fall due ? 
Mr. Edwards—The two largest amounts, £150,000, on the 25th May. 
Mr, Lysley—Are those accommodation bills ? 

The Chairman—No ; bills in connexion with the arrangement with the 
Joint Stock Discount Company. 

Mr. Lysley—Then I re g fancy they were strictly accommodation 
bills. (Hear, hear.) 

Mr. Edwards—No. The directors never gave accommodation bills. 

Mr. Lysley believed that the £200,000 worth of bills, to which the 
name of this company was attached under the arrangement with the 
Joint Stock Discount Company, were in the hands of the National Dis- 
count Company. Was that so? 

Mr. Robinson—Yes, some of them. 

Mr. Lysley—Did the National Discount Company take them with the 
knowledge of the nature of the transactions between you and the Joint 
Stock Discount Company? (Hear, hear.) 

Mr..Edwards—Upon that subject, considering that the matter is in 
litigation, I would suggest that it would be unwise to answer these ques- 
tions. (“Oh,oh.”) You must distinctly understand that this company 
never gave accommodation bills. 

Mr. Evans—Do Watson and Co. recognise the claim of this company 


against them ? 
Mr. Edwards—Yes, fully. 





498 The Contract Corporation. 


A Shareholder—But they have only put down their liability to this 
company at £50,000. 

Mr. Edwards—That was when they were trying to gain the assent of 
their creditors. 

A Shareholder demanded explanation as to certain bills which bore the 
name of a Mr. Hawkes. 

Mr. Edwards stated that when the credit of Watson and Co. began to 
wane, certain bills, drawn in reference to some of the contracts in hand, 
it was thought would be more readily negotiable if they bore the name of 
another party, and that was done, which he (Mr. Edwards) was told was 
not uncommon, viz., to get them drawn abroad by a nominal drawer. 
(“ Oh, oh,” and “Shame.”’) He did not justify the practice, but he was 
told that it was not uncommon. 

Mr. Robinson had been told by Mr. Overend that Mr, Hawkes was 
their partner abroad. 

Mr. Wiison, as a large shareholder, rose to express his deep indignation 
at the wrong the shareholders had sustained at the hands of the directors. 
(Loud cheers.) Twelve months ago their liabilities were between £100,000 
and £150,000 altogether, and now in the printed balance-sheet, they were 
stated at £872,000, and in the balance-sheet submitted by Mr. Edwards, at 
£668,000, so that, supposing the statement made to be borne out in the 
result, the shareholders would not only have lost all their capital, but have 
stilla very heavy liability hanging overthem. According to Mr. Edwards’ 
statement there was a deficiency of £200,000, besides the £150,000 of paid- 
up capital. (“No,” from Mr. Edwards.) Yes, that was the result of the 
figures which had been submitted to them. He contended that the 
directors had departed from the business of the company as a contract 
company, and that the transaction with the Joint-Stock Discount Company 
was not ordinary trading, and in no way could be justified. If they went 
into a forced liquidation under the Court of Chancery the greater portion 
of the assets would be dissipated, and he recommended a committee of 
investigation to look into their affairs and advise the shareholders as to 
the best course to be pursued, with a view of, if possible, carrying out the 
liquidation themselves, as had been done successfully in the case of Smith, 
Knight and Co. He concluded by moving that a committee of four 
shareholders be appointed to investigate the affairs of the company, with 
power to call in an accountant and such legal aid as they might think 
desirable ; and to report toa special meeting of shareholders to be called 
for some future day for that purpose ; and further, that such four members 
of the committee be appointed directors, in order to make up the seven 
“—< to form a legally constituted board by the articles of association. 

r. Robinson intimated that if it was the wish of the shareholders he 
and his two remaining colleagues would retire in order that the meeting 
might appoint some new directors—(“ No, no,’”)—or they would continue 
to serve as the proprietors preferred. (Hear.) 

Mr. Lysley, in an indignant speech, seconded Mr. Wilson’s motion, 
which, after some discussion, was put and carried unanimously. 

On the motion of Mr. Cazenove, seconded by Mr. Cousins, the following 
gentlemen were nominated as the committee :—Mr. W. Hurst, Mr. Wilson, 
Mr. Lysley, and Mr. Isaac Solly. : 

In reply to a question it was stated by the solicitor that the appoint- 
ment of the committee would not delay the call which had been already 
made, and was due the day after to-morrow. The money was necessary to 
carry on the contracts, but it would be for the committee to deal with it. 

Mr. Coleman, who attended in the absence of Mr. Turquand, said that 
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gentleman, had he been present, would have entirely concurred in the 
step which had been taken. He also pointed out the necessity of requiring 
payment of the call. 

The proceedings then terminated, it being understood that the com- 
mittee are to summon a meeting to receive their report. 


<> 
vy 


THE CHILIAN GOVERNMENT LOAN, 


Tue Chilian Government have, through Messrs. Thomson, Bonar 
and Co., announced a loan of £450,000 sterling, in two series, and in 
bonds of £100 at 6 per cent. The first series is to represent 
£225,000, to be repaid at par on the 15th of March, 1867, and the 
second series is to represent £225,000, to be repaid at par on the 
15th of March, 1868. The bonds are to bear interest at 6 per 
cent. per annum, payable half-yearly, in London, on the 15th of 
September and the 15th of March respectively. All the revenues 
and possessions of the Republic are liable for the repayment of the 
capital and interest of the loan. But, independently, the Government 
specially assigns and hypothecates the entire proceeds of the sale of 
the State tobaceo monopoly to provide for the repayment of the capital 
and interest, and to be appropriated exclusively to that purpose. The 
product of this monopoly amounted, in the year 1865, to 1,120,000 
dollars, and the Government engages that henceforth all its proceeds 
shall be remitted to London, to the agents of this loan; and that 
within one month of the periods respectively fixed funds for the full 
amount shall always be in their hands, The price fixed is £92. 10s. 
for each bond of £100, payable by instalments, or at £91 on pay- 
ment in full being made on the 15th of March. The instalments 
range from £25 on the 15th March to £17. 10s. on the 15th 
September (less £3 coupon), and subscribers will have the option of 
paying up in full on any day when an instalment falls due, under 
discount at the current Bank rate. Scrip certificates to bearer will 
be exchanged against allotment letters as soon as possible. No 
question can be entertained with regard to the credit of Chili, and 
the late wanton attack upon her by Spain has aroused sympathy of 
the deepest kind in her favour. The Government has always been 
scrupulously punctual and honest in her’ financial engagements, 
making great sacrifices in years gone by, when the other Spanish- 
American Republics were in deep disgrace, to support her character. 
The present total debt of Chili consists of internal debts, $8,017,673 25 ; 
external English, $10,768,500—$18,786,173 25; the total equal to 
£3,757,234. 12s. The English debt consists of—Three per Cents., 
£472,300 ; Four-and-a-Half per Cents., £1,438,700; Six per Cents., 
£242,700—£2,153,700, equal to $10,768,500. The Four-and-a-Half 
per Cent, Loan of 1858 amounted to £1,554,300, and has since been 
reduced to £1,438,700. It was contracted for the construction of 
the Valparaiso and St. Jago Railway, which is now the property of 
the State. The resources of the Republic are very considerable, the 
annual value of its mineral products exceeds $18,000,000, just equal 
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to the whole amount of her present debt. The new Six per Cent. 
Loan at 91, repayable at par in one and two years, yields, on an 
average period of eighteen months, interest at the rate of over 134 
per cent. per annum. 


a 
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SUSPENSION OF MESSRS. PUGET, BAINBRIDGES AND 
COMPANY. 


The suspension of Messrs. Puget, Bainbridges and Co., the old 
established private bankers of St. Paul’s Churchyard, was intimated 
on the 15th March, but it created no great apprehension, because it 
was known that the business had been for some time in a gradual 
state of decay. It is feared, however, that the debts and liabilities 
will be larger than generally anticipated, some estimates placing them 
at £200,000, while the assets, it is said, are only likely to yield a 
small dividend. Losses by bad debts and unsuccessful investments 
in slate quarries have accelerated their downfall. The retiring 
partners took out several years ago £240,000. There are reports that 
an investigation of affairs will show a most unsatisfactory state of 
things. The following is the circular issued ; and it must be con- 
fessed that it affords not the least information beyond the fact of the 
disaster :— 

* 5, St. Paul’s Churchyard, March 15. 

‘** With great} pain and concern we have to announce to you that, owing 
to heavy losses and other adverse circumstances, we are under the 
necessity of suspending our payments ; with all convenient speed, we will 
have a statement of our affairs prepared, to be laid before our creditors. 

“ We are, your obedient servants, 
“ Pucet, BAINBRIDGES AND Co.” 

In consequence of the stoppage of Messrs. Puget, Bainbridges and 
Co., the drafts drawn upon them by Messrs. La Touche and Co., 
Dublin, were paid for their honour by the National Provincial Bank 
of England, who have since been appointed the London agents of 
Messrs. La Touche and Co. 


y~ 
_ 


MR. WILKINSON AND THE JOINT-STOCK DISCOUNT 
COMPANY. 





The annexed letters have been published with regard to this 
company :—The correspondents are Mr. J. F. Wilkinson, the late 
managing director, and Mr. W. C. Brown, the late deputy-chairman. 
They may be important as points of reference in connection with 
questions that may hereafter arise :— 


TO THE EDITOR. 

Srr,—In consequence of the statements circulated to the prejudice of 
myself, as well as of the other shareholders of the Joint-Stock Discount 
Company, I think it right to trouble you with this letter, and trust it may 
find a placein your columns. 

In deference to what I conceived to be the wishes of the shareholders, I 





. Mr. Wilkinson and the Joint-Stock Discount Company. 501 


resigned my position as managing director of the company when the new 
directors were elected. 

Since that period a wild panic seems'to have taken possession of the 
shareholders, and some of them under its influence are not only sacrificing 
their capital already paid up, but are giving premiums to be released from 
further liability. 

I should be wanting in my duty to the shareholders (of whom I believe 
I am the largest) if I did not make some attempt to allay what I believe 
to be a groundless panic, and which, if not allayed, bids fair to end in a 
wicked and wanton sacrifice of the assets of the company, I believe that 
if common forbearance and common sensé are exercised this panic will 
pass away. 

One word as regards myself. It was the founders of the company who 
sought my services and business, and not I who sought to be in any manner 
employed by them. I had not, in fact, even a personal acquaintance with any 
of them. Thesum which I obtained for the sale of my flourishing business 
I invested in the shares of the company, all of which I now retain. When 
the auditors intimated to the late board of directors that if they did not 
make a call they would not sign the accounts, I was aware of the ruinous 
consequences to our credit which such astep mustentail. I did not, how- 
ever, conceive it to be consistent with my duty to sell my shares. I have 
not sold one, and I am fully convinced, so far as I know the position of the 
company, there is nothing to justify the great depreciation of our property 
if those who hold the obligations of the company will exercise a judicious 
forbearance, and if the like forbearance be shown by the administrators 
of the affairs of the company towards those to whom the company have 
made advances. 

I am, &e., 
J. F. Witxrnson. 
TO THE EDITOR. 

Srr,—In reference to the subject of the Joint-Stock Discount Company, 
I beg to hand to you a copy of a letter which I addresssed on the 6th inst. 
to the new directors for the purpose of informing them of the manner in 
which the business of the company had been conducted by Mr. Wilkinson, 
the managing director, and which, I think, forms an answer to the reports 
circulated. 

W. C. Brown, 
March 14. Late Deputy-Chairman. 


(Copy of a letter addressed to the Directors of the Joint-Stock Discount 
Company.) 

“ GENTLEMEN,—I beg to offer you some remarks upon the subject of the 
affairs of the company. 

“ The causes of the difficulties into which the company has been thrown 
are plain and obvious to those who have had an opportunity of seeing the 
statements and minutes of the board. 

“ The directors have sanctioned advances being made against securities 
on several accounts which have been greatly exceeded by the executive, and 
advances have been made upon others without authority from the board, 
and to such an extent as to produce serious consequences to the company, 
To refer back to 1864 you will find by the minutes that the directors 
sanctioned specified amounts to be advanced upon defined securities of a 
well-known railway, and which they did not wish to be, and there was no 
reason why they should have been, exceeded. The managing director, how- 
ever, increased them by nearly one-half in cash without consulting the 
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board, and together with bills which he negotiated in the discount depart- 
ment, the liability became trebled or thereabouts. This was the principal 
cause of the call in that year, up to which time the directors authorised no 
other advances of a similar kind. Mr. Wilkinson, however, opened several 
accounts, and although the directors carried out what he undertook, they 
placed a resolution on the minutes to prevent advances being made by him 
in future, except in the course of ordinary discounting, without first having 
the sanction of the board. An additional considerable amount upon one of 
these accounts (J. Watson and Co.) was applied for through the medium of 
the solicitor of the company, who attended the board to give information,and 
upon his statement that these persons had disposed of their business, that 
they possessed large property, and their securities were good, the directors 
sanctioned the advances with perfect confidence that both personally 
and by securities there was no risk to the company in doing so. The 
managing director again added largely to this account, without reporting in 
the manipulating of it that he found any reason to doubt its soundness, and 
the securities were found to have been so irregularly taken and so frequently 
exchanged, without authority, that the directors had to get them placed in 
the best order they could, and to make the most favourable arrangements 
possible for the disposal of a portion of them to a public company, which 
they succeeded in doing upon granting certain extended credits which are 
recorded on the minutes. With theexception of these accounts and their 
connection, there are no others which are considered to involve risk of 
moment or of difficulty to the company which have originated with the 
sanction of the directors, and had it not been for the excess referred to, and 
other unauthorised advances, a call upon the shareholders would not have 
been made. 

“The business in the discount department, which the articles of asso- 
ciation places especially under Mr. Wilkinson’s charge, has been a source 
of difficulty, as his powers in the absence of resolutions have been very 
extensive, and against a gentleman of long experience and knowledge of 
bills it is not easy to define the limits of them, and to carry resolutions. 
Directors must necessarily have confidence in an extensive business, and 
except from the explanations of their managing director they can scarcely 
know the merits of every bill or note of hand which he may take. There 
is no doubt in this department considerable advances have been made which 
ought first to have been brought forward for the concurrence of the Board, 
and which are not of a character to have been sanctioned, and by which 
means the resources of the company have been greatly exhausted. 

“ After the consecutive supplementing of the directors’ minutes, and 
taking the accounts out of their power by the excess, and advancing upon 
others without consulting the board at all, and especially with the minutes 
of the 15th of January last before the committee, I am unable to conceive 
upon what grounds they can have based a modified expression in regard 
to the management. The chairman stated that the directors could not 
adopt the report, and I only hope that the delay which has arisen in 
regard to the call may not be the cause of prejudice to the interests of 
the company. : 

“T regret that the committee did not consult individually with all the 
directors, and especially with those who have known most of the affairs of 
the company, as they might have been less under the influence of special 
views, and have given more information to the shareholders. 

* Believe me, Gentlemen, yours faithfully, 
“ March 6.” “W. C. Brown. 
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TO THE EDITOR. 

S1r—I shall be obliged by your inserting the following resolutions and 
protests which I have from time to time introduced for protecting the 
company from irregular business on the part of the managing director. 
As no recognition of these has been made by the committee, it may be 
supposed that no steps were taken to arrest Mr. Wilkinson’s proceedings. 
It is difficult, with these resolutions before the committee, and their 
objections to financial business, to which Mr. Wilkinson, as director and 
managing director, was a party, to reconcile their decision, that he had 
“been wanting in prudence and caution” only, with blaming his co- 
adjutators who opposed his excesses, and when at the same time they were 
not prepared to support the efforts which had been made to restrain his 
proceedings, but supported and acquitted him by retaining him in office, 
until he retired, or it was no longer possible to do so. As Watson and 
Co.’s affairs and unauthorised advances will be recognised as the cause of 
the difficulties of the company, I am desirous, having explained the one, to 
show what part I have taken in the other.—Yours faithfully, 

17th March, 1866. W. C. Brown. 

Resolution passed, December, 1864 :— 


“ That advances against securities other than those in the ordinary 

met discounting, should be first submitted for the sanction of the 
oard. 
“ Joint-Stock Discount Company, 26th July, 1865. 

“ T must and do hereby record my earnest dissent from this company 
making advances to any parties against any securities beyond the amount 
sanctioned by the board, which has been done to a considerable extent in 
the case of J. Watson and Co., and until the securities connected with the 
same have been duly completed, the same being contrary to the resolution 
of the board, and which I protest against.” 


“ Joint-Stock Discount Company, 23rd January, 1866.” 
(Given in at the board same date.) 

“TI must and do record my dissent from the business which Mr. Wil- 
kinson has been doing, of advancing against the shares of the company, as 
well as making advances against other shares without the sanction of, and 
contrary to, the resolution of the board, and taking promissory notes for 
the same, and especially against an advance to Mr. » independently of 
his account, now under investigation, of £30,000, against - bank 
shares, which, if calls be made, may become valueless, and endangering in 
advancing against the shares of this company, without discretion, the quo- 
tation being struck off the list by the Stock Exchange, besides opening 
the door to the most serious abuse, and undermining and weakening 
the financial position of the company. I also object to Mr. Wilkinson, in 
the ordinary discounting of bills, taking paper which cannot readily be 
converted to the strengthening of the company’s resources, by all of 
which means he has been exhausting and drying up, and fixing in 
what cannot be moved, the available funds of the company, instead 
of restoring the consols, or otherwise placing them in reserve, accord- 
ing to the resolutions carefully considered and adopted by the board 
in December, 1864, for the purpose of meeting and providing for the 
ordinary engagements of the company, which require the greatest care 
and- forethought on the part of the management.” 


Copy of resolution proposed by Mr. Hurnett, seconded by Mr. Brown :— 
“January 29th, 1866. 
“That Mr. Wilkinson has managed the business of the company with- 
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out due consideration, and notin accordance with the regulations of the 
board, having in many instances entered into engagements and made 
advances without the sanction of the directors, and having parted with 
certain securities without their knowledge, and without keeping any 
record of them; they feel that he is no longer entitled to their confidence, 
and that he be called upon to resign. In the event of his non-compliance, 
it is further resolved that the directors, under the advice of counsel, take 
such steps as may be deemed necessary to terminate the engagement of 
Mr. Wilkinson with the Joint-Stock Discount Company.” 


TO THE EDITOR. 

Sir,—As a reason for the changed opinion with regard to Mr. Wilkinson, 
which Mr. Galaworthy, the chairman of the committee, stated at the 
meeting on Friday last, which had arisen in his mind since the committee 
made their report, he intimates a regret that I had not informed the com- 
mittee earlier regarding him. I must, therefore, beg to explain what 
course I felt it my duty to take. At the meeting of the company, on the 
31st of January, I stated that Mr. Wilkinson had greatly exceeded his 
authority, and I felt anxious when the committee was appointed that they 
should be placed in possession of the facts, so that they should not be in 
ignorance of what had taken place; and anticipating that I should be 
called upon to explain, as well as each director, the transactions of the 
company, I prepared a statement of all the advance accounts as they stood 
at the end of the year, giving the period when commenced, and stating 
whether they originated by the sanction of the board and according to the 
minutes, or by the authority of Mr. Wilkinson, with the amounts which 
he had advanced upon them, either by cash or credits. I also in a note 
stated that “I shall be glad to go with you into the further detail of every 
account, and to do all I can to explain them.” This statement I sent into 
the committee on the 12th February, nine days before they presented their 
report, and the new board was constituted on the 28th. It represented 
advances made in cash and credits by Mr. Wilkinson of upwards of half a 
million sterling in excess of or without the authority of the board. I 
anticipated that this statement would draw forth more inquiries, and that 
together with a minute before them recorded on the 15th January last in 
regard to an exchange of securities by Mr. Wilkinson, which it appears 
impossible to pass over, and with a motion on the books which I had 
seconded for his removal, it has been inexplicable, without any question 
being put to me, or to several of the directors, that the committee should, 
with the knowledge they possessed, have so far supported his proceedings 
as to consider them wanting only in prudence and caution, and practically 
to have left him in office with the confirmed powers which he had exercised 
by his retention at the board, and by the carrying out of the report. 

March 20. W. C. Brown. 


»— 
> 





Communications. 


To the Editor of the “ Bankers’ Magazine.” 
COUNTRY CLEARING. 





15th March, 1866. 

_ Srr,—I shall be glad of the favour of your granting me space for a few 
lines in your next number to make a suggestion which, if carried out, 
would, I think, still further extend the usefulness of the country clearing 
arrangement, 
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The bank with which I am connected—and our neighbours in common 
I presume, with nearly every similar establishment both in London and 
the country—have daily-maturing bills payable at country hanks ; and as 
they are generally taken from the bill-case two days before their due date 
(in order that the London agents may have such as are not payable at the 
clearing banks the day before they are due) it would save a considerable 
amount of trouble (to say nothing of the expense of postage) if the au- 
thorities would permit them to be sent with the clearing cheques so as to 
reach the bank at which they are made payable on the day they become 
fully: due. 

Of course, it is not suggested that bills domiciled at the drawer’s address 
in the country should be so treated, as, of course, a banker having such to 
collect is fairly entitled to charge a commission—a charge, by the bye, not 
unfrequently made under the former circumstances. 

Hoping this may reach the eye of the Clearing House Committee, 

I am, Sir, 
Your obedient servant, 
, T. §., junr. 





DAYS OF GRACE. 


Srr,—-Your correspondent “Q” asks, in your February number, whe- 
ther a bill or note drawn payable “on the 1st February,” is “ legally 
entitled to claim grace;’’ and your answer is, that “If the date is posi- 
tively fixed no days of grace are allowed.” 

It is noticeable that you say “ allowed,” which is not exactly the same 
idea as your querist appears to have had, for he asks whether such a bill 
is “legally entitled” to grace; nor do I think you have laid sufficient 
stress upon your term “ positively fixed.” 

But the object of my addressing you is to point out that, according to 
the universal custom among London bankers, a promissory note or bill 
takes grace if it commences thus :—‘ On the 1st February, 1866, I pro- 
mise to pay AB or order,” &c.; or, “on the 1st February next, pay A B 
or order,” &c. 

If it is intended that a bill or note is to have no grace allowed, the 
words “ without grace,” or the word “ fixed ”? must be added immediately 
after the tenor-date; thus, ‘On the 1st February next, without grace, 
pay,” &ec. 

I remain, &c., 
J. A.A. 

[This question was fully discussed in the Bankers’ Magazine for March, 
page 362.]} 





ENDORSED CHEQUE. 


Srr—Although not “ A Barrister” I take leave to demur to the dictum 
contained in a letter under that signature in your March number. The 
writer says : “‘ Law and Practice ’ may be glad to know that no payee can 
bring an action against a banker for refusing payment of a cheque endorsed 
per procuration ; on the contrary, the'banker is not indemnified from all 
liability if he payes a cheque endorsed per procuration without requiring 
such endorsement to be guaranteed or even questioning whether the person 
who so endorses holds a power of attorney.” The error into which 
this. writer appears to me here to have fallen is, that overlooking 
the special enactment 16 and 17 Vict. c. 59, s. 19, applying te the endorse- 
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ment of cheques, his argument has reference only to the endorsement per 
procuration of bills of exchange which was not affected by that enactment. 

By the Act to which I have referred it is is provided—* That any draft 
or order drawn upon a banker for a sum of money payable to order on 
demand, which shall when presented for payment purport to be endorsed 
by the person to whom the same shall be drawn payable, shall be a suffi- 
cient authority to such banker to pay the amount of such draft or order 
to the bearer thereof; and it shall not be incumbent on such banker to 
prove that such endorsement, or any subsequent endorsement, was made 
by or under the direction or authority of the person to whom the said 
draft or order was or is made payable either by the drawer or an 
endorser thereof.” In 1860,a question arose as to the liability of bankers 
on paying cheques endorsed by procuration ; and an action—“ Cookson v. 
Bank of England”’—was tried before Mr. Baron Martin, in the Court of 
Exchequer, on 29th June in that year, when that learned judge ruled 
that the Bank was protected, and was not bound to inquire as to the 
authority of the agent; and by his direction, a verdict was returned for 
the defendants. This judgment I have not heard has been disturbed ; 
and until over-ruled must, I suppose, be considered a better guide for 
bankers than any extra-judicial opinion. 

28th March, 1866. Yours, &c., M. 





DRAFT AND BILL ENGAGEMENTS. 


Dublin, March 24, 1866. 
Srr—Please say in your next if a bank would be justified in placing a 
stop on the payment of a draft or bill issued by them on their corre- 
spondents, at the request of the party who had obtained such draft or order 

from them. 
I remain, Sir, 
Your obedient Servant, 
ENQurireER. 


[They can only do so at their own risk, and could hardly resist payment 
to a bond fide holder.] 





DRAFTS AT SEVEN DAYS’ DATE, 


York, 13th March, 1866. 
Srr—It is very common for bankers to issue drafts at 7 days after date 
for sums under £5. I shall be glad if you will say in your next whether 
this is legal or not. 
Tam, 
Yours truly, 


J. H. Wesster. 
[We believe it is.] 





LIABILITY ON BILLS. 


Srr—I should feel glad by having your opinion on the following uncom- 
mon case :— 

A merchant draws upon a retail customer, about three yearsago, for goods 
sold, a bill at two months; the bill.is duly accepted, and the drawer gets 
a private friend at a distance to discount it: when due the bill is not pre- 





Tenders for Bills on India. 507 


sented for payment at the acceptor’s bankers’, a renewal having been con- 
sented to by the holder. The acceptor, during the currency of the latter 
bill, liquidates the amount by payments to the drawer, and trusts to him 
to take up the bill at maturity, troubling no further about it; the drawer, 
however, being hard up for money, uses it for his own purposes, and renews 
the bill from time to time for about two years, by forging the signature of 
the original acceptor, who has no knowledge of what is going on. At last 
the drawer dies very suddenly, and then the matter comes to light. The 
holder of the forged acceptance writes to the supposed acceptor telling him 
that his acceptance to the deceased drawer will be due ona certain day, 
the reply is that no such acceptance has been given. The bill is duly pre- 
sented and returned by the bankers as a forgery. This is the only bill of 
the whole set which has been presented for payment when due. The holder 
of the bill has also the two original genuine acceptances and all the sub- 
sequent forged renewals in his possession. The interesting question is, 
whether he can enforce payment of one of the genuine bills after having 
treated it so long as paid by renewals of forged bills? It strikes me that 
the acceptor can here prove that he has been injured through the negli- 
gence of the holder in not presenting the second bill for payment when 
due, because if he had done so the acceptor would at once have got the 
drawer to take it up with the money which he had provided for the 
purpose. 
Your view of the case will be esteemed by 
A Banker. 


{However hard it may be on the acceptor of the original bill, we 
fear he is not discharged from his liability to the holder in conse— 
quence of the forged renewals; there may, however, be circumstances 
in the case which do not now appear, to modify this opinion.] 





CASHING CHEQUES. 


Ceylon, 15th February, 1866. 
Srr—I shall be obliged by your opinion as to whether a banker is or is 
not, in all cases, liable to the drawer in the event of his cashing a cheque, 
payment of which had been stopped. 
A SUBSCRIBER. 
[We think so.] 


y= 
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TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the 7th March at the Bank 
of England. The proportions allotted were :—To Calcutta, 23,23,000 rs. ; 
to Madras, 1,77,000 rs.; and to Bombay, 10,00,000 rs. The minimum 
price was, as before, 1s. 11}d. on Calcutta and Madras, and 1s. 113d. on 
Bombay. Tenders on Calcutta and Madras at 1s. 113d. will receive about 
39 per cent., and on Bombay at 2s. jd. about 72 per cent.; above these 
prices in full. Further biddings for 35,00,000 took place on the 21st 
March at the Bank of England. The proportions allotted were :—To 
Calcutta, 24,12,000rs. ; to Madras, 88,000 rs.; and to Bombay, 10,00,000 rs. 
The minimum price was, as before, 1s. 11}d. on Calcutta and Madras, and 
1s. 113d. on Bombay. Tenders on Calcutta and Madras at 1s. 113d. will 
receive about 11 per cent., and on Bombay at 2s. 03d. about 37 per cent. ; 
above these prices in full, 
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MONTHLY CHRONOLOGY. 


March 15th.—The directors of the Bank of England further reduced 
their rate from 7 to 6 per cent. 

15.—The directors of the Bank of Holland reduced their rate from 6 to 
4} per cent. 

15.—Suspension announced of Messrs. Puget, Bainbridges and Co., of 
St. Paul’s Churchyard, bankers. 

16.—Stoppage of Messrs. Hinde and Gladstone, in the Swedish trade, 
with liabilities extending to between £200,000 and £300,000. 

22.—The directors of the Bank of France, announced a reduction in their 
rate from 4 to 3} per cent. 

24.—The Queen Marie Amélie, widow of Louis Philippe, ex-king of the 
French, died at Claremont, in the 84th year of her age. 


& 
> 


MERCANTILE SUSPENSIONS. 


THE suspensions avnounced during the month of March were :— 
Messrs. Puget, Baimbridges, & Co., St. Paul’s Churchyard, bankers. 
Messrs. Hinde and Gladstone, London, Swedish trade. 


a 
_> 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and year ending the 31st 
December, were issued on the 26th February, and the delay in their pub- 
lication is stated in a note to have taken place, according to annual practice 
in order to afford time for the making up of the landing accounts of all 
cargoes properly appertaining to the trade of the year 1865. These returns 
on the whole, are very favourable, compared with former years, and are a 
satisfactory evidence of the general soundness of and increase in trade. To 
the termination of the war in America must be attributed much of the 
improvement, the large balances in favour of cotton, and cotton and linen 
fabrics, accounting for the increase in the value of our exports. The total 
declared value of exports for the month of December last was £15,030,088, 
against £12,095,437 in 1864, and £14,354,400 in 1863, exhibiting an 
increase of £2,934,651 as compared with the former period, and of £675,688 
with the latter. For the year the total is £165,862,402; for 1864 it was 
£160,449,053; and for 1863 £146,602,342, which shows an increase of 
£5,413,349 when contrasted with 1864, and of £19,260,060 compared with 
1863. With regard to exports there has been an increase in the following 
articles :—Alkali, coals and culm, cotton yarn, cotton manufactures, 
earthenware and porcelain, haberdashery and millinery, hardware and 
cutlery, linen, yarn, linen manufactures, metals, seed oil, silk manu- 
factures, woollen and worsted, yarn and woollen and worsted manufactures. 
On the other hand, a decrease is shown in arms and ammunition, beer and 
ale, machinery and thrown silk. In imported articles the increase has been 
in raw cotton, hemp, saltpetre, flaxseed and linseed, raw silk, coffee, spirits, 
sugar,; tea and wine the only decrease has been in leather manufactures 
and tobacco. In the case of cereals there has been a large increase in the 
importation of all descriptions, with the exception of beans, in which there 
has been a slight decline. With regard to provisions the increase has 
been in bacon and hams, salt beef, salt pork and lard, with a falling off in 
butter, cheese, and eggs. The annexed tables indicate the change in the 
several articles enumerated :— 
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Exports. 
1864. 1865, 
Coals and culm ... -_ sine .. tons. 659,032 704,685 
Cotton manufactures oe yards. 131,876,650 164,422,853 
Cotton yarn oon ao eos Ibs. 6,146,491 9,567,639 
Haberdashery and millinery... .-- value £ 326,216 427,419 
Linen manufactures... " yards, 17,582,497 23,909,209 
\ Linen yarn bes ‘ Ibs. 2,507,074 8,285,426 
Iron, pig... ae see w tons. 26,928 43,115 
Ditto, railway ... - ro 25,009 31,633 
Copper, unwrought ‘ ‘ia cwts. 11,397 5,850 
Ditto, sheets, nails, &.... " oes sa 62,442 37,200 
Oil seeds ... am ote . .-. gallons. 852,706 1,067,551 
Silk manufactures ia ‘i ... value £ 99,999 103,389 
Ditto, thrown... mre en lbs. 30,184 19,492 
Spirits, British ... “se . -.. gallons. 135,992 85,370 
Woollen cloths, &c. oe ‘a ee yards. 1,822,571 2,127,073 
Woollen and worsted yarn on Ibs. 2,133,734 2,422,144 
Imports. 
1864, 1865. 
Cocoa. a ie Ibs. 508,103 499,258 
Coffee... eee eee ° oo 8,700,823 16,844,463 
4 Wheat... eee . ° qrs. 1,053,631 2,405 682 
Wheatmeal and flour ... ris ewts. 222,076 765,380 
Cotton, raw oes “ a 1,208,039 1,785,796 
Flax = = eee eve * 166,062 248,996 
Hemp ... -_ sal nae = 94,905 180,039 
Hides, tanned, &c. : ae — 1,158,149 1,287,368 
Leather manufactures ... 5 pairs. 840,020 813,552 
Butter... ooo oo ooo +. Cwts. 166,028 145,941 
Cheese ... ita ae ine a 160,991 121,600 
Flaxseed and linseed ... ae qrs. | 241,272 252,074 
Silk, raw... “ sae pe lbs. | 657,136 806.274 
Silk, thrown... ‘ee ; ce. a 5,114 8,152 
Silk manufactures diss ae ms 431,397 411,102 
Spirits... re si --. gallons, 594,866 1,004,751 
Sugar, unrefined... cwts. 902,420 967,795 
Tallow ... a ae ooo i 338,001 297,717 
Tea am von ove ee Ibs. 24,865,699 25,934,844 
Tobacco ... ° eee os sea Pa 23,577,439 1,619,684 
Wine... =r om aoe ... gallons, 1,129,745 1,709,328 
Wool eee = oes _— PES x 20,035,090 22,152,149 
Woollen manufactures ... a - Value £ | 121,349 158,393 
The returns for the month of January were issued on the 7th March, 
and are again of a favourable character, the increase in the articles im- 
ported extending to nearly all descriptions. The total declared value of 
exports for the month of the present year was £14,354,748, against 
£10,489,339 in 1865, and £10,413,586 in 1864, which is an increase of 
£3,865,409 on the former period, and of £3,941,162 over the latter. With 
regard to the exports, there has been an increase in alkali, beer and ale, 
coals and culm, cotton yarn, cotton manufactures, haberdashery and 
millinery, linen yarn, linen manufactures, metals, seed-oil, thrown silk, 
silk manufactures, wool, wodllen and worsted yarn, and worsted manu- 
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factures. On the reverse side the only articles are machinery and British 
spirits. With respect to imports, there has been an increase in raw cotton, 
hides, leather manufactures, flax seed and linseed, tallow, wool, spirits, 
unrefined sugar, tobacco, and wine, with a falling off in clocks and watches, 
‘flax and hemp, saltpetre, new silk, woollen manufactures, cocoa, coffee, 
and tea. In the case of cereals there has been an increase in wheat, peas, 
Indian corn, and wheat meal and flour, but a decrease in barley, oats, and 
beans. As regards provisions, there has been an increase in salt pork, 
butter, eggs, and lard, but a decline in bacon and hams, salt beef, and 
cheese. ‘I'he annexed tables indicate the change in the several articles 
enumerated :— 


Exports, 





Coals and culm ... oan 
Cotton manufactures ... 
Cotton yarn... 


Haberdashery and millinery m0 


Linen manufactures ... 
Linen yarn ose see 
Iron, pig on ove 
Ditto, railway ... eee 
Copper, unwrought... 
Ditto, sheets, nails, &c. 
Oil seeds aco ° 
Silk manufactures 
Ditto, thrown ... 
Spirits, British ... 
oollen cloths, &c. 
Woollen and worsted yarn 


-. tons 
+ yards 
lbs. 
es. Value £ 
+ yards 
on. ae 
+. tons 


- cwts. 
-.- gallons 
+. value £ 
om! Ie. 
.- gallons 
ee yards 
-- Ibs. 


1865. 


1866. 








535,258 
123,595,916 
4,725,006 
255,356 
18,075,843 
2,232,149 
24,755 
21,402 
2,681 
52,436 
543,180 
89,359 
40,059 
120,241 
1,697,776 
1,986,659 





558,500 
172,119,828 
10,190,702 
397,962 
25,201,039 
2,910,270 
26,490 
30,367 
3,582 
20,893 
847,224 
150,596 
42,864 
73,317 
2,632,265 
2,187,391 





Imports, 





Cocoa ... one 
Coffee ... ie 
Wheat ... nn iii 
Wheatmeal and flour ... 
Cotton, raw... 

Flax pa 
Hemp ... cos 
Hides, tanned, &c. sae 
Leather manufactures ... 
Butter ... a 
Cheese ... ae an 
Flax-seed and linseed ... 
Silk, raw... ps 

Silk, thrown .... 

Silk manufactures 
Spirits ... seo 
Sugar, unrefined 
Tallow ... 
Tea eeb be 
Tobacco... _ 
Wine 
Wool... ine siti 
Woollen manufactures... 


eee 


Ibs. 


1866. 











276,344 


1,933,845 -; 


2,014,679 
566,197 
373,944 

45,720 
1,604 
254,462 
995,760 
47,799 
9,080 
42,715 
563,836 
3,219 
186,606 
640,027 
500,460 
12,263 

2,404,160 

2,784,395 

1,110,278 

2,025,959 

71999 








511 


BANK ACCEPTANCES. 

THERE is a practice coming into vogue, which it is feared may in 
the end lead to difficulty. If it is now pointed out, the effect will be 
to arrest any extension of the system, and assist to re-establish a 
more healthy state of things. The practice we refer to is, that 
adopted by several of the “ Limited Liability” Banks, of accepting 
bills against advances on securities, and of suffering these bills to be 
brought into the market for discount. Acceptances for a large amount 
of this character are every now and then put afloat, and they are 
never negotiated except at onerous rates. After the fate of the Joint 
Stock Discount Company, it would be well if this species of accom- 
modation were abandoned. 


2 
— 


THE RUMOURS OF THE DAY. 


It shows to what devices the operators at the Stock Exchange will 
have recourse, when they will condescend to put into cirulation the 
most unfounded rumours. The fall in the shares of the International 
Financial Company is attributed to “kite flying,” but that has been 
distinctly contradicted. Still the quotation is at a discount. The 
cause of the sudden reaction in the Credit Foncier and Mobilier of 
England, is asserted to be traceable to the intended resignation of the 
managing director, and large sales have been effected. But the 
managing director himself says there is not the least truth in the 
repurt, it being a base fabrication. Common rumour, “with her 
thousand tongues,” is therefore not to be trusted. 





2 
> 


BANKING OBITUARY. 


On the 20th February, at Central Hill, Upper Norwood, suddenly, 
Mr. George Stevenson Ellis, principal of the Bullion Office, Bank of 
England. 

On the 8th March, at his residence, Surrey Place, Rotherhithe, in the 
79th year of his age, Mr. Charles Sutton, late of the Bank of England. 





~ 





Hotes of the Wonth. 


Conviction oF 4 Bank CasHIeR FoR EmsBEzzLEMENT.—Markl, the 
cashier of the Vienna Credit Bank, who embezzled £45,200, was on Saturday 
last sentenced to hard labour for four years. The whole of the money 
was lost in gambling in the State lottery, and during his examination 
Markl confessed that he in one day had invested the sum of £4,200 in 
lottery tickets. In the course of two years he paid £136,528 for lottery 
tickets, with which he won £91,473. The prosecutor for the Crown 
severely ensured the members of the board for having so ill-performed 
their duty as revisers of the accounts of the cashiers of the establishment. 
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Butuion PurcHasep BY THE Bank oF Enetann.—By a parliamen- 
tary return just issued it appears that the bullion purchased by the Bank 
of England during the past year amounted to £6,104,725, of which 
£6,063,664 was bar gold, and £41,001 foreign coin. The bullion sold 
amounted to £1,615,485; bar gold figuring for £1,253,100, and foreign 
coin £362,385. In the same period the excess of payments to the public 
of British gold coin was £6,458,410, and the excess of receipts £1,216,686. 
There was received from the Mint during the year gold coin amounting to 
£3,357 ,027. 


2 
> 





BANKING AND FINANCIAL MOVEMENTS. 


Mr. John Arthur Roebuck, M.P., has been elected chairman, and Mr. 
Thomas Hattersley, deputy-chairman, of the General Exchange Bank for 
the ensuing year, 





Mr. Sylvester Douglas Birch, B.C.S., late Accountant-General, Bombay, 
and Mr. Michael Hugh Scott, of the firm of Ritchie, Stewart & Co., of 
Bombay, have been elected directors of the Asiatic Banking Corporation. 





It is stated that Mr. Thomas Bradley has been advanced to the position 
of sub-manager of the General Exchange Bank, and that Mr. Patrick 
Wood has been appointed to succeed Mr. Bradley as secretary. 





The directors of the City Bank having secured premises, will open 
branch offices at 25, Ludgate Hill, and in Tottenham Court Road, as soon as 
necessary alterations are completed. 





Mr. J. de Mancha, of the firm of de Mancha and Co., has joined the board 
of the London Bank of Mexico and South America, Limited. 





Mr. J, G. T. Sinclair has retired from the board of the Public Works 
Credit Company, Limited. 





The National Provincial Bank of England announce the opening, “as 
soon as the necessary alterations and repairs can be effected,’’ of the follow- 
ing branches, viz., St. Marylebone branch at 28, Baker Street; and Isling- 
ton branch, at 173, Upper Street. 





With regard to the winding-up of the London, Hamburg, and Conti- 
nental Exchange Bank, Mr. Whinney, the official liquidator, will be in a 
position to announce a distribution of 7s. or 8s. in the pound within a 
month, out of the proceeds of the calls made just before the affair was 
placed in court; also that a further dividend of like amount may be ex- 
pected before next August, and ultimately a payment in full. 

The “ winding-up manager” of the North-Western Bank of India (in 
liquidation) announces that “an eighth, and probably final dividend, of 4 


rupees per share, in further part of capital,’ is now payable to the pro- 
prietors at Calcutta. 





The new Bank of Turkey is about to open its Constantinople branch, 
Mr. Lambert, the secretary of the Ottoman Company, by which the bank 
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was brought out, having arrived by the last Marseilles steamer to make 
the necessary arrangements. 


The first general meeting of the Société Générale de Empire Ottoman 
has been called for Friday, the 18th of May, at the offices of the company, 
in Constantinople, to receive and approve the accounts of the first working 
year ending the 31st of December, 1865, and to fix the dividend and legis- 
late on other questions. 





Monetary Intelligence, 





MONETARY REVIEW FOR THE MONTH OF MARCH. 


FINANCIAL and commercial affairs have been in an extremely critical posi- 
tion this month. The Bank of England have reduced the rate from 7 to 
6 per cent., and the Bank of France have reduced the rate from 4 to 33 per 
cent.; but notwithstanding these changes, the supply of money is not 
abundant, and confidence has been greatly shaken by the break-up of the 
Joint Stock Discount Company and the Contract Corporation Company. 
Towards the end of the quarter also there is always a pressure for finan- 
cial accommodation, and these demands, together with the revenue pay 
ments, exercise a temporary efiect. It is thought that in the course of 
another week or a fortnight the Bank of England may again reduce the 
rate. The panic that has prevailed at the Stock Exchange in credit and 
finance shares is now gradually subsiding, but some very heavy losses have 
been made. The rate for first-class paper is 53 to 6 per cent., with only 
a moderate quantity offering. The rate of the Bank of France may go 
to 3 per cent. 

Consols have fluctuated about ? to 1 per cent.; the operations have 
been principally adverse, and a great many firms still sell. There is a 
little more firmness at the last moment. 

Business in foreign stocks, although moderately active, has been attended 
with a general depreciation in prices. Spanish has exhibited the greatest 
degree of weakness in consequence of the negotiations, on which much had 
been expected, for the settlement of the present outstanding debt, having 
once more been brought to an unsatisfactory termination. Mexican have 
also become weaker, the situation of affairs in the new Empire not being 
regarded as perfectly satisfactory. Turkish securities have been less 
subjected to fluctuation, and prices may be regarded on the ‘whole as 
satisfactory. 

In railway shares a fair average business has been transacted, but, in 
unison with the other departments, prices have, with few exceptions, 
declined, and at the last moment the general tendency was weak. The 
traffic receipts still continued to contrast favourably with previous 
returns. 

Joint-stock bank shares have been fairly supported on the whole, with 
the exception of some of the new shares. 

There has been a terrible fall in the credit and finance shares through 
the reports of the operators. The Imperial Mercantile Credit have made 
a call of £5 per share; other companies will, it is stated, have to follow 
the example. A great many false rumours have been brought into circu- 
lation, and acting on these, the speculators have prejudicially affected 
quotations, When the markets have settled down there will in all pro- 
bability be a rally. 

















514 


THE GRAIN TRADE, 


Tue grain trade has been unusually quiet during the past month, and 
although many samples have been brought.to market rather out of con- 
dition, prices have remained remarkably steady. The importations of 
wheat have been less than for some time past, but of other descriptions 
the arrivals have been considerable. From abroad the reports of the 
state of the crops are very favourable, as well as regards the home growth. 
The latest official average quotations were—wheat, 45s. 6d. per quarter ; 
barley, 35s. 10d., and oats, 23s. 10d. per quarter. 


The Gazette returns for England and Wales have been :— 


Week Wheat. Weekly a : 
ending Qrs. sold. Average. Duty. Last Year. 
1866. es & s. da. s. d, 
Feb. 24 ..... eee 59,576. 45 5 oe 10 ese 38 2 
| SS Pee - 69,205... 45 7 eee 10 coe 38 6 
90 10 :.cccercee GOED nce 45 4 a 1 0 woe 38 4 
99 T wsenereee 72,446 ... 45 6 ome 1 0 “ee 38 3 
The importations since the harvest of 1865 have been :— 


Wheat. ro Grain. Total. 


Cwts. wts. Cwts, 
Thirty weeks ended 17th February 16,500,198 15,901,229 32,401,427 
Four weeks ended 17th March ...... 1,650,095 3,048,100 4,698,195 


18,150,293 18,949,329 37,099,622 

And the weekly averages have been :— 
Thirty weeks ended 17th February ... 550,000 530,000 1,080,000 
Four weeks ended 17th March ...... 412,000 762,000 1,174,000 











Less 138,000 more 232,000 more 94,000 





STATE OF TRADE. 
Tue state of business in the manufacturing districts shows steadiness, but 
not much activity. Affairs have been temporarily checked by the appre- 
hension of war between Austria and Prussia, and the rumour of a Fenian 
invasion of Canada. 


> 
> 





NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered a by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 


Credit and Finance Companies as they are more or less associated with banking, so that our . 


subscribers and readers can refer to them without difficulty. One or two communications 
stand over for want of room. Correspondents will please forward communications addressed 
to the Editor No. 8, Birchin Lane; subscriptions and orders as usual to Messrs, Groombrid; 
and Sons, Paternoster Row, or Messrs. Waterlow and Sons, Carpenters’ Hall, London Wall. 

BankINnG aNnD Frvancrat Anecporss.—It will be perceived from notice elsewhere, that the 
Editor of the Bankers’ Magazine is collecting and arranging a series of Bankingand Financial 
Anecdotes. Any contributions from subscribers and readers of the Magazine will be thankfully 
received, particularly if the subject-matter shall not have previously appeared in print. 
Nothing personal or offensive will receive publicity. 

H.W. (Falmouth.) The Bankers and Brokers are not in the least to blame. 

Swettocke Snitioz. (Bristol.) Strict proof of death is necessary.—Gilbart’s Practical 
Treatise on Banking. 


y 
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BANK OF FRANCE. 


DEBTOR. 





Cone of the Bank ... 
= ts in addition to 
_— (Art. 8, Law 
une 9, 1857) 
Reseree of the Bank 
and its branches 
Reserve in landed pro- 
perty ... i ove 
Notes in circulation ... 
Bank-notes to order 
and receipts — 
at sight 
Treasury account cur- 
rent, creditor... <7 
Current accounts, Paris 
Do. branch banks 
Dividends payable 
Discounts and sundry 
interests ose 
Re-discounted the last 
six months ... 
Surplus of receipts not 
distributed ... 
Sundries... 


Total ... 


Makcsa 1, 


Marcz 8. 


Mazrcn 16, 


Marcon 22. 





7,044,776 2 
22,105,750 14 
4,000,000 0 
899,820,525 0 
6,473,330 97 
79,366,304 11 
139,554,291 67 
25,931,053 0 
1,570,779 75 
6,792,771 98 
2,074,992 92 


9,095,845 43 
1,386,330,420 99 





¥F. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
881,198,925 0 
5,425,727 6 
83,716,903 14 
132,628,743 69 
25,884,294 0 
1,422,327 75 
7,290,713 2 
2,074,992 92 


6,707,599 50 


F. c. 
182,500,000 0 


¥. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
883,051,725 0 
6,771,381 71 


99,270,405 43 
123,565,358 14 
23,713,187 0 
1,288,101 75 
7,717,935 72 


2,074,992 92 


6,266,264 60 


¥F. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
856,328,325 0 


5,376,199 53 


1,212,442 75 
8,099,462 94 
2,074,992 92 


6,293,943 15 





1,362,000,752 24 








}1,368,369,878 43 


1,340,872,593 33 























CREDITOR. 
Marca 1, Mazczs 8, Manca 15. Masgcu 22. 
Cash in aor and cash ¥. Cc. F. c. a Cc. F. Cc. 
in the branch banks | 449,388,564 52 
commercial re Ayers 467,247,369 84| 472,665,187 7| 495,138,809 11 
ue 4,387,922 58 
ott die okt 387, 374,859 19 211,069 74 299,356 51 
counted, not yet due | 312,955,597 67| 299,721,947 25] 302,746,632 74| 266,420,483 78 
Do. branch banks ...| 303,209,821 0 279,667,844 0| 277,841,536 0| 265,474,875 0 
Advances on deposits ; 
x. . a go} S 10,159,300 0 9,085,300 0 7,483,600 0 
pe Saas tes pai 432, 8,283,400 0 9,830,100 0} 10,853,900 0 
securities... 11,742,200 0} 11,454,100 0] 11,255,000 0} 11,208,000 0 
Do. by the branch banks 5,774,900 0| 5,408 151, 153, 
oe eye 408,900 0 5,151,300 0 5,153,200 0 
and debentures ...| 29,710,200 0| 30,025,000 0] 29,882,700 0| 29,682,900 0 
Do. by thebranch banks} 18,924,000 0| 19,009,900 0} 19,067,800 0| 19,332,600 0 
. on Crédit Foncier 
a a. “ mae 4 608,900 0 607,300 0 583,400 0 
Do. to the State (Con- ™ strat ae |? ren 
vention June 10, 1857) | 60,000,000 0} 60,000,000 0| 60,000,000 0| 60,000,000 0 
Government stock re- —— 
ol CS pgereeed M 12,930,750 14] 12,980,750 14| 12,980,750 14 
Reaves ; Terntias 416, 36,416,737 91| 36,416,737 91| 36, 416,737 91 
(law of June 9, 1857) | 100,000,000 0 
oo ain ,000, 100,000,000 0} 100,000,000 0]| 100,000,000 0 
and landed property 
mg 9 manage 8,444,235 0 8,447,549 0 8,449,411 0 8,481,358 0 
ment ... ae 600,837 50 644,601 9 656,824 69 837,739 85 
Sundries... ..  .. | 13,302,054 67] 11,188,893 82| 11,229,229 14 | 10,103,184 3 
Total ... — ... |1,386,330,420 99 |1,362,000,752 24 |1,368,369,878 43 |1,340,872,593 33 


























516 


FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





EnauisoH Funps. 


Consols 
Exchequer Bills 


Foreien Stocks. 


Brazilian | ooo 
Buenos Ayres 
Chilian cae 


Dutch 2} per cents. 
Mexican 


Peruvian:4} per cents. 


Russian ove 

Spanish ow 

Turkish 6 per cents. 
Ditto 4 per cents. 


Rattway SHARES. 


Brighton sae 
Caledonian ... 
Great Eastern 
Great Northern 
Great Western 


Lancashire and Yorkshire 


London and North Western... 


Midland ne 
North Staffordshire 
South Eastern 
South Western 


eee 


York, Newcastle, and. Berwick 
York and North Midland ... 


East Indian ... 
Northern of France 


see 














— os Highest. | Lowest. ——— 
87} to % 872 863 86§ to 2 
6/ to 3/dis.| par. 7/ dis. |6/ to 2/dis. 

963 97 96} 97 
81} 83 81} 83 
— 993 983 99 
61 613 604 604 
23 234 21} 213 
—_ 68 67 67 
~- 911 903 903 
413 421 41? 42 
913 94 91} 924 
99 99} 984 99 
Lae 973 943 95 
1313 1314 1303 1314 
39 408 384 40 
129% 129% 1223 123 
58% 608 58} 593 

122% 1233 120 120 

1263 127 1205 1203 

127% 128 1223 1233 

— 75 733 75 
77% 778 733 744 
954 96 92 924 
113 1133 109 1094 
1094 110 107 1094 
102 1053 1013 103 
— 443 441 44} 








CREDIT, FINANCE AND. DISCOUNT COMPANIES. 


Australian Mortgage, Land 
and Finance (Lim. ) 

City Discount (Lim.) 

Consolidated Discount (Lim. } 

Contract Corporation (Lim.) 

Crédit Foncier of Mauritius 
(Limited) 

Crédit Foncier ‘and } Mobilier 
of England . 

Do. New... 

Discount Corporation (Lim. ) 

East India Financial on 

Egyptian Commercial and 
Trading 

English and Foreign Credit 

General Credit and Finance 


Society (Lim.) 
Tnternational Contract 


25 
10 
50 
100 


London 
Share. Paid. latest 
Prices. 


——— Mercantile aes 


0 International Land Credit .. 

Joint Stock Discount (Lim. ) 

Land Sevurities oco 

London : Financial ‘Associa- 
tion (Lim.) . 

London Mercantile Discount 

Mauritius Land, Credit and 
Agency (Lim. ) 

National Discount Co. (Lim. j 

Oriental Financial ... 

Ottoman Financial Associa- 
tion (Lim.) .. 

Overend, Gurney &Co. (Lim. ) 

Société Financiaire d’Egypte 
(Lim.)... 

South African Mortgage and 
Tnvestment (Lim.)... on 

Warrant Finanee (Lim.) 


> eo 


43 


4 
3% 





; 50 


Share. 


S$ S38 Ses SS Syss 


London 


Paid. 


latest 


— 


of 


Rr MO 
aS “Zo © 


4 


Rus) 








- . 





Agra and eh, 
Limited ove 
Albion 


Alliance Bank of ‘London 
and Liverpool, Limited ... 
Ditto, issued at20 pm. . 
Anglo- Austrian Bank oh 
Anglo-Egyptian (Lim.) ... 
Anglo-Italian (Lim.)... os 
Asiatic Banking Corporation, 
New Shares... oon one 
Bank of Australasia ... . 
Bank of British Columbia... 
Ditto New, issued at 2 pm. 


not yet paid ove oe ove 
Bank of Egypt... “a om 
Bank of London. 


Bank of Otago (Limited) | 
Bank of Queensland, Limited 
British & Californian (Lim.) 
Bank of New Zealand eve 
Bank of Victoria, Australia 
Barned’s Bank (Lim.) .. 
Brazilian & Portuguese(Lim. 5 
British North American ... 
Charles Laffitte & Co.(Lim.) 
Chartered Bank of India 
Australia and China ae 
Chartered Mercantile Bank 
of India, London & China.. 
City Bank ove , ovo 
Colonial Bank .. 
Commercial Bank of Canada 
Commercial Bank of India 
and the East 
Consolidated Bank (Lim. “ie 
Delhi and London Bauk (Lim. ) 
East London (Lim.) 
Eastern Exchange ... 
English & American (Lim. 5) 
English Joint Stock (Lim.)... 
English, Scottish and ‘Aus- 
tralian Chartered Bank ... 
English and Swedish (Lim.) 
European Bank (Limted) .. 
Hindustan, China and J apan, 
Limited 


Ditto, issued at 2 pm. 
Ditto, New pre eco 
Imperial Limited) ove « 


Imperial Ottoman on 

Ditto, New one on 

Tonian ... eos ove ese 

Ditto, New .. ooo or 
VOL. XXVI. 
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JOINT-STOCK BANKS. 


Sharo. 





London 
Paid. latest 
ces. 
2 & 
25 624 
10 8 
25 273 
25 274 
6 6} 
123 123 
20 15 
10 19 
40 72 
20 21 
» ati 
25 32 
10 26 
10 8 
25 19 
mz 4 
10 18} 
25 44 
10 9 
10 8} 
50 48 
5 . 
20 233 
25 47 
10 192 
25 434 
25 26 
4 94 
25 32 
5 4; 
5 42 
5 5 
10 8 
20 192 
20 134 
16 102 
25 16 
25 16 
25 14 
20 28% 
10 124 
10 114 
25 27 
5 43 


Union Bank of Australia’ 
Dnion Bank of Ireland, Lim. 
Union Bank of London 


Land Mortgage Bk. of India 

Ditto 5 per cent. Deben- 

tures, 1864, for 30 years ... 

London Bank of Mexico and 
South America (Limited) 

London and Brazilian Bank 
Ditto, New 

London, and River Plate, 

Limited 
re New, issued at 


100 
25 


London Ghestacea of Australia 20 


London and County Bank .. 
London Joint Stock Bank . 
London & South African Bk. 
London and South Western 
(Limited) 
Londonand Venezuela (Lim. ) 
London & Westminster Bank 
Merckant Bank (Limited) ... 
Ditto, New one 
Mercantile A (Lim. y 
Metropolitan and Provincial 


Bank, Limited s ose 


Midland Bank (Limited) one 
National of Australasia 
National Bank... an 
National of Liverpool (Lim. ). 
National Provincial Bank of 
England ‘i 
Ditto, 2d and 3d i issues .. 
New South Wales... 
New Zealand Bank Corpora- 
tion (Limited) ove ose 
North Western ° ‘ 
Oriental Bank... 
Oriental Commercial Bank 
(Limited), late O. C. 
Ditto, ditto, late N. F... 
Ditto, ditto, late F. C.... 
Provincial Banking — 
ration . 
Provincial Bank of Ireland... 
Ditto. New 
Scinde, Panjaub and Delhi 
(Limited)... ° 
Ditto, issued at 2 pm. one 
South Australia 
Standard of British "Africa 
(Limited) 


Do. New, issued at 6 pm. 





50 
50 
20 


London 
- Paid latest 
prices. 
& £ 
4 4& 
109 824 
15 1 
45 ny 
7% 7% 
Ao 53 
10 13} 
20 224 
20 77 
15 47% 
20 15$ 
20 18} 
123 143 
20 95 
25 25} 
10 10 
10 
20 15 
20 20 
4 6 
30 owe 
10 17 
12 45} 
20 45 
1 % 
7% 104 
25 52 
7 4 
+ 2 
4 ose 
10 6 
25 83 
10 eco 
10 
5 
25 
26 14 
10 3 
25 50% 
22 17 
16 53 


36 
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ISSUE DEPARTMENT. 


Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows :— 














Notes issued ° 





Government debentures 


Gold coin and bullion .., 


{ 
Other securities ... a ae vss| 
| 


Silver bullion 











1866. 1866. | 1566. | 1866. 
Feb. 28. March 7. | March 14. | March 21. 
£ £ £ | £ 
28,113,205 | 28,150,670 | 28,427,860 | 28,554,055 
11,015,100 | 11,015,100 | 11,015,100 | 11,015,109 
3,984,900 3,984,900 3,984, 900 | 3,984,900 
13,113,205 | 13,150,670 | 13,427,860 | 13,554,055 
| 28,113,205 | 28,150,670 |: 28,427,860 | 28,554,055 





BANKING DEPARTMENT. 






































1868. | 1966. | 18966, 1866, 
Feb. 28. March 7. | March 14, | March 21, 
pr ee ee $ 
Proprietors’ capital “| 14,55: 14, 553, 000 | 14, 653, 000 | 14,553,000 
Rest. | 3,77 8 | 3,796,378 | 3,808,527 | 3,873,778 
Public deposits ‘Including Exchequer | 
8 18 Banks, C ssione’ National} 
aa | 5,498,781 | 6,057,725 | ¢301,819 | 6,824,602 
Other Deposits... s+} 12,742,313 | 12, 790, 533 | 12,7 23, 104 | 12,478,479 
Seven day and other bills 406,186 "429, 180 | 383,152 397,849 
_ | _ 36,926,074 | 37,536,871 | 37,772,602 | 38,127,708 
Government Securities (netuding | 
Dead Weight mpeg | 9,915,483 | 9,915,483 9,915,483 9,915,483 
Other Securities . = «| 18,812,117 | 19,305,309 | 19,052,567 | 19,392,302 
Notes w-| 7,345,105 | 7,416,245 | 7,904,785 | 7,918,455 
Gold and Sily er coin pa 853,369 | 899,834 899,758 901,468 
| 36,926,074 | 37,536,871 | 37,772,602 | 38,127,708 
THE EXCHANGES. 
| March 2. March 9. March 16. | March 23. 
Amsterdam, short os 1l 19 | 11 19 
Ditto 3 mcnths «| 12 & | 12 2} 
Rotterdam, ditto... --| 13 2 | 12 24 
Antwerp, ditto ... -| 25 60 25 574 
Brussels, ditto ... | 25 6:3 25 57% 
Hamburg, ditto ... aa 2 13 104 
Paris, short ... .. -| 25 30 | 25 32% 
Paris, 3 months ... pat 25 55 | 25 55 
Marseilles, ditto ... a ae i 26 87 
Frankfort, ditto ... tes 1213 | 1214 
Vienna, ditto sie 10 65 | ll O 
Trieste, ditto... .. at 10 65 =| 5 ll 0 
Peterssurgh, ditto oe 292 | 292 298 293 
Berlin... --} 6 293 | 6 29% 6 293 6 295 
Madrid, ditto wal 463 462 463 463 
Cadiz, ditto Jas se 473 | 47h 47} 473 
Leghorn, ditto | 25 67% 25 673 | 25 65 25 87} 
Milan, ditto ... «| 26 67% 25 674 | 25 65 25 674 
Genoa, ditto ... | 25 70 | 25 65 | 25 673 25 673 
Naples, ditto... said 25 70 25 67% | 25 67} 25 674 
Palermo, ditto 25 673 25 673 25 674 25 674 
Messina ; : 25 674 25 |i7% 25 674 25 67% 
Lisbon, 3 months 51§ | 51} | 514 513 
Oporto, ditto... .. bg} BCS 518 513 
PRICES OF BULLION, 
! 
Fg - Fy Oz. | Per Oz. Per Oz. 
Ps. a, 8s. d. £8.da. | £8.4. 
Foreign Gold in Bars (Standard) 317 9 | 317 9 | 317 9 | 317 9 
Mexican Dollars a 000 | 04113 |}000 /;)000 
Silver in Bars (Standard) 0 5 O | 0 6 Of 0 0} 000 
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Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE, 


PRIVATE BANKS. 


























Author- || AVERAGE AMOUNT. 
NAME OF BANK. |, ized i j 
Issue. || Feb. 10. ; Feb. 17. | Feb. 24. | Mar.3. 
£ | £ £ F 4 £ 
© DE  Scsetcscccsicavetisees 11 3849]! 10,942 | 10,463 | 10,210 | 10,357 
2 Aylesbury Old Bank............0000.. 48,461|| 21,702 | 21,149 | 20,895 | 21,155 
3 Baldock and Biggleswade Bank .... 37,223/| 19,363 | 19,999 | 19,309 | 19,43! 
4 Barnstaple Bank ........... ee aee 17,182 | 3,468 35395 32478 35410 
- ij NT TE sins ssc eicncccceinctscess | 34,218|| 28,481 | 28,084 | 28,097 | 27,827 
\ 6 Bicester and Oxfordshire Bank ...\| 27,090|] 14,703 | 14,495 | 14,440 | 14,273 
7 Boston Bank—Claypons and Co....|| 75,069)| 61,411 | 58,070 | 56,220 | 55,724 
8 boston Bank—Gee and Co.......... 15,161}! 14,397 | 14,468 | 14,780 | 14,467 
9 Bridgewater Bank ............seccee-s. 10,028|| 7,963 | 7,572) 7464 | 7,353 
69 VEAMON BONE .0c.ccnsccnssccscessceceses 48,277|| 21,240 | 20,335 | 19,942 | 18,889 
t1 Broseley and Bridgnorth Bank ,..| 26,717/| 14,796 | 13,906 | 13,373 | 14,014 
12 Buckingham Bank..........0.ssccreses 29,557|| 20,426 | 19,527 | 18,817 | 18,426 
13 Bury and Suffolk Bank...... einen’ || 82,362]| 50,238 | 43,771 | 48,839 | 57,826 
tg WARN BRU so ciscisssecsccisesess »-|| 435457 | 25,029 | 24,655 | 23,801 | 24,022 
15 Banbury Old Bank .......ccc0ecee++ | 55,153|| 14,090 | 14,804 | 15,063 | 15,322 
‘6 Bedfordshire Leighton Buzsard Bk. | | 36,829|| 32,347 | 32,273 | 32,011 | 30,841 
“ 17 Brecon Old Bank .........s0..0+-c0+- 68,271)| 46,368 | 45,027 | 43,391 | 43,496 
18 Brighton Union Bank ...... a a 33,794|| 22,070 | 21,434 | 20,745 | 21,736 
1g Burlington and Driffield Bank...... | 12,745|| 12,127 | 11,486 | 11,973 | 12,307 
zo Bury St. Edmund’s Bank............ | 3,201)| 2,369 | 2,513 | 2,671 | 2,615 





21 Cambridge Bk.—Mortlock & Co.) 25,744)) 13,699 | 13,558 | 14,119 | 12,862 























| 
22 Cambridge and Cambridgeshire Bk.| 49,916 | 415725 | 41,159 | 40,585 | 40,176 
23 Canterbury Bank .......... ercccccccse 33,671|| 26,168 | 25,110 | 24,909 | 25,919 
‘ by 24 Carmarthen Bank ..... aauanade eaekeooel 23,597 | 135357 | 13,802 | 12,295 | 12,217 
25 Chertsey Bank .......... sismilcpbiinjineal | 3,436/| 2,494 | 2,467] 2,285 | 2,055 
26 Colchester Bank.. secsesseseeeees|| 25,082 || 16,057 | 35,471 | 15,913 | 15,442 
27 Colchester and Essex Bank ......... || 48,704!| 28,045 | 27,581 | 28,049 | 28,625 
28 Cornish Bank—Tweedy & Co. ...|| 49,869)| 26,286 | 24,196 | 24,552 | 25,170 
29 City Bank, Exeter.............06 seeee|| 21,527|{ 139790 | 13,970 | 13,732 | 13,800 
30 Craven Bank—Alcocks & Co. ...|| 77.154/| 572215 | 57,045 53,854 | 58,988 
31 Chepstow Old Bank ............c0000- | 9,387] 75135 | 6971 | §,679 | 6.531 
32 Derby Bank—Messrs. Evans & Co. || 13,332|| 10,616 | 10,149 | 9,790 | 9,823 
33 Derby Bank—Smith and Co. ...... | 41,304 || 29.372 | 29,485 | 23,990 | 28,574 
34 Derby Old Bank ............00. secseel| 27,237|| 26,635 | 26,564 | 27,210 | 27,461 
35 Devizes and Wiltshire Bank ...... | 20,674 6,257 | 5,937 | 5889 | 5,838 
96 WE osc isccsnns- cxscessecstmemed | 10,657] 95149 | 9,692 | 10,459 | 10,006 
37 Doncaster Bank and Retford Bank}! 77,400)| 72,813 | 71,236 | 71,544 | 71,601 
38 Darlington Bank .. ........0.scesees | $6,218 || 77,999 | 80,734 | 78,995 | 77.490 
39 Devonport Bank ............- annie | 10,664|} 9,001 6,023 5,929 6,029 
40 Dorchester Old Bank ............... || 48,807|| 42,502 | 42,385 | 40,255 | 38,785 
41 East Cornwall Bk.—Robins & Co. || 112,280|| 76,260 | 74,237 | 73,343 | 745 ae 
uM 42 East Riding Bank—Bower & Co. || 53,392/| 59,874 | 49,768 | 495342 460372 
43 Essex Bk. & Bishop’s Stortford Bk. | | &9.637| 401734 39,980 a es 
Bimeter Bank ...ccccocccesee iemiehetianedtl X 19,915 27 ? ’ 
ts Devuhane Toes anaes ‘| ann 6,096 | 6,258 | 6,687 | 6,580 
46 Faversham Bank ....cccccceseere eee) 6 681 5,262 | 5,266] 5,201 5,278 
47 Godalming Bank , ..,....c0-cee-eeeee 1 6,322, 4, 590 §,310 5, 123 4,580 
4B Get Baa ccicicconnctvrconsessis \} 14,524) 9,63 | 10,355 | 10,052 | 9,825 
49 Grantham Bank—Hardy and Co... 30,372|| 21,g0r | 21,812 | 21,292 | 21,144 
50 Hull & Kingston-upon-Hull Bank. | 19,979) 18,59 | 18,665 | 18,076 171340 
51 Huntingdon Town & County Bank || 56, 591 ~— — — ye 
2 Harwich Bank ....cccocccorecseccoccee|| 59778| 9312 > , ’ 

. Hertfordshire, Hitchin Bank ee 38,764 | 33,028 | 31,992 | 31,728 _—— 
54 W9eWIGl PAE c cicccssesecasece seseees| 21,901] 19,493 | 19,545 | 18,533 | 1 9137 
55 Ipswich & Needham Market Bank| 80,699] 54,624 | 54.301 | 54,044 — 

56 Kentish Bank—Mercer & Co. ... 19,895) 19,680 | 19,645 | 19,377 | 19.94 

i} 
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Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. | Feb. 10, | Feb. 17. | Feb. 24. | Mar, 3. 
£ £ £ z £ 
57 Kington and Radnorshire Bank...|| 26,050] 18,228 | 17,771 | 17,331 | 17, 541 
58 Knaresborough Old Bank ......... 21,825] 19,297 | 18,897 | 19,070 | 19,385 
59 Kendal Bank ..... eheageeconbecescees 44,663| 40,040 | 42,758 | 45,637 | 45,374 


60 Longton Staffordshire Bank ...... 5,624] 5,026 | 4,945 | 4,781 | 4,957 


61 Leeds Bank .......00-seeeeeeseeeeeeees|| 535357| 52,522 | 535923 | 54,202 | 52,222 
62 Leeds Union Bank ....se.csseceesees|| 375459] 36,115 | 355584 | 36,372 | 36,235 





63 Leicester Bank.. 32,322] 24,691 | 24,410 | 24,037 | 23,223 
64 Lewes Old Bank ........sseseeseeeee|| 44,836] 29, 562 | 28,383 | 28,334 | 28,795 
65 Lincoln Bank ..... siauaeiieinianibalel ‘I1100,342 86,380 | 83,125 | 81,256 | 80,782 





66 Llandovery Bank & LiandiloBank 32,945] 11,555 | 11,323 | 11,121 | 10,313 
67 Loughborough Bank ....,....+++-|| 7,359] 6,625 | 6,495 | 6,706 | 6,796 
68 Lymington Bank.........se.0e+ee+e+|] 5,038] 3,315 | 32250 | 3,197 | 2,995 
69 Lynn Regisand LincolnshireBank|| 42,817] 29,475 | 29,119 | 29,082 | 29,181 
7° Lynn Regis and Norfolk Bank ...|| 13,917] 9,200 | 8,884 | 8,698 | 8,815 
71 Macclesfield Bank ..........csseeee+|| 15,760] 12,513 | 12,678 | 12,477 | 12,193 
72 Manningtree Bank ..........esse++0-|| 7,692] 5,339 | 52548 | 5,762 | 5,367 
73 Merionethshire Bank ..........0+0-|| 10,906] 5,091 | 5,208 | 5,477 | 5,065 
74 Miners’ Bank .......s.cecccsseseeeees|| 18,688] 17,535 | 17,343 | 172461 | 17,476 
75 Monmouthshire Agricultura] and 

Commercial Bank ..........0++++|] 295353] 28,581 | 26,705 | 26,784 | 27,197 
76 Monmouth Old Bank ..... 16,385| 3,602 | 3,923 | 3,945 | 3,735 








97 Newark Bank ........ccccccccocsccces 28,788] 20,005 | 19,250 | 18,799 | 18, 746 
78 Newark and Sleaford Bank ...... 51,615] 46,832 | 44,930 | 42,810 | 41,109 
79 Newbury Bank..........ccccssecseeses 36,787| 13,833 | 13,423 } 13,770 | 13,690 
80 Newmarket Bank............e0scesee 23,098] 16,649 | 17,739 | 175494 | 17,466 
81 Norwich Crown Bankand Norfolk 

and Suffolk Bank ....... scnccaiil 49,671} 48,390 | 48,055 | 47,134 | 45,720 
82 Norwich and Norfolk Bank ......||105,519| 75,142 | 73,690 | 71,960 | 70,279 
83 Naval Bank, Plymouth ............ 27,221| 20,576 | 19,253 | 18,754 | 18,853 


84 NewSarum Bk.—Pinckneys, Bros. 15,659| 72418 | 7,300 | 6,961 | 7,027 
8« Nottingham Bank .........cecceee+-|| 31,047| 21,884 | 20,460 | 19,581 | 20,050 
86 Oswestry Bank  .........cccseeseeees 18,471| 95154 | 95458 | 9,340] 9,210 
7 Oxford Old Bank..........cccesee+ «|| 345391] 34,006 | 34,790 | 34,080 | 33,947 
88 Cld Bank, Tonbridge ............ «-|] 13,183] 10,001 | 10,116 | 9,872 | 9,521 
89 Oxfordshire Witney Bank ...... ..|| 11,852] 8,135 72858 8,365 8,518 
90 Pease’s Old Bank, Hull ..........-|| 48,807] 43,534 | 442332 | 46,295 | 46,655 
9% Penzance Bank .........ssecceseeee-{| 11,405] 75515 | 72164] 7,020) 6,834 
92 Pembrokeshire Bank ............0++|| 12:910| 8,005 | 8,230 | 7,995 | 8,038 
93 Reading Bank—Simonds & Co....|| 37,519| 26,412 | 26,522 | 26,899 | 26,560 
94 Reading Bk.—stephens, Blandy &Co.|| 43.271 | 25,859 | 24, 656 | 23,782 | 245335 
95 Richmond Bank, Yorkshire ......|| 6,889| 6,459 | 6,145 | 6,209 | 6,240 
96 Rochdale Bank  ....c.sesseseseceeee+|| 59590 684 664 649 75) 
97 Royston Bank ....cccceccccceeceseesees|| 165393 8,994 9, 040 | 9,651 9, 522 
98 Rugby Bank.........cccceesesseeeeeeee|] 17,250] 10,727 | 10,506 | 10,105 | 9,965 






A 2 Ee 29,864| 11,446 | 11,517 | 11,036 | 10,813 
100 Saffron Walden & NorthEssexBk.|| 47.646| 22,466 | 22,503 | 21,791 | 21,515 
to1 Salop Bank ......... seceseseeseeeeeeee|]| 22,338] 72931 | 7,850 | 7,928 | 7,760 
102 Scarborough Old Bank ....... seseel| 24,813 | 23,267 | 22,628 | 22,464 | 21,912 
103 Shrewsbury Old Bank..........-.0«.|| 43.191 | 28,37! | 26,783 | 26,307 | 26,447 


104 Sittingbourne and Milton Bank .|| 4.789] 3,135 | 2,91! 2,648 | 2,655 
105 Southampton Town & County Bk.|| 18,589| 9.643 | 8,97! | 8,361 | 8,225 
106 Southwell Bank ......0-s.sseeseeeee-|] 145744] 8,865 | 8,653 | 8,639 | 8,535 
107 Southampton and Hampshire Bk.|| 6,770} 2,040 | 1,760 | 1,725 | 1,687 
108 StatfordOld Bank ........s.ses0+.|] 14,166] 12,5gt | 12,518 | 17,230 | 16,815 
109 Stamford and Rutland Bank..... |} 31,858| 17,331 | 17,760 | 18,772 | 18,050 
110 Shrewsbury and Welsh Pool Bank|| 25,336] 18.315 | 18,810 
111 Faunton Bank ....e.cccsscceessseee-|| 292799| 19,722 | 20,254 | 18,606 | 18,184 
112 Tavistock Bank .......0.scsceseesee-|| 130421] 79298 | 7,384 | 7,067 | 6,989 
113 Thornbury Bank..........0ss0ce+00.|| 10,026] 7,800 | 7,386 | 7,320 | 7,716 
114 Tiverton and Devonshire Bank...|| 13,470} 10,027 | 92700 | 95427 | 95349 
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Author- AVERAGE AMOUNT, 
NAME OF BANK, ized 
Issue. Feb. 10. | Feb. 17, | Feb. 24. Mar. 3. 











£ £ £ £ 

115 Thrapstone and Kettering Bank..|| 11,559 || 11,322 | 10,890 | 11,311 | 11,043 
116 Tring Bank and Chesham Bank..|| 13,531|| 12,273 | 12,7g2 | 12,658 | 12,455 
117 Towcester Old Bank ..........+.22+|| 10,801|| 6,662 | 6,279 | 6,023 | 5,821 
118 Union Bank, Cornwall ............|| 17,003 || 15,082 | 13,235 | 13,264 | 14,¢71 
119 Uxbridge Old Bank  .........ses00+|| 25,136]! 8,965 | 8,447 | 8,364] 8,399 
120 Wallingford Bank ............s0+0«+|| 17,064|| 6,040} 6,039 | 5,761 6,025 
121 Warwick and Warwickshire Bank|| 30,504|} 20,810 | 20,566 | 19,922 | 19,355 
122 Wellington Bank, Somerset ......|| 6,528|| 2,286 2,369 25433 2,562 
123 West Riding Bank ...... socceceeeees|| 46,158 |] 40,987 | 40,736 | 39,640 | 40,590 
124 Whitby Old Bank ....:.........-...|| 14,258 || 13,728 | 14,220 | 14,004 | 13,960 
125 Winchester, Alresford & AltonBk.|| 25,892|| 11,820 | 12,128 | 11,446 | 11,366 
126 Weymouth Old Bank...............|| 16,461|| 14,670 | 15,084 | 15,545 | 15,755 
127 Wirksworth and Derbyshire Bk. || 37,602|| 35,283 | 34,771 | 35187 | 35,054 
128 Wisbeach and Lincolnshire Bank|| 59,713]|| 39,319 | 39.548 | 38,180 | 38,065 
139 Wiveliscombe Bank......... seseeesee|] 7,602]] 3,362 | 3,465 | 35535] 3,345 
130 Worcester Old Bank ..........00++-|| 87,448]| 47,121 | 46,161 | 44,891 | 44,418 
131 Wolverham. Bk.—R. & W.Fryer|| 11,867|] 10,260 | 10,125 | 9,355 | 8,645 
132 Yarmouth and Suffolk Bank......|| 53,060|| 37,381 | 37,195 | 38,372 | 38,302 
133 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|} 11,470 | 12,285 | 10,513 | 10,161 
134 York Bank .ss.cccoccossecscsseccesees|| 465387] 43522 | 43,179 | 41,571 | 42,097 








JOINT STOCK BANKS. 


1 Bank of Westmorland .............«.|| 12,225|| 1,0582 | 11,321 | 11,315 | 10,627 
Barnsley Banking Company ......|| 9,563]; 9,080 | 8,790 9,020 | 8,822 
Bradford Banking Company ......|| 49,292|| 49,384 | 49,861 | 49,504 | 47,530 
Bilston District Banking Company|| 9,418|| 8,757 | 9,272 »106 | 8,600 
Bank of Whitehaven...........sses00-|| 32,681]] 29,220 | 28,690 | 28,951 | 28,614 
Bradford Commercial Banking Co.|| 20,084|| 19,782 | 20,135 | 20,202 | 19,962 
Burton ,Uttoxeter,and Staffordshire 
Union Banking Co. ..........- || 60,701]| 42,697 | 40,135 | 39,144 | 38,074 

8 Chesterfield & N.Derbysh. Bk. Co.|} 10,423]} 8,585 | 8,049 | 8,240] 8,569 
9g Cumberland Union Banking Co....|| 35,395]| 33,289 | 33,884 | 33,864 | 33,052 
10 Coventry and Warwickshire Bk. Co.|| 28,734]| 14,589 | 14,610 | 14,583 | 14,610 
t1 Coventry Union Banking Company|| 16,251{| 12,103 | 12,362 | 12,221 | 12,115 
12 County of Gloucester Banking Co.||144,352|)101,49t | 99,257 | 98,985 | 99,518 
13 Carlisle & Cumberland BankingCo.|| 25,610|| 22,480 | 22,262 | 21,687 | 23,354 
14 Carlisle City and District Bank ...|| 19,972]| 20,154 | 19,727 | 19,862 | 19,547 
15 Dudley & West Bromwich Bk. Co.|} 37,696) 32,578 | 325795 | 33,653 | 34,156 
16 Derby and Derbyshire Banking Co.|| 20,093} 18,615 | 18,321 | 18,424 | 19,318 
17 Darlington Dist. JointStock Bk.Co.|| 26,134}| 21,880 | 22,526 | 21,632 | 21,671 
18 Gloucestershire Banking Company||!55,920|/135,502 |136,478 |133,400 |132, 992 
19 Halifax Joint Stock Bank............|| 18,534|| 16,878 | 16,111 | 17,005 | 18,087 
20 Huddersfield Banking Company...|| 37,354|| 335267 | 35.027 | 35,682 | 36,088 
21 Hull Banking Company ............|| 295333]| 28.528 | 27,630 | 27,660 | 29,565 
22 Halifax Commercial Banking Co...|| 13,733}| 12,780 | 12,390 | 12,208 | 12,290 
23 Halifax & Huddersfield Union Bk.|} 44.137]| 38,247 | 38,211 | 39,160 | 38,630 
24 Helston Banking Company .........|| 15503}]) 15470 | 1,522 | 1,474] 1,531 
25 Knaresborough and Claro Bk. Co.|| 28,059|) 26,997 | 26,617 | 26,108 | 26,758 
26 Lancaster Banking Company ......|| 64,31!|| 50.643 | 58,519 | 60,534 | 59,258 
27 Leicestershire Banking Company...|| 86,060]| 55,605 | 55,832 | 53,981 | 52,074 
28 Lincoln and Lindsey Banking Co..|| §1,620]| 48,920 | 47,810 | 46,663 | 46, 631 
29 Leamington Priors and Warwick- 
shire Banking Co. .........+-02-|| 135875]| 129113 | 10,695 | 11,058 | 10,485 

30 Ludlow and Tenbury Bank.........|} 10,215]} 10,152 | 9,566} 9,771 9440 
31 Moore & Robinson’s Notts. Bank...|| 35,813]! 28,465 | 25,848 | 26,132 | 27,492 
32 Nottingham and Notts, BankingCo.|| 29,477|| 24,521 | 23,549 | 23,555 | 25,450 
33 National Provincial Bk. of England||442,371| 197,255 |175,294 |160,376 |147,148 
34 North Wilts Banking Company “| 63,939 42,332) 43,005 | 42,649 | 41,171 
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Author-}| | 
NAME OF BANK. ized 
| Issue. || Feb. 10. | Feb. 17. 
rae 

35 Northamptonshire Union Bank ... 84356] wien + 56,769 
36 Northamptonshire Banking Co. ...| 26,401 | 17,740 | 17,705 
37 North and South Wales Bank......|, 63,y51/| 54,55 | 55,085 
38 Pare’s Leicestershire Banking Co...|| 59,300|| 51,676 | 51,863 
39 Shetfield Banking Company.........|| 35,843 || 34,780 | 35,375 
40 Stamford,Spalding & BostonBk.Co. 559721)| 46,782 | 45,960 
41 Stuckey’s Banking Company ...... 356,976||299,917 \295, 790 
42 Shropshire Banking Company...... 47,951) 341145 | 33,080 
43 Stourbridge and Kidderminster Bk.|| 56,830)| 52,616 | 53,846 
44 Sheffield and Hallamshire Bank ...|, 23, 524 22,880 | 22,720 
45 Sheffield & RotherhamJt.Stock Bk.|, 52,496|| 50,157 | 52,867 
46 Swaledale and Wensleydale Bank..|, 54,372|| 43,112 | 42,720 
47 Wolverhampton & Staffordsh. Bk..|) 35,378) 25,756 | 26, 180 
48 Wakefield and Barnsley Union Bk.|| 14,604)| 14,609 | 14,607 
49 Whitehaven Joint Stock Bank | 31,916]! 23,410 | 22,443 
so Warwick and Leamington Bk. Co.|| 37,124|| 26,473 | 26,138 
51 West of Eng.& S. Wales District Bk.|) 83,535) 75» 200 | 73,26 
52 Wilts & Dorset Banking Company}, 76, 162) 74,142 | 74,809 
53 West Riding Union Banking Co....|, 34,029] 32,650 | 34,191 
54 Whitchurch and Ellesmere Bk. Co. 7475) 49439 4,354 
55 Worcester City and County Bk. Co.|) 810 | 470 
66 York Union Banking Company ... 7, 240|| 70,274 | 70,576 
57 York City and County Banking Co. 94,695 || 935133 | 91,453 
58 Yorkshire Banking Company ......|/ 122, 24532 | 116,709 |120,557 





| 


| 





Feb. 24, 





£ 


17,672 
54,689 
50,117 
355127 
44, 897 
293,720 
31, QR 
54,620 
23, 106 
52,813 
41,901 
25,566 
14.413 
22,083 
25,566 
745443 


34,526 
4.727 
188 

70, 168 
89,972 
121,868 





trish and Srotch Circulation Returns, 


Average Circulation, and Coin held by the Intsu and Scotcn Banks during the four 
weeks ending Saturday, the 3rd day of March, 1866. 


IRISH BANKS. 


56,992 | 


745353 | 


| Mar. 3. 


| 


£ 
56,754 
| 17,039 
| 53°53! 
| 45,905 
| 37 2427 
| 45,6¢7 
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\| | Average ar ny nao Four Weeks =| soy a 
HW . ending as above. 
wauror sax, | Quest | —aeaa ray 
| upwards. Under £5. Total * |"oaee 
& £ £ | sf | £ 
Bank of Ireland ............... |3>738,428/|1, 521,425 |l> pin pee 25 5542525 | 430.492 
Provincial Bank of Ireland rh oo 380,729 | 528,026 | 908,755 | 328,436 
Belfast Bank .........ccccecees 168,027|} 142,237 | 354,719 | 496,957 | 334,962 
Northern Bank ............. «|| 118,670]] 10y,331 | 319,080 | 428,411 | 285,037 
Ulster Bank....... sescccceseeces|]| 311,075]] 193,902] 368,438 | 562,341 | 310,574 
The baedin... 1 852,269)| 608,607 | 593,121 |1,201,728 | 8. 184 
Toras (Irish Banks) ...|/6,354,494|\2+956,23! |3, 196,484 |6,152,717 |2, 267, 685 
SCOTCH BANKS. 
Bank of Scotland ............|| 300,485|| 175,854 | 305,833 | 481,687! 279,849 
Royal Bank of Scotland ...)) 216,451|) 187,393 | 325,535 | 512,928 | 388,402 
British Linen Company ..... 438,024|| 164,659 | 298.267 | 462,926 | 230,030 
Commercial Bk. of Scotland} 374,88¢)| 192,5¢0| 344,275 | 536,775 | 290,992 
National Bank of Scotland..!| 297,024|) 177,297 299,663 | 476,961 270, 222 
Union Bank of Scotland ...|| 454,346|! 207,646 | 389,540 | 597,186] 260,699 
Aberdeen Town and Co. Bk. 70,133) 57,03! 76,959 | 134,000 755416 
North of Scotland Bk. Co...|| 154,319]| 95,808 | 109,721 | 205,530 775590 
Clydesdale Banking Co. ...'|| 274,321]! 158,377 | 234,754 | 393,230| 164,606 
City of Glasgow Bank ......|) 72,921] 134,613 | 235,427 | 370,041 | 337,315 
Caledonian Bunking Co. ...|| 531434 | 21,822 452053 66,876 39,456 
Central bank of Scotland... 42, 933| 23.310 32.198 56,508 | 31,302 
Toracs (Scotch Banks)... SSap, april. 596, 310 [2,698,235 |4,294, 549 12,445,879 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


\Fixed Issues.| Feb. 10. 


Feb. 17. | Feb. 24, Mar. 3. 


134 Private Banks ......... |£4,077,742 |£2,906,464 | £2,869,649 £2,823,270 |£2,801,538 


58 Joint-Stock Banks ... 


35218)135 | 


2,540,863 


25513,915 | 2,4939317 | 25479,504 





| 
192 Totals.......0¢ | 


Average Weekly Circulation of these Banks for 
the month ending March 3rd :— 
eos «» 22,850,230 

Joint-Stock Banks an ooo ee 2,503,175 





Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... ans pa a ... £5,358,405 
On a comparison of the above with the Returns 

for the month ending Feb. 3rd last, it shows:— 

A decrease in the notes of Private 


Banks, of,.. ad on ane ... £143,360 
A decrease iff the notes Gf Joint-Stock 

anks, of... et - oa ion 172,966 

Total decrease on the month... +. £316,326 


SUMMARY OF IRISH & SCOTCH 


The Retarns of Circulation of the Irish and 

Scotch Banks for the four weeks ending March 
8rd, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 
Average Circulation of the Irish Banks £6,152,717 
Average Circulation of the Scotch Banks 4,294,549 
Total AverageCirculation ofthese banks 

for the past month ...............00+++£10, 447,266 





On comparing these amounts with the Returns 
for the month ending 3rd Feb. last, they show-- 
Decrease in the Circulationof Irish Banks£177,276 
DecreaseintheCirculationofScotchBanks 43,471 


Total decrease onthe month ........ - £220,747 
And as compared with the month ending 
March 4th, 1865, they show— 
Increasein theCirculationof Irish Banks £450,128 
Increase intheCirculationof Scotch Banks225,425 


Total increaseonthe year  .s...6....... £675,553 





7,295,877 | 5:447,327 | 5,388,564 5,316,587 | 5,281,142 


And as compared with the month ending 
March 4th, 1865, it shows :— 
A decrease in the notes of Private 
Banks of ... nen — el «. £104,250 
A decrease in the notes of Joint-Stock 
anks, of... ooo om a -. 230,431 


Total decrease, as compared with the 
same period of last year a .. £334,681 
The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 
fixed issues oe ‘as om ---£1,227,512 
The Joint-Stock Banks are below their 
709,960 


fixed issues oso ove 
«+. £1,937,472 


RETURNS TO MARCH 3, 1866, 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanae, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoissue 2,749,271 





- oo 


Total setow their fixed issues 





18 Banksinall, allowed toissue ...... £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are below their fixed issue £201,777 

Scotch Banks are above their fixedissue 1,545,278 


Total above the fixed issue ...... scossseee £1,343,501 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld bythe Irish Banks £2,267,685 
GoldandSilverheldbytheScotchBanks 2,445,879 


Total of Gold and Silver Coin......... £4,713,564 
Being a decrease of £167,999 on the part of the 
Irish Banks, and a decrease of £106,886 on the 
ae of the Scotch Banks, on the several amounts 
eld by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO MARCH 3, 1866, 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 3rd March 1866 :— 


Circulation of Notes for the Month ending 3rd March, as compared with the previous month:— 


March 3. 

















; Feb. 3. Increase. Decrease. 

Bank of England (month ending Feb. 28) £21,222,112 | £20,777,582 - £444,580 
Private Banks ...........cccccssceeccecsecseoceceee« 2,993,590 2,850,230 - 143, 
Joint-Stock Banks .............:0seseeeeeeeeeeeeee 2,681,141 2,508,175 — 172,966 
ee TE oo ccttnninsncinntinninsnianenens 26,896,843 26,135,937 _ 760,906 
ES SG LEE LAE LT DEE I 4,338,020 4,294,549 _ 43,471 
Ireland ons 6,329,993 6,152,717 _— 177,276 

United Kingdom..........s.0+ scans esciads £37,564,856 | £36,583,203 _ £981,653 





The comparison of the month ending March 4th, 1865, with, the month ending March 3rd 
1866, shows an increase in the Bank of England circulation of £825,591, a decrease in Private Banks of 
£104,250, and a decrease in Joint-Stock Banks of £230,431; being a total increase in England of £490,910 ; 
while in Scotland there is an increase of £225,425; and in Ireland an increase of £550,128. Thus 
showing that the month ending the 3rd March, as compared with the same period last year, presents 
an increase of £490,910 in England, and an increase of £1,166,463 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending February 28th, gives an 
aggregate amount in both departments of £13,535.654. On a comparison of this with the Return for 
the month ending Jan. 31st, there appears to be an increase of £496,678; and a decrease of £1,081,116 as 


compared with the same period last year. 


‘The stock of specie held by the Banks in Scotland and Ireland during the month ending 3rd 
March was £4,713,564 ; being a decrease of £274,886 as compared with the Return of the previous 
month, and an increase of £191,891 as compared with the corresponding period last year, 
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Waterlow and Sons, Printers, Carpenters’ Hall, London Wall. 
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